"GOVERNMENT OF INDIA -
MINISTRY OF RAILWAYS
RAILWAY BOARD

No FXJI-2004/PW /7 New Delhi, dt. /4 /9/2004

The Goneral Managers, All Indian Raflways
Iacluding CLW, DLW, ICF, RCF & Rafl Wheel Factory.
Metro Railway, Kolkata.

The General Manager (Const.),
N.F. Rallway, Gawahati.

CAQs (Consta), All Indian Railwayy (except NF Railway)

The Director General, RDS0, Luckngw.
The General Manager, :
Central Omglnﬁon for Riy. Electrification, Allahabad.

CAQ, MTF/Mumbai, Chennai & Delhi.

CAO/Diesesl Loco Modernization ‘Works, Patiala and
COFMOW, New Delhi. )
Sub: Delegation of powers for entering into contracts - inclusion of
Excise Duty and Sales Tax etc. ' '

Attention is invited to Board's letter no.FRQU-91/PW/3, dt. 13/12/1991
whcrcinitwasclaﬁﬁcdthatwhﬂcd‘dingthcacceptabﬂityof
troders/contracts, the Excise Duty, Sales Tax and Quantum of ‘Option Clause’
should not be inchided in the value of the tenders. ‘

2. ' The matter has been reviewed by Board and it has now been decided that
Excise Duty, Sales Tax and all statitory levies may be included in the value of
the tender for determining the level of competency of acceptance. However,
the quantum of ‘Option Clause’ will continue to be excluded from the yalue of
tenders. This would be applicable to Tender Committees of all levels covering
both Stores Tenders and Works Tenders.

3. This disposes of FA & CAO/Const., Northern Railway's letter
00.2004 /Const/A/Cs/S1/Policy dt. 27/8/2004. )\
{ &ly Lavania )

Director Finance (Exp.)
Railway Board.
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