Government of India DDM} b l 'l:_
Ministry of Railways -
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Railway Board) )X L

No. 99/RS(G)/709/1 Pt i New Delhi, dated | & .5.2012 \11

The General Manager, All Indian Railways & PUs including NF(C).
The General Manager, CORE, Allahabad.

The General Manager, Metro Railway, Kolkata.
The Director General, RDSO, Lucknow & Railway Staff College, Vadodara.

CAO/MWorkshop Projects organisation, 1% Floor, Chamber Bhawan, J.C. Road, Patna
CAQO/DMW Patiala and COFMOW, New Delhi.

CAO/MTP, Mumbai and Chennai.

CAO,RCF/RBL/ Old TA Building , Kishan Ganj, Delhi.

Sub: Ordering on approved sources in Part-ll

A doubt has been raised by one or two Zonal Railways, that in cases where
more than one Part Il sources are within zone of consideration on the basis of
competitive price ranking, whether an offer from a Part | source, though not L1
amongst Part Il sources and has no proven past performance, can be considered for
ordering within overall limit of 25% reserved for Part Il Sources, on the basis of

competitiveness of its offer in comparison to Part | sources.

It is clarified here that there is no bar on ordering on Part Il sources that are nct
ranked L1 amongst Part Il sources, so long as there is no adverse performance report
about the firm. [n fact, this practice is already prevalent on many Railways where such
offers are being considered. The very fact that a firm has been granted Part !l status
means that it has requisite credentials which have been checked by an agency
responsible for vendor approval. Denial of orders to such a Part Il source, merely on
the ground that it has no past performance will not be proper, since it has quoted more
competitive offer than Part | sources. Surely, a Part Il source is on a much higher
pedestal than a developmental source that can be considered for ordering upto 5% on
verification of capacity-cum-capability. [t should be kept in mind that a new Part |i
entrant can show its performance only when it is given an opportunity to do so.

This clarification is issued to ensure uniformity in approach by various Railways
and Production Units.

Please acknowiedge the receipt of this letter.

A St Uikt

(Santosh Mittal) -
Dy. Director, Rly.Stores{G)!
Railway Board
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