GOVERNMENT OF INDIA

MINISTRY OF RAILWAYS RE S N
(RAILWAY BOARD)
No. 98/RS(G3/709/1 part. New Delhi, dated £ .69.2011.

The General Manager, All Indian Railways & PUs including WF(C).

The General Manager, CORE, Allahabad.

The General Manager, Metrp Railway, Kolkata.

The Director General, RDSO, Lucknow & Railway staff College, Vadodara.

The MD, RITES, RITES Bhawan, Sector 29, Gurgzon.

The MD, KRCL, Belapur Bhavan, 4% Rloor, Sector-11, CBD, Belapur, Navi
Mumbai. ’

The MD, MRVC, 2™ Floor, Church Gate Station Building, Mumbai.

The MD, CRIS, Chanakyapuri, New Delhi.

CAO/Workshep Projects Organisation, 1% Floor, Chamber Bhazwan, J.C. Road,
Patna — 800001.

CAO/DMVWV, Patiala and COFMOW, New Delhi.

CAO/MTP, NBCC Place, Bhisma Pitamah Marg, Pragati Vikar, New Delhi.
CAO/MTP, Mumbai and Chennal.

Subject: Terms & conditions and cther related aspects of M&P
procurement both import and indigenous.
REF: RB’s letter :io. 98/RS(G)/709/1, dated 30.05.2606.

A. Boeard has issued above referred letter as an improvement over the then
procurement practice for M&P items. The aspect of improving the upkeep of M&P
items in Indian Railways has further been considered in Railway Board.
Accordingly, the following paras of the above letter are modified as under:-

Para 4 of the above referred letter is modified as under:

4. Annual Maintenance Contract:

(a) Tenderers are required to quote for post warranty Annual Maintenance Contract
(AMC) for a period of five years after expiry of the warranty period of the M&P
along with their offers. The scope of AMC will include preventive and break-
down maintenance. AMC charges will include all costs of personnel, spares etc.
except the cost of consumables required for day-to-day operation & daily
maintenance checks.

{b) The tender documents must specify the maximum downtime and maximum
response time as also penalties for failure to adhere to the same. AMC Payment
terms should be linked to these performance parameters.

(c) The tenderers should quote AMC rates for each of the five years. The AMC
prices for each year will be firm. The AMC charges shall be separately payable
in Indian Rupees only. The AMC charges would be added to the FOR
destination price quoted for M&P for the purpose of comparative evaluation of
offer. In order to equitably compare different AMC charges for different years,
the concept of NPV (Net Present Value) may be used at a predetermined rate of
discounting to bring the AMC charges at the same footing in the assessment of
FOR destination price. The rate of discounting and the of NPV calculation shail
be pre-~disclosed in the tender document.

(d) The post-AMC maintenance of machines will be dealt with by the end users. In
order to facilitate the same, tenderers are required to give the current cost of
spares required for maintenance of machine after AMC period and the current

|

1of4

4

—on,



service charges for ecach items of work of repair of Mé&# beyond the AMC
period. These charges will not be included in the price of M&P for the purpose
of comparative evaluation of offers.

(2) Tenderers who are OEM, must give undertaking for supply of spare parts for a
period of expected life of the machine/equipment. Other Tenderers must submit
undertaking from CEM for supply of spare parts for a perioc¢ of expected life of
the machine/equipment.

(f) The actual Contract Agreement must show the AMC charges us a separate
schedule / annexure to distinguish it from the transaction value of M&P, to
avoid undue Custom Duty / charges.

B.  The letter under reference states that the AMC may be incorporated in the
tender conditions for procurement of M&P. However, it is clarified that for the
following machines, AMC will be necessarily included in the scope of contract:

(i) Spectrometer

(ii) Laser Cutting / Welding machine

(ili)  Machines using robotics for welding, gauging etc.

(iv)  CNC wheel lathes, Wheel Presses, Axle Turing Lathes etc.

v) Simulators,

(vi)  CNC Machining centres.
That is, while the aspect of including AMC in the scope of tender for other
machines is optional, for all above machines, tender document will have to
necessarily include the aspect of AMC which will be entered into by the contract
placement authority and will be operated by the end user.

C.  For such items where AMC is to be included in the scope of contract, the
indentor should make the necessary budget provisions under revenue for meeting
such expenditure as and when it arises. A confirmation to the effect that
“Necessary funds provision shall be ensured for meeting the AMC charges
estimated at 5% per annum of the indented machine cost” should be indicated
in the indents to the purchasing authority.

This is issued with the concurrence of Finance Directorate of Railway Board.

Wb

{M.K. Gupta)
Director, Railway Stores(1C)
Railway Board.

No. 98/RS(G)/709/1 Part ' New Delhi, dated £.09.2011.

Copy to:

FA&CAOs, All Indian Railways & Production Units.
PCEs, All Indian Railways & Production Units.

The ADAI{Railways), New Delhi (with 10 spares copies)
The Director of Audit, Ali Indian Railways.
/

s

PON -

for Financial Commissicner / Railways
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, datedl.5.2011

Mo, S8/RE(G/TE9/1 part Mew Deail

Copy to:

The COSs, All indian Railways & PUs including NF(C).

The COS, Metro Railway, Kolkata.

The COS, COFMOW, New Delhi.

The COS, CORE, Allahabad.

The COS, Konkan Railway Corporation Lid., Belapur Bhavan 4" Floor, Sector-
11, CBD, Belapur, Navi Mumbai-400614.

The COS, Mumbai Rail Vikas Cerporation, 2™ Floor, Churoh Gate station
Building, Mumbai-400020.

7. The Directors-
a. Indian Railway Institute of Sig. Engg. & Telecom, Secunderabad.

b Indian Railway Institute of Mech. & Elec. Engg., Jamalpur.

C. Indian Railway Institute of Elect. Engg., Nasik.

d. Sr.Prof. (Material Management), Railway Staff College, Vadodara.
e
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Indian Railway [nstitute of Civil Engg., Pune.
Indian Railway Institute of Logistics & Materials Management, IDA House,

Sector IV, R.K.Puram, New Delhi

8. Chairman, Railway Rates Tribunal, Chennai.

9. Director, Iron & Steel, 3, Koila Ghat Street, Koikata.

10. Executive Director (Stores), RDSO, Manak Nagar, Lucknow.

11. Chief Commissioner, Railway Safety, Lucknow.

12. ED(QA)/RITES, RITES Bhavan, Sector-29, Gurgaon, Haryana.

13. CPM, CRIS, Chanakya Furi, New Delhi.

14. GM(Proj)-V, CRIS, Chanakya Puri, New Delhi.

15. Dy.CMM / Warkshop Projects organisation, 1% Floor, Chamber Bhawan, J.C.
Road, Patna -800001. Eb‘

(MLK. Gupta)
Director, Railway Stores(I1C)
Railway Board.

No. 98/RS(G)/709/1 part New Deihi, dated: §.9.2011

Copy to:

1. The General Secretary , AIRF, 4 State Entry Road , New Dethi.

2. The General Secretary , NFIR, 3 Chelmsford Road, New Delhi.

3. The Secretary General, IRPOF, Room No. 268, Rail Bhavan, New Deihi
4. The Secretary General, FROA, Room No. 256-D, Rail Bhavan, New Delhi.

5. The Secretary General, AIRPFA, Room No. 256-D, Rail Bhavan, New DT@:&&

(MLK. Gupta)
Director, Railway Stores(1C)
Railway Board.
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No. 98/RS(G}/709/1 part Mew Dalhi, dated:8.9.2011

Copy to:- Sr. PPSs /PPS/ PS t¢

@) CRB, FC, ME, ML, MM, MS, MT, SECY., DG (RHS), DG (RFPF)
(ii) All AMs and Advisors of Railway Board.
(iii) All Executive Directors of Railway Board.

(iv) All Directars of Electrical, Engineering, Finance, Mechanical, Stores, Signal

& Telecom Dte. &
All Branches of Electrical, Engineering, Finance, Mechanical, Stores, Signal

& Telecom Dte.
-
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