
RBS No. 10/2006 

Goverament of Ind
Minlstry of Rallway 

(Railway Board) 

No. 98/RS(GYT09/1 Now Delhi, dt:3o-05-2006 

The Generl Manager, 
All ndian Rallway & Production Units, 
Tho General Manager (Const), NF. Railway, Guwabati. 

Tho Director General, RDSO, Lucknow.
Tho Goncral Manager, CORE, Allahabad. 

CAOMTP, Mumbai, Chonnai, Kolkata. 
CAOMTP, NBCC Place, Bhishna Pitamah Marg, Pragati Vihar, New Delhi. 

CAODCW, Patial and COFMOW, New Delhi. 

Subs-Repert of the comnitee on lssue of terms and comdition and other 

related aupects of Ma&P proeareneat both fanport and naigeaous 

A commite of 3 SAG level officers viz COS/COFMOW, 
FA&CAOcOFMOW and CME/DLW was nominated to malke recommendations om 
the issuo of torms and conditions to be incorporated and other related aspects to 
Machinery & Plaut procurements both import and indigenous. Accordingly, tho 
commitee have gone through the axisting instructions on tho subject and subrmitted 
its necommendationsto Board. 'Boand aor detuiled deliberation on tho 
recommendations has approved tho fbllowing modifications to the tender conditions 
and guidelines for procurement of M&P. 

Following modifications may be incorporated in the Tender Conditions for 
procurement of M&P 

. Hement of Freight for îndigenous purchase: 

(a) In case where the consignees are more (say more then 4 or so), tenderers are 
required to quote for the FOR station of dispatch prices with an average 
freight for all consignees, which will be added to FOR station for dispatch 
price to get FOR destination prices 

6)In case where the consignecs are four or ess, tenderers are required to quote 
FOR station of. dispatch price with actual freight for each individual 
consignee, which will bo added to FOR station of dispatch price to get FOR 
destination pricos for cach individual consignee. 
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Thmely Commisaioning of M&P 

In the'event of contractors' failure to have MP commissioned by the time or 

times respoctively specified in the letter of acceptanco or contract, purchaser mnay 

withhold, deduct or rccover from the contractor as penalty, a sum @ 2% (two 

percent) of the price of M&P. which the contractor has faikd to oommission as 

aforesaid for each and evcry month (part of a month"being treatod is h full month) 

during which the M&P may not have been commissioned, subject to än uppcr limit 

of 10% (ten percent) of contract valuc. 

3. Warranty: 

(a) Warranty period for M&P will be 24(twenty four) months from the date of 

commissioning and proving out of M&P. A Maimum period of 2(two) 

weckar will -be: alowed for'attending and rectification öf faults during the 

anty period. 

(6Maximum dówn time during the warranty period iwill be2% (two percent) 

for o line M&P and' 10% (Ten perieit) for af linb"M&P cälcilated on 

qelarterlybasis 

(c peaty of 0.5% (Zo-póint' five percesi) per wcck of thie conitiact vahue 

awilsolevicd for delay in respoise lime for attending ana redificatíon of 

fanlts beyond spiccified time during the watiianty peAbd ás détnilef abövë. 

(d) Maximum penaity to be levied on account of waranty failure will be 5% 

Five pereent) õf the cotract välué calciulated durng whole öf warrantee 

period and after that if there is any delay on the part öf supplie, pirchaser 
shall be entitled for encashment of WG Bmds. In such. çgses the bad 

performance of firú dúring the wäraintý periodthé'sánme sHbuld be recorded 
and circulated to all Railways, The sane should be given dåe, regard in 
deciding fütüre orde.on the fim and wieeviderice to the contrairy is not 
availablgthe firin'söffer may 6e tven rejëcted 

4. Annaal Maintenance Contract: 

(Tdertrsaie required to quoté tor post waranty Amuall MMaiitchaince for a 
petiodof five yeaits åfter expiry of the wairanty period of the M&P along 

with thieir offërssi 
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M&P Procarcacnt 
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() Tenderers are required to mention such AMC schedule of such Annua 

periodic maintenance along with offers giving. the charges' for AMC 
maintenance schedule and other details of items to be used in such preventive 
maintenance. 

,c) The charges of Annual preventive maintenance schedule for five years along- with the cost of items to be used in preventative maintenance schedule during 
these five years are payable to supplier and sum total of these charges woud 
be included in the FOR destination price quoted for M&P for the purpoSe of comparative evaluation of ofer. 

d Tenderers are required to give the cost of essential spares and service charges 
for each îtems of work of repair of M&P outside prevetive maintenance 
contact. These charges will not be inchuded in the price of M&P for the 
purpose of comparative evaluation of offers. 

(The terns & conditions of AMC must clearly specify the maximum down 
time and maximunn response time. 

( Tenderers who are OEM, must give undertaking for supply of spare parts for 
a period of expected life of the machine/equipment. Other tenderers must 
submit undertaking from OEM for supply of spare parts for a period of expected life of the machine/equipment. 

5. Payment Terws: 

Payment to foreign sapplier: Payment against foreign supplies shall be 
made through Letter of Credit. All charges, including the confirmation 
charges of LC, levied by foreign Banks, shall be borme by the supplier. 
The standard paymcnt terms subject to recoveries if any, mder the liquidated 
damages clause and general condition of contract will be as under 

A) 80% of the payment against irevocable L.C. on proof of inspection certificate 
and shipping documents within 30 days of receipt of shipping documents as 

specified. 

(6) Balance 20% payment within 90 days after installation/ commissioning and 
proving out test of M&P subject to submission of bank guarantee for an 
amount of 10% of contract vaue, as waranty security. 
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( Paytent against indigenous supply: he standard payment texms subject to 

recoveries.if any, undcr the liquidated damages.clause and general conditio 

of contract will be as under: 

) E0% of the payment on proof of inspection certificate and RaiVRo�d Chillan 

to made within 30 days of receipt of docments as specified. 

(6) Balanict 20% payment within 90 days iafter satisfactory installation! 

commissioning and proving test of M&P subject to subnission of bank 

guarantee for an amount of 10% of contract vauc, value as waranty security. 

procaring 
Reilwtys are fürther advised to keep in view the following guidelines whide 

procaring M&P: 

(1) Turnkey cotract in casc of indigenous contract may be conch»ded for large 

and complex pBants on case to case basis. 

(2) Inspection of M&P items will be caried by M/s RITES 

a)n case of bad performance of firm dring:the- wartanty period, the same 

should. berecorded.and circulatcd. to all Railways::The same should be given 

due regards in deciding future orders on the firm end when cyidence to the 

contrary iss not available, the fsirm's offer may even bç deleted. 

4) Insurance upto ultimate consignee mmust be cnsured. 

()Fozassessing sthe capacity/capability åf he soreign:firm, tenider do
uments 

shoukd inchnde submissionof Periosmance Ststement ghving dctails of same 
or similar cquipments manufactuted .supplicd by' ten 
years must be ensured in the.Tender Docm sits: Tender Committee should 
cxemine the credetials, capacity! capability of fims & satisfaciory 

peirformance of same/ simiiar equipments maiufactred/ supplied by tenderer 
to other eustomers: 

erer in the Iast five 

(6) For timely site preparation, all indenters should.identify/ decide location of 

site for installation of M&P before subenitting indents for procurement 
Other terms and conditiona for procurement of M&P remain unchanged. 
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This issues with the concurence of Finance Directorate of Ministry of 

Railways. Auma 
(Aruna Jain ) 

Dy. Director Rly. Stores(G)-I 
Railway Board. 

No. 98/RS(GV709/1 
New Delhi, �t;3o -05-2006 

Copy to: 
1. The COSs, All Indian Railways/PUs 
2. The COS/Konkan Railway Corpn. Ltd, Raigad Bhawan, 8 Floor, 

Sector-11, CBD, Belapur,Navi Mumbai-400 614, 

3. The CoS/ Mumbai Rail Vikas Corporation,2 Floor, Church Gate 

Station Building, Mumbai-400 020. 

4. The Director General, Railway Staff College, Vadodara. 

5. The Principal- Indian Railway Institute of Sig. Engg. &Telccom, Secunderabad 

Indian Railway Institute of Mech. & Elec. Engg., Jamalpur. 

(i) Indian Railway Institute of Elect. Engg., Nasik. 

(iv) Prof (Inv. Mgt.), Railway Staff College, Vadodara. 

6. Chainrman; Railway Rates Tribunal, Chemai. 

7. Executive Director, Iron & Steel, 3, Koila Ghat Street, Kolkata. 

8. The MD, RITES,New Delhi House, Barakhamba Road, Now Delbi. 

9. Chief Commissioner, Railway Safety, Lucknow. 
10. EDQAVRITES, RITES Bhawan, Sector-29, Gurgaon (Haryana). 

(Aruna Jain ) 
Dy. Director, Rly. Stores(G)-II 

Railway Board. 

No. 98/RS(Gy709/1 New Delhi, dt:30-05-2006 

Copy to: 

1. FA&CA0, all Indian Railways & Production Units. 
2. The ADAI(Rlys.), New Delhi (with 10 spare copies). 
3. The Director of Audit, All Indian Railways. 

for Financial Commisoner7 Railways. 
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