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No. 77/138(4)/772/17. May Delhi,datedﬁzzE§J=79o

The General Manacars(3)
A1l Indian Railways & Production Unisz & ‘
Wheel & Axle Plant, Bangglore,

Sub: Placensnt of contracts on unrazistered and uatried
firms through advertised tenders.

1.0 Para 325-83 of the Stores Code stipulates that when tenders
are invited by Public Advertisement the 12rsue of t~nder forms
should not be restyict-d to firms wﬁose nates ara on the 1list

of a proved suppilers (eithar approved by RDS0 o7 by Railways
themselves) , Minigtry of Rallways have been considering how the

tenders irom such unregi stered and untried firms should be
tealt with, ‘ . :

2e0 Instructions alr-ady exist that all unregighered -

1 “lrms shauld
furnisin along with thaiw quotation, the income tsr :_~arance
certificate, th: nam= and full 2ddress of Fhei hanitsrs, the
bperformance statemant in the pragevibad proforms regarding
supnlies 2ade by them againct conS+vacts vecoived from other Railw
ways, DG3k) and othsr azancies for simlilar storeg in the past

3 Vears, dstalls of equipment th2y possess for manufacture of
the said storzs including quality control in g prescribd proforms
detalls of technicagl pergonnel employed ete. Instrictions also
exist that earnest money and security depoglt should be¢ had from
a1l unregist:rad firms, unless they -~ve waived 1s per axtant
~astructions by ths compestent cuthority. The above particul are
would enabls the Railway to ascertaln thz capacity 2nd financial
stainding of the firms for congideriag placsment ol ordars.
Therefore, shoild the fim fail to furnich the abowve particulars
thelr offar should be ignored. In case firms vho furnish the above
particulars and wh2re prima facie the Rai;way_feel that the fim

is capable Jof supplying the Tequirsd stores, ths capacity-cum-capa-
Pility could be verified either by deputinz their own rapresenta
¢ives or by using the agency of RDSO, DGk or KL i3 In terms

of Boarl's instructions contgined'in’ letter No. 76/RS(G)/16./16
‘ated 21.2,78.4 At least 80% of the demand should be covered
Lavariably on %he registered/approved suppliers. ' The bglance
Qantity upto 20% could be covared on the unregisterad firms

[ Wo. 70/R3(G)/615/8 dated 17.6.70, o
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whose capacity could not be tried by an educstional
ordgr earlier but whose oi7.rs are compatitive and primad.
facle ?he Railway 1s satisfied that thzy are capable of
executing tpe ord:rs Inall cages of educational orders
the Inspection agency should be carefully chosen to ensure
quality, viz.- in the case of safety itams praferably RDSO should
be utllised. rforsignalling safety items only RDSO should be
utilised,as enjoinead in/70/18(G)/615/8 dated 17.6,70. If /
tbese educational ord-rs a7z gatisfactorily executed by 5hs /
firms concerned, these firms should be plsced in the list of /
f pprov§§ sources. “here educational orders, nowsver, fail,
these firms should not be included in the approved list and
the shortfall in quantity to be procured should be covered
on Ehe approved/registered suppliers holding purchase orders/ -
churacts_by exercisinzg the option clauses available as per ‘ ‘
InS Conditions. Vi . ,

) /}C,O\Y«.( “ /LH"’ Ne .

3.0 There may be some cases of procurement of critical

materials wheie Railway may not be willing to undertake the

risk of the failure on the pert of the suppli:r on whom the
educauLonal1orders have been placed, as only about 80% of the
supply would havebsen assursd by placement of the orders on
Reg}ste?ed/approved suppliers. In such cases, Railway may

decide in consultation with the Finance kseping in view the
budzetary and othar gspects to go in for increased purchase
quantity so that 100% ordex could be placed on Reglstered/
Approvaed suppliers and quantity not more than 1/%th of the order c
could be placed as an educational order. The type of
circumgtances whan such situastion may arise may beydelivery [viz.,
offered in the developmsnt ord:rs 1s protracted;the 1tem is -

of a complicated naturs with likely delays in supply by a new

supnlier, etce.

4 .0 The above instructions are in amplification of those

issued on procurengnt of sophisticated spares vide Board's

latter Noe 73/RS(3)/779/30 dated 21.1.74.,

5.0 The above procedu e is © be followd genmerally; bub

there may be also some cases wh2re the admini st ratlon may
consider aftar due varification chap the new SHPD113T3~Wh9

has quoted competitive rate, 1s having the required capacity-
cum-capability and in those cases as wall there 1s no Pbgectlon
to the Railway Administration placing bulk orders on these
supplizrs straightaway in consultation with Finance and
approval of competent authority. :
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is is issued _with the approval of Finance Diractorate.
7605‘.0/1: h%hjlﬁrﬁ%tlr ®0 Rg’l Ways.e
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(S.B.Je Rajaigh)

Director,Rly. Stores,
Railway Board,.

Copy forwarded for information to:-

1, Director Ganeral, R.U.S.O., Licknow.

2« RL.0o, Parliament Strect, Ney Delhi.

3e All Branchesof Stores Dix'ectorate, Fs(I), II, III,
Track, VH,.II, ITI, Ra(s), M(M&P), Dev,Call
of Board's offica, |

4.  C.4.0, MTP/Railways/ Delhi/Bombay/Madras,

5, Generai Manager/MTB/Rlys/ Calcutta.

6. Director (Vig), Railway Board (with 5 spares)e

/tu;?” ~

— ~C,
(SoBcJo Rajaiah)e.h
Dirgctor,Railway Stores
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