WIRT TLHT / GOVERNMENT OF INDIA
¥ HATAT [MINISTRY OF RAILWAYS
(Lo S /RAILWAY BOARD)

¥ ok ok ok

No. 87/RS{G)/753/2 New Delhi, dated : < .06.2017

The General Manager, All Indian Railways/PUs, NF(C), CORE
The DG/RDSO/Lucknow & NAIR/Vadodara
CAOs, DMW(/Patiala, WPO/Patna, COFMOW/NDLS, RWP/Bela

Sub: National Steel Policy 2017 and Policy for Providing Preference to
Domestically Manufactured Iron & Steel Products (DMI&SP) in
Government Procurement

Central Government, by Order notified two policies namely (i) National Steel Policy
2017 and (ii) Policy for Providing Preference to Domestically Manufactured tron & Steel
Products (DMI&SP) in Government Procurement. Steel Sector being crucial for economic
devefopment of country, these policies provide the framework and support for growth of
domestic steel sector in the medium to long term basis. The copies of both the policiaswams
notifications No. G.S.R.451(E) and 452(E} dated 8.5.2017, as printed in the Gazette of
India, are enclosed for guidance and compliance.

This has been issued with the concurrence of Finance Directorate of Ministry of -
Railways.

DA: As Above G Mitel
(Santosh Mittal)

Dy. Director Railway Stores (G)I
Railway Board

No. 87/RS(G)/753/2 ' New Delhi, dated: ¢ .06.2017
1. FA&CAOs, All Indian Railways & Production Units
2. PCEs, All Indian Railways & PUs, WPO/Patna, RCF/RBL, COFMOW, DMW
3. The ADAI{Railways), New Delhi (wnth 10 spares copies)
4. The Director of Audit, All Indian Railways

for Financial Cowﬁsmner/ Railways
No. 87/RS(G)/753/2 New Delhi, dated : & .06.2017

1. COSs, CMEs, CEEs, CSTEs All Indian Railways & PUs, RCF/RBL/NDLS, COFMOW,
CORE, WPO and RWP/Bela.
2. The Directors—
a) Indian Railway Institute of Sig. Engg. & Telecom, Secunderabad
b} Indian Railway Institute of Mech. & Elec. Engg., Jamalpur
c} Indian Railway Institute of Elect. Engg., Nasik
d) Sr. Prof. (Material Management), NAIR, Vadodara
e) Indian Railway Institute of Civil Engg., Pune
f) Indian Railway Institute of Traffic Management, Lucknow



3. MD, CRIS, Chanakya Puri, New Delhi
4. MD, RITES, RITES Bhavan, Sector-29, Gurugram
5. Director, Iron & Steel, 3, KoilaGhat Street, Kolkata
6. Executive Director (Stores), RDSO, Lucknow
7. Chief Commissioner, Railway Safety, Lucknow
8. Zonal Railway Training Institute, Sukadia Circle, Udaipur .
y 9 P @?WMM@
{Santosh Mittal)
Dy. Director Railway Stores (G)I
Railway Board
No. 87/RS(G)/753/2 New Delhi, dated : & .06.2017
Copy to:

1. The Genl. Secy., AIRF, Room No. 248, & NFIR Room No. 256-C, Rail Bhavan
2. The Secy. Genl., IRPOF, Room No. 268, FROA, Room No. 256-D & AIRPFA, Room

No. 256-D Rail Bhavan
o Mi =

(Santosh Mittal)
Dy. Director Railway Stores (G)!
Railway Board

Copy to: Sr. PPSs/PPS / PS to;

1. MR, MoS(S), MoS(G)

2. CRB, FC, ME, MTR, MRS, MS, MT, SECY., DG(RS), DG(S&T),DG(Personnel),DG
(RHS), DG (RPF)

3. All AMs, Advisors & Executive Directors of Raiiway Board
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TETT WATIHT
(AT T9TT)

| St
7% fiwelt, 8 0%, 2017

‘GIT.EFI'.ﬁ'.452(3T).—- T geaTer A1, 2017 ST S 3 CaEe T i st )
TR ST ARy 2017

1. EESIER]

L1 %41 O o2 S et g & stfee seior =7 Seume 2, sret G Afefeast vt ol s gom 3 wed ¥ o
IS A ohere foidher Ioereer §1 78 sngfae fava % aftmgergel searel # & of v £ o fmft off sheitfre
T % forg gae wifaw wee &1 et dic dienfes weftd & s areitear Soomet a% e &7 fie-
T T & ST ETAT 81 g O T Y SE Rl WeR e W sht AT S wrs & arens v ffirer
ST it T &1 wrea # St o= e w1 Seran [ ware e 1.4X SR e o aew

6.8X &

1.2, =g fere SeqTe SO QTR w7 & 3 % @i shenfie fasmr o srerefiem @ 81 3 s fem
F Freor Tty At 1991-92 # fArefsror oo sqarear & el #YS(z 22 T 1 B o erar & S Pty A
2015-16 & 90 TAET IR =T 122 ot Y s77aT & G AT [req ¥ TOUTq 7 14 999 98T Sous 9
AT § ST ST ST FEAT Sar HF ST 7 A 2 e w1 AT At 2 o1 Teret S & o 5
AT A A AT T & AT 20 ATG T 51 TOWTE T HCAT 51 T 3097 ARy 2017 (wmrendt
2017) § TEATA TSN R A 00 AT FT AT HeA 97, & UUE YAl Aq oI A AFF g
iderefer aaTd g5 T8 T ST &% 3 6 SO 61 Seq I qRT ¥ R IR B AR 9% A F 0w T
EL

13, wed gerr i 2005 (wrreei-2005) # gt sefeaear & qiord g6 T wret wr a3 w7 ¥
T 2 FoRr a1 & o T TeTe S ¥ oy R s 7a R w1 us O 49 S fr e am
FATHY, W A Foreer ¥ 9T 397q arst 7 777 aie e ST weit # v g fsery F4t ¥ wAUed-

2005 3 faf¥e el v e affaed a= faar )

3063 GI/2017 (1)
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1.4,

1.5,

1.6.

1.7.

THIT % JeAveA H ATed & wideraiors o 35 % ¥ Wity s ol A Fiih Frer- S R gers gerned
ferg <1 g s s g, Fit weefl suersgar ¥ T aE &1 o afRfom, T e, weae
UHUHUHE & A STere e v anTar e srierhd ar sAafRe ¥ Rre gew s fE T @ sgar are
TUEY FATET Bl

aF 2004 F ATT AT GHRCAF A AR ear A ofd afiw @Y F et e dw ¥ e g,
G, Frfeh ST gaians & Mt £ age O §1 et 72 awar gfa g8 o oiv Rremm @ w5
AT ST AT AT 57 el & U 92 9T A AR T o) o R F w8 e i B
AT

AT ¥ 2015 § TEUTT T Ao Gae T=T Ieqra® S7 TAT § AT arer ey F A% ZET T T IqTEF A
i 7 we weT §1 Freg F geuma i 7fY wafts @uw 208 Frerm f AT § wre § gerre i afy =i e
Tgq F AT 61 Thet A g % wEsr e £ ggg wvearawrd a2t disg 21 seeEar siw fmh & 1
I8 ST & F A AA wefomarear a6t & o wg < 81 Ffe weet wur wE e, o Yead
fereare, e fare Frfor =i 1 R, Tl wifiard ¥ RBro ar 8= 3 diem e S & §
Wt gig ATl & ag smew g 5 ¥ § gewra B qfow 7 g gw afafem, ReRa ol e
ﬁwwﬁ%rﬁ%ﬁmﬁm@ﬁ%wwmwﬂ@ﬁtmww%m‘r%agwww
T § ST 59 S0 A {5Tes w1 ¥ Pl o oy getw o AT F e T e w2 T 2
Wmmwwumm-ﬁm,mmm%wwwmﬁwwﬁ
fAwrSE @1 New-diEes w2 F soradt & T gerrd fstor f gz e gl e & Sy bty
T  FeaTad F forg g srres ol SR e 7 3T BT ST 21 o 92 TR Serredt ¥ AT

i TETe S # e § g e Serawt B e § 9y gena B ¥ f i e,
e B AR A FARRT Frr (SUU ArSUE w2) FT I R §1 A, 2016 1 Rt ¥ st ey S
% 308 IeuTe® o, ST TETq IeIrE * oy hre T e F Bre aie s / o o i i S A
TENATS T §; 47 THF o B Sl 1128 S99 TR AI9E &, S A9 FRfRe Toane T SeareT e
fore =i A si oo Af¥ET S w1 SN B 2 AR 1392 Fr-Tiee wisE ¥, S swsET F R
s 3 forg At fEfes seona & fEfRey gomma % seare fame s #)

HHE 1: WA ¥ 5eTg 1 AT el

Capacity as on 15t January 2017

1%
38 MT

35‘
“BF-BOF  EAF  IF

Total Capacity — 125 MT

Iron ore rnines
- Existing major BF-BOF steel
© capacitiss
Existing major EAFAF steel
capdcities

BT T HETer, St



[wmr [T 3(i)] AR ] ST 3 SR 3

18.

1.9.

1.10.

L.11.

1.12.

R 2 ot # ety geara S 7 frew # WieE gerw wafaat F wun fafie v wer afly e
FT AT A HT erwared Gwfra g, 50 R eifaw el et @ Rt st £ gl e

B T, AqTed Y % qe afaT IRt S g ure errnit ¥ R e @, wifes e

(¥fremesian), faege IR, T, TET SR g g ¥ forg By Serre o ety W A e O
geqTed I o g R e s A arasEaT )

AT, TSI % arft ATAST Sroresh e e, Ff e, Swis oy @, e < afefae, fre,
R ST TR S e sard Fe wrw At i sueeEr @19 F wrow ardiy Torrg S ey
Feurfr & §1 oreeg BT sfiver Y AT it qorerea AT 5T & Wl E % wrowr W § 7 sw ¥ gemaai
U Afe¥el wF HrHT we F B aradt o sl Feiw @ v 2

B € H W qEl ¥ AT e & A wiige wariee BT 2, 7w saed s FEer @ e w6
e TRer T i arfermor siv qataeelty wfigfat § Rer gents fes woerey 58 TREST Jrre
SR TR 5 H7 AT R E | TR AT, St 2 aifriRes w F aver iy adt g8 am o s
AT o T ST T AT H i o7 |TaAT Ay 927 §

T 2011 % o7 TeqTd £ A Firat # frrae £ e g, S goare 7 0 70w #F = gy o e
g wE e # aeafeF awaret F e g9 F wror v genm so § w6 qw 89 ¥ @ R
sterardt, 2011 Y g H TS, 2015 a5 Fwat § 50 whier Y firae €7 w8 off 9y Fr gswt § we w59 o,
FAIE STHF TEATT AR TR AATAT G T AT 2071 /I A g F AT 2 wmeaqet g Grewar ¥ f
ast wear # arefia dataat wr wara R, Sl arat § 9ty gg qur i fwat § 59 9,
AT 5 g3, &THaT T ITINT FH gal AT 2T T T Feg ot & erqaro ff 52 72 75

T AT § U SULH AT AT TG 0 S T qRTAEer < 3, ford o g e
e fo EaTe T FeTe gEeh A # iy B seanfow 1 F agew g 7y gRfem s R R e R
ST Y et § o ST Tt 6 ST, W e, S Sendt Ay e, SR e
 gery F Fewre i oz Y #7 wror ¢ qun 7 g w1 F Ry i s s B s B 2
Wwaﬁﬁaﬁﬁﬁﬁ?@ﬁmﬁ?«r%mﬁ%wﬁﬁﬁwﬁwm%ﬁmw%mq
&P &THET WL AT e

TS geard - 2017 1 Row, Fraer she we

faete: U geuTe =T v Reior At S i g & Rt 3, aﬁ?é’fv‘a-cﬁmq'«csrﬁwm@
7113 st e 1 Sreamea e @)

Frar: e 7 e s W forw amaTe &1 -

o Aol fewtarel, TAUETES serm semes, ﬁﬁ@?ﬁﬁ?ﬁ%ﬁrmaﬁiwﬁﬁﬁmqmaﬂ%am

TS AT Il 1 TIeaTed Hih SEIre SeTes § e fArofear
o Torem waw g geurq FRmior i staewgtors srmamsi &1 fm

o WY AT, AT B AT AT I 37 Fobraet werred oix sreataer ol erssrt
o faeent & wt qrnlt H afwwREt F aftagr § e & giersas aamr
B T AT T qET

) "-*%W TEIT geqra AifT 1 sea Fwferfea st w1 e 2-

(i) TN 1 e =% v wigeqertens awmT

(i) AT H ¥ 9T =R a1 9 2030-31 7% 160 Fenne 9% qwET

(i) =¥ 2030- 31 % AEETY ATUANT F forg 57 Iv F Sty geury, ey 3o, Ry wema s
TSI T FHE] AT HE T, T T T FHAT

(iv) Y ET FIHT Fe ot I STAsedT B ST, AT a9 2030-31 TF FCT FI9 IT FEATET 4T
fordeaT = ~85% o FH ~65% T w7 wH

(v) A THa/3g IS F 30979 % ey § By oqt @ qoA 3ulRafy 97 agmr
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3.2

[ ] [ ) * & @ L ] & * @ L} - . @ L} L

4.1,

4.1.1.

4.1.2.

(viy  mEofiE 5 & SwE W T W T e Sered § 91 2 Ry § anft g ¥ R
TreaTEd FEAT

(vily oG] IWT T PR S oreraT Iof Sere Searas & w0 & et S

(viiiy  sirerTies geaT sl s Y g% & ST A s

(ix})  FETA IR & FwTa e F gaty wuft wrar

oy T aduT W i Sl vfigey

X A A AT srfemaear % T 7 ergret wa o g ol afiorea: S w I9EnT w0 AT 8

LT O & 61 qeF RFawar o g 31 ad 1991 & Ay =097a S % SEraseer & O w7 397 12

wTer % geqred # 6.2 widwd # Hisfiae gfy w1 warg @ &1 s ¥ we=r 6.1 wived f qad

sty 7 3t € 2 < af 2000-01 & 2015-16 % 1w 8.3 wiowa T 94 1

Femfy, oee # gER e 1 e G G fed wm o e B e swar & g Ay
ATl TRl 7 qrawT = @ ) e w6 T FEeT sderaet 3 Tl SeTe SehnT A @
wiersy % forg e @ 4 gl we arfds fi e gz

Hfifx

T 7o AT - 2017 Feferf A e wr anfie e 3

TETT it AT

TETT §HT

LR e )

¥ ol s Regm

AT U AiferfRes

ERIERILE ]

e Feremar

THTHTAE &

TEAHY TETT H qeqade

T 3 A9y =T ¥ geaadT

Tt yee

T

T

e e

e H iR i sy $r oy

BTE UT SIEeTN U ST 397 ; Tl e ve Tvatsh e sifw 3R

TEATT it AT |

a9 2015 # e & fao & v wry et At sefomaear oft, srei soamg v § 5.3 wfiea 7 g afz
ST T, Srafeh =i F -5.4 S s s # -7.0 wivsrd it o gty of wee F aed e §
qfE o Fior & o 3 e § B ol Ay ey At & Wi % orf2en e < o seTar 31 7R e
U TRl <eg g A AT WIS FEAT §, AT THTG SN H TF AT 0 R W A1 S 6 gy
@ et gart &l qaff uftrrs Fert e s, aféor SR st =i & gar d)

FAAT FATAAT 3 ATaAS[E HT AT T 2N & o1y Faewrey £ g qearaar A9z 2 o fr e ¥
ST 21 STTeft € 6 s § g 7 wf write guw 61 e (10 St $ ardtor g 737) & st
7 208 T % e sfwa i gomn & aga &9 21 zow afEfrm, sevea o § w4 agad, Yo
Ak T TTE, T forT e weior w7 e, fsh weftar % R <er S 1 g@rer, s s
YT AT ST oAt e, gt ud vt dt & fwior aef oot & weanam & i 2o F 2o
T wisT T ARt

. TRt oft e F geuTs A H gl R w7 § 9gt et R o geare & swd § 95t 5F O ) sl uw

A SE T § i vy www # iy 29 w1 At Nt g & awt Rt st el F R < g
u TS Sorftex gt @ o ag 9wy ¥ qrg-ary gua € goer § gerd f 96 F gy T 5 R s

2l
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4.1.4.

4.1.5.1.

4.1.5.2.

4.1.5.3.

4.1.5.4.

4.2,
421,

422,

4.2.3.

424,

4.2.5.

T eArar A St g £ ST e Y adw a0 & arer 15 Tt ¥ s A 2030-31 a% euTd 7 A
<t AT TEHT 230 THA Fr Sttt St B argeter| § sarEer R st §1 qerh, awi o 6 ad 2030-31 9%
fefries seara 1 o =i & arr A s w7 =1l @uw w7 158 freumr aw & agad o 75 208
Tehettarmr 3 awTe faea sfvad 7 qomT & F18 9  (srgaer -1)

. ROT H TETE W AT GO FAT T R F g G S Arer uw 7wt & § &1 vy ¥ goura F w00 a@n

o forq i s fafRator &=t aam grfior e, sl s, wEF F AT, A Tt A g

& ST o e ST fodr ird ey @ ol wer FReafarfReg 3 RE sy iy ¥ e s 9arnf

ST 1 Arh (Tt § i st el S ¥ srterr vy S g6 oy & qo o feeme % A
Tt TeoraT aifes gt & Twieny s we mret § weura b 9w A SR f O s 8
TSI T e Ta FT AT GHE wEA AT f S Fw FOT 9T ST 3 F 9 By sent
Torerer T &l (s &= & g 3 srferwifars ST it ez frr st wm

LRI T TG 2022 T L (o0Q A AT Fgearentelt Ty TA7 srer A gur vt e fie,
HIOE srae qre Ao i T Y dar 7 ) o whvat & i geara g are wray e feret 9w,
Far-Sheftehfee ol fiehree w6 gist el % oo ¥ see s wieE §1 sufr, semem o0 wht ¥ v
TEITT Rt AT GO AT 3 /R 5 IEAT R TE FG G ST TR E ST FAT

AT ST o ety St sl e At & ot gerh ST ¥ werfi wawe W 21 B e, Y,
HEF WA A H GRS S aqTer 6 SR 3 i st et w0y F B qur ok oo
T AR T T, T REawied Taie o e e afadt F swmre f aieiemret o e 5o F
fore wesh, wlaes sfx TomT werrerg 3 arer e e s B S

Terd § FETE F ST Yo AvE frgm, AR w2, S, wewrd s Fi aw £ T 8 e e, g
A 3, X A, BT =7 & Yo FE % e werte a6t § e et et F e,
sfeee e FIER Ud qR-Hree Yo FIRER % fwtr qur @i sifem gears ot % frafor  zermg &7
ST g ¥ Forg sy ey St an wreer o dufirg @ § a9 @)

A T SR v & fwion, sretca, atdwterde, e fwir sk e gt safow faw B
wesTeT g o gEra o i # gy it g e F AT g T00T SeTTeRt % TgAn B e fh
sed | FEwrEd? o yireraters g § Wifq goare % w30 § qed=et A i Rt
FRAT BT W F9e 21T

TTT 4HaT
g TRATAIT § o SUT I Wi sigwTt F s 0 9 2030-31 7% 300 THE FF IO erwar dfe

BTl T, 300 THET 7 TEN AHAT T ured wA F Forw e e § wrwfw dure, B, wrahy b9
T T AU AT 2T ST St areemraar g

WTCT # TR FeuTed o giaergicna et 9% BeR 9 g 3w F T vt wver § worrg 7 Gty s
9 ferea st & snroft @ i ewrar e & RSl aredir saivr 6t f38m = & Fiffar e 5 Ry w3
T % fEee e H S ST g At et R S w9 g s

a 2030-31 T AUH-ATHUF T T F5 T A et A< Ieraw f e 60 - 65% HT AN wH A
TEATET € ST AT 35 — 40% 7 FHTET SULE AT SEUF T % T gAM)

ToATageh AT SAeaT STFOIT FAGE § FICET A qeehif Sy Fzefier S sarariia Iwamm 3 Ry Ry s ¥ w1
% a9 2030-31 qF 17 UHE TF T5 T AT AT 2 6T T, T s #7760 F 9 2030-31 7% 80
THE 7 &% W T AT § ST o srqeler -1 F Targor e w/m 21 7% g & i o e 6 ererar o
2030-31 3 FEhT 114 qwTze T IaeT, R e 30% et adt g wfaxufiy Smme six ia
STHRTE T STSTSRAT 3 Terore, Fe ameaniia srarar & grfh

TS /I FT QT FA F o7 s ermar F qorr 3g 9 2030-31 9% @0 10 AT FAT w9 5
A Ouit e i s St s wmE AT SR w s ey F afemm wew s
& ET I T 2030-31 TF AR GoreT At 25 7€ ¥ AAHT W F AFHL 36 AT 5 TR
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4.2.6.

4.27.

4.2.8.

4.2.8.

4.3,

4.3.1.
4.3.1.1.

4.31.2,

4.3.1.3.

4.3.1.4.

4.3.1.5

4,3.1.6

4,317

ST 7 st faw gRfRm s F frg sl seafies st F fremmar 1 Rafaet & a9y ¥ B
HATHT FETd = A At w1 freege srame uw aier 79 % e ol Raawat F 9y v w0 g
O @A et & e ST, gefEg, weve i) Fetes Tt 8 e i e S g @ sre
ATTCATAT WIS 3 5 deerl et 3 Tearq @At it T amees Y Sy g7 o i vy g
FoH UL F PV SR T geret F Frafa ¥ R u aranfa geff e wraes e i
FRACTT AT ZIEART T Tyewiied Hm i< o & syfr 3 sty ST, oy wrer Y A1 Suersear
4 Foraear e o fory et g3 S o iaw srerecemT F1 Teriad $0m

i sraTiE geT 6O, gaftes @i AT, sarer we § W Sdw o ST g g SRR
T F % forg snaers Sfare s yarer B sen S gems % SemaT § ST S 5
STITEH &7 g ST S0 hT Frdgperear § geme i siwesh st § et v afdrs ga 7w Fo7 F 0y
TRl B ¥ TR & Ty Rt % Ao we B giyarst aary 3 o v B s

W & forg geame famior 3y i wiw w2 F A @1 WS § S 5 R e ) araegar 1 8,
IS AR FH AT oA A F ww sraeawar gerte qot, gear fwin w97 v o
AT F HICO LT 2 ¥ET &1 57 T I=F [UEETIol geq1el % Iead F forw Remsfr F feee 4
femrrdt ot F R 7 frearfRa w7 3¢ T s fer s .
wEAT T

T e F T ¥ g wieraiors ot o weit et i saersear araead § Terd SEn 3 w0
It it e 2030-31 T - AT SrIFAT F A orgerer -1 F Ry w7y

CIEERI=]

AR AqTEE wve fAeen (3adyie uue Yegee) aieiT o, 2015 Tee € aftg i w R & R

ST THTEE T e, @fee @ s uw afdw aw & R gne aofmmemt v st S e
ekt rar 1 g gt 3 qgd e arded € whar (fanft ¥ aikd) &) ma agt ¥ s ahiar
q TRETTAT FATE TE ¥ quT g Rl i etfam e ¥ R G e = wr areT wey aw
TS T T2 § o= Ay &t U I st st % wer St wor i sy 7 o it &
T g
ST & gl T SAle wHTE g0 AT @ WA 3 e (e Iuge g 3 sroy, arfE i a0
ﬁ@ﬁwwﬁﬁﬁﬂﬁgﬁwwwlmmﬁ@ﬁwwwwm%mﬂﬁ%ﬁﬁ
AR F2T 3 HAT qgE AT F e w1 oft g awre arty 9 e f gai
TYETSEIAT FTS 31 T
SiTg @ER F Fed wiTt F @ el I O g0 A9 Yz AT 9% H TR F F g sy fhar
ST ofte frrerat & Foheft s 3 wikcardier, ST so¥far gy, % forg wisrfire wmerar 3 e feres ST qeata
EziEieuy!
SUFT FAETEAT TaT9 FTh AT TRFTIaT e g Q=i &7 Sera SwTar TR ol e 9% H6T
AereTote (ST T HeAgT Tt Y At SR AL B qrew F FrAr AT FE g agyer
ﬁiwﬁﬁﬁmw%%ﬁgw@mwmwmﬁméﬁ%ﬁqma
AT ST AT W1 # T R ATEA TRATSTAA TAT 5% S oforF R F7 a9 9% 91 Far

wTg e A draraty s g wo F ol Rt 3w § 9ty w0 v e v e @it wwh
GaETS | ST AT T ATHETT FCATHT & T2 F Tf3rft oet § o6y #ierse e ¥ afdsaw Susnr
& oI TiaR ST HgeTyl IATa G A T T SR S |

AT gl "ol ST § S Tl Bl w0 % R Bt Yt % 91 S vty amat &
S s O F ot @i waar ofthe it Sl ey & & Serfet # e erar aniard & s e
s TR ST we e w0 ¥ forg ez e o ,

o HATERr ¥ AT & TR SATET oy st T R Wit # reafder anr ud W s
T T % forT wERe Fer sardt fasht wewnd e o)
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4.3.2
4.3.2.1

4.3.2.2

4.3.3
4.3.3.1

4.3.3.2

4.3.3.3

4.3.34

4.3.3.5

SIEE R E )

HHATESE GAT & F1CT 60 & 70 % FoUTe 10 THUA F FF 96T F ©I2e & &9 § AT 1 SRR
AT FEfolT F e o I wrEew eI B § oY 3 wiew o Fhwrad]l g w5 & g o faeed
et Yoied H TRa g he 3 o0y UGS TaT TiHaT AT 2l

st @97 9% e 3OTTd SUNT a0 Hed: S99a% U & Wig 09eh a9 Iodaq< oqurd & ey 0
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MINISTRY OF STEEL
{ESTABLISHMENT DIVISION)
NOTIFTICATION
New Delhi, the 8th May, 2017

G.S.R. 452 (E).—The National Steel Policy 2017 is hereby published for general information.—

1.2,

1.3

1.4,

1.5.

1.6.

1.7.

NATIONAL STEEL POLICY 2017

Introduction

Steel is a product of large and technologically complex industry having strong forward and backward linkages
in terms of material flows and income generation. It is also one of the most important products of the modern
world and of strategic importance to any industrial nation. From construction, industrial machinery to consumer
products, steel finds its way into a wide variety of applications. It is also an industry with diverse technologies
based on the nature and extent of raw materials used. In India, steel has an output multiplier effect of nearly
1.4X on GDP and employment multiplier factor of 6.8X.

A vibrant Steel industry has historically been the foundation of a nation’s rapid Industrial Development. On
account of rapid industrial development, from a small capacity of 22 MT in FY 1991-92 prior to deregulation,
India has become the 3™ largest steel producer in the world with a production of 90 MT and a capacity of 122
MT in FY 2015-16. Today, the Tndian steel industry contributes approximately 2% to the country’s GDP and
employs about 5 lakh people directly and about 20 lakh people indirectly'. The National Steel Policy 2017 (NSP
2017) is an effort to steer the industry to achieve its full potential, enhance steel production with focus on high
end vatue added steel while being globally competitive.

The National Steel Policy 2005 (NSP 2005) sought to indicate ways and means of consolidating the gains
flowing out of the then economic order and charted out a road map for sustained and efficient growth of the
Indian steel industry. However, the unfolded developments in India as also worldwide, both ofi the demand and
supply sides of the steel market, have warranted a relook at the different elements of the NSP 2005.

India’s competitive advantage in steel production is driven, to a large extent, from the indigenous availability of
high grade iron ore and non-coking coal — the two critical inputs of steel production. Tn addition, it also has a
vast and rapidly growing market for steel, sttong MSME sector and a relatively young work force with
competitive labour costs,

Driven by the positive demand outlook and prevailing high prices of steel in the period post 2004, the Indian
steel sector witnessed a wave of investments in the states of Odisha, Jharkhand, Karnataka and Chhattisgarh.
Substantial new capacity was created and existing plants were modernized. A significant portion of these
investmen(s were funded by banks and other forms of borrowings.

India became the 3™ largest producer of steel in 2015 and is now well on track to emerge as the 2™ largest
producer after China. There is significant potential for growth given the low per capita steel consumption of 61
Kg in Tndia, as compared to world average of 208 Kg. Indian economy is rapidly growing with enormous focus
on infrastructure and construction sector. Several initiatives mainly, affordable housing, expansion of railway
networks, development of domestic shipbuilding industry, opening up of defence sector for private participation,
and the anticipated growth in the automobile sector, are expected to create significant demand for steel in the
country. Further, while the main focus of the indvstry is on the domestic market, being in close vicinity of the
developed west and developing east, provides it a strafegic location that augurs well for the industry seeking
opportunities for exports of finished goods and imports of sorne scarcely available raw materials.

The Indian steel industry is structured in between three broad categories based on route wise production viz. BE-
BOF, EAF and IF. BF-BOF route producers have large integrated steel making facilities which utilize iron ore
and coking coal for preduction of steel. Unlike other large steel producers, the Indian steel industry is also
charactetized by the presence of a large number of small steel producers who utilize sponge iron, melting scrap
and non-coking coal (EAF/IF route) for steelmaking. As on March 2016, there were 308 sponge iron producers
that use iron ore/ peliets and non-coking coal/gas providing feedstock for steel production; 47 electric arc
furnaces & 1128 induction furnaces that use sponge iron and/or melting scrap to produce semi-finished steel and
1392 re-rollers that rolls out semi-finished steel into finished steel products for consumer end use.

' As per the MECON Estimates
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Figure 1; Current steel footprint in India
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Source: Ministry of Steel, JPC

Over the past two decades, the Indian steel industry has developed capabilities of producing a wide range of
value added steel at par with global best practices addressing diverse needs of the end user industries. However,
India still needs to make a special effort to domestically produce number of value added products like
automotive stecl for high end applications, electrical steel (CRGO), special steel and alloys for Power
equipment, Aerospace, Defense and Nuclear applications,

However, the Indian steel sector is disadvantaged due to limited availability of some of the essential raw
material such as high grade lumpy Manganese ore & Chromite, coking coal, steel grade limestone, refractory
raw material, Niclel!, Ferrous Scrap ete. Due to shortage of domestic coking coal, both in terms of quantity and
quality, pig iron producers/ BF operators in India have to significantly depend on import of coking coal.,

In the recent past, multiple issnes have also adversely impacted the steel sector, viz. cancellations of iron ore and
coal mine allocations, delays in land acquisition, environmental clearances, which led to many of the projects
facing significant cost and time overruns. Additionally, companies also faced substantially increased operating
costs on account of increased logistics & raw material costs and other charges.

Post 2011, global prices of steel began to decline, marking the beginning of a down turn in the global steel
industry triggered by slowdown in global demand and over capacities in a number of countries including China.
By July 2015, prices had fallen by 50% compared to Jarmary 2011 - their lowest in decades, as cheap imports
flooded world steel markets. This significant structural asymmetty between demand and supply also affected
large number of Indian companies leading to surge in imports resulting in weak pricing conditions, low
profitability, lower capacity utilization and even closure of capacities in some cases.

In the new environment, the industry has to be steered with appropriate policy support to ensure that production
of steel matches the anticipated pace of growth in consumption. Special emphasis is needed to ensure that the
industty follows a sustainable path of development in respect of envirommental friendliness, mineral
conservation, quality of steel products, nse of technology and indigenous R&D efforts to ensure that the country
can, over time, reach global efficiency benchmarks to become a world leader in steel production technology, as
well as in production of high end steel.
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3.2.

NSP 2017 — Vision, Mission & Objectives

Vision: To create a technologically advanced and globally competitive steel industry that promotes economic
growth,

Mission: Provide environment for attaining —
i. Self-sufficiency in steel production by providing policy support & guidance to private manufacturers,
MSME steel producers, CPSEs & encourage adequate capacity additions.
ii.  Development of globally competitive steel manufacturing capabilities
iii.  Cost-efficient production and domestic availability of iron ore, coking coal and naturai gas
iv.  Facilitate investment in overseas asset acquisitions of raw materials.
v.  Enhance domestic steel demand.

Objectives: The National Steel Policy aims at achieving the following objectives —

i, Build a globally competitive industry
ii.  Increase per Capita Steel Consumpfion to 160 Kgs by 2030-31
iii.  To domestically meet entire demand of high grade automotive steel, electrical steel, special steels and
alloys for strategic applications by 2030-31
iv.  Tncrease doinestic availability of washed coking coal so as to reduce import dependence on coking coal
from ~85% to ~65% by 2030-31
v,  To have a wider presence globally in value added/ high grade steel
vi.  Encourage industry to be a world leader in energy efficient steel production in an environmentally
sustainable manner,
vii.  Establish domestic industry as a cost-effective and quality steel producer

viii.  Attain global standards in Tndustrial Safety and Health

ix.  To substantialty reduce the carbon foot-print of the steel industry

The current context and the long term perspectives on growth

The domestic demand backed growth of the Indian economy and consequently the steel consuming sectors has
been a key trait of Indian steel industry. The decade before the liberalization of the Indian steel industry in 1991
witnessed growth in crude steel production at a CAGR of 5.2%. Post liberalization, witnessed a decadal CAGR
of 6.1% which accelerated to 8.3% during 2000-01 to 2015-16.

However, today the steel industty in India faces challenging external conditions manifest in slow economic
growth and idle steel capacity globally, With weak global economic prospects, the Indian steel industry will
have to strongly depend on the growth of domestic consumption for its future.

The Policy
NSP 2017 covers the following policy areas —

Steel Demand
Steel Capacity
Raw Materials
Land, Water and Power
Infrastructure & Logistics
Product Quality
Technological Efficiency
MSME Sector
Valoe Addition in Stainless Steel
Value Addition in Alloy & Special Steel
Environment Management
Safety
. Trade
Financial Risks
Role of CPSEs & Way Forward
Focus on High-End Research: Steel Research & Technology Mission of Indiza

TOeRETFT IR oA T
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4.1. Steel Demand

4.1.1. In 2015, India was the only large economy in the world where steel demand continued to demonstrate
positive growth at 5.3 %, as against negative growth in China -5.4%, and Japan -7.0%. India’s growing urban
infrastructure and manufacturing sectors indicate that demand is likely to remain robust in the years ahead. If
India is to achieve the goal of being a “developed nation”, the steel industry must play a crucial role as has
been the case with all the major developed countries and East Asian countries like Japan, South Korea and
China.

4.1.2, Notwithstanding the current challenges, Indian steel industry still has significant potential for growth,
underscored by the fact that the per capita steel consumption in the country at 61 kg (incl. rural consumption
at 10 kg) is much lower than the global average of 208 kg. Going forward, the accelerated spend in
infrastructure sector, expansion of railways networlk, development of domestic shipbuilding industry, opening
up of defence sector for private participation, anticipated growth in automobile and capital goods industiy and
the construction in urban & rural areas, are expected to create significant demand for steel in the country.

4.1.3, Growth in steel consumption in a couniry is typically linked to the economic growth and steel intensity.
While growth in GDP is a crucial determinant of growth in overall consumption, steel intensity is the
definitive parameter for an economy and determines the growth rate of steel demand vis-a-vis consumption
over time. ]

4,1.4, It is expected that at the current rate of GDP growth, the steel demand will grow threefold in next 15 years
to reach a demand of 230 MT by 2030-31 as illustrated in Annexure I. However, even with this demand of
finished steel by 2030-31, India’s per capita consumption would reach only to 158 Kgs, lower than the current
global average of 208 kg (Annexure 1I).

4.1.5. Creation of steel demand in the country is one of the major task to be undertaken in this direction. To drive
steel demand, Minjstry has identified construction and manufacturing sectors like Rural development, Urban
infrastructure, Roads & Highways, Railways etc. to be the key focus areas and will take necessary steps to
achieve the same through following -

4.1.5.1.  Steel structures are highly cost effective and have shorter lead time for erection and have greater durability
with high design comfort. Hence usage of steel needs to be encouraged in all buildings and structures. Efforts
will be made to emphasize the lower lifecycle costing while evaluating projects rather than looking at just the
upfront cost in isolation, which would encourage greater usage of steel in Government as well as the private
sector.

4.1.5.2.  The Government has chalked out an extremely ambitious plan of Housing for all by 2022 as well as schemes
such as Pradhan Mantri Awas Yojna, Saansad Adarsh Gram Yojna etc. These provide a huge opportunity for
use of steel intensive structures and designs, usage of pre-fabricated and precast steel structures, etc. Hence,
Ministry will take all necessary measures to promote the increased usage of steel intensive structures/designs
under these schemes,

4.1.53.  Commercial, Residential buildings and fiyovers also provides immense opportunities, Necessary efforts will
be made in conjunction with Minisiry of Road, Transport & Highways to evaluate the replacement benefits of
the existing bridges, pavements and crash barriers used in Roads & Highways and consider for projects in
steel bridges, steel reinforced pavements and steel crash bartiers respectively.

4.1.54.  Usage of steel in railways is limited to laying of railway tracks, rolling stocks, wagons, platforms and
coaches. Efforts will be made to increase the steel usage in making railway station, foot over bridges, rail
coaches, construction of steel based railway colony buildings especially in seismic prone areas, construction
of dedicated freight corridors & superfast rail corridors and construction of more steel bridges for saving time
& capital expenditure. -

4.1.6. The “Make in India” initiative is expected to witness significant investments in Construction, Tnfrastructure,
Automobile, Shipbuilding and Power sectors, which will stimulate steel demand. Hence, efforts will be made
to pass on such benefit to the domestic steel producers. Use of cost efficient and competitive ‘Indian Made
steel” will pave the way for infrastructure development and construction activities in the country.

4.2. Steel Capacity

4.2.1. It is anticipated that a crude steel capacity of 300 MT will be required by 2030-31, based on the demand
projections as mentioned above. However, achieving crude steel capacity up to 300 MT will require extensive
mobilization of natural resources, finances, manpower and infrastructure including land.
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Considering the competitive advantage of steel production in India, the country also has the potential to export
sufficient quantities of steel and become a major player in the global market, thus mitigating the foreign
exchange risk emanating out of the exposure of the industry to the global raw materials market especially for
coking coal.

BF-BOF route is expected to contribute about 60 - 65% of the crude steel capacity & production with remaining
35— 40% by EAF & TF route in 2030-31.

Demand for pig iron for merchant use, such as for castings and supplementary metallic in the electric arc or
induction furnaces, is projected to increase to 17 MT by 2030-31. Similarty, demand for sponge iron is projected
to increase to 80 MT by 2030-31 as illustrated in Annexure L It is projected that the sponge iron capacity may
increase to 114 MT2 by 2030-31 with around 30% share of gas based capacities under increased environmental
considerations and long term availability of gas. _

Creation of additional capacity for fulfilling the anticipated demand wilt require significant capital investment of
about Rs. 10 lakh Crore by 2030-31 and will also generate significant employment in the range of 36 Lakhs by
2030-31 from the current level of 25 Lakhs depending on degree of automauon resulting from adoption of
different technologies.

In order to ensure optimal growth of the industry and to aveid situations of over or under capacity, the Ministry
will work with all the stakeholders to monitor investments in the steel industry on a continuous basis and will
also facilitate setting up of SPVs in mineral rich states of Odisha, Chhattisgarh, Jharkhand and Karnataka.

Establishment of steel plants along the coast under the aegis of Sagarmala project will be undertaken. Such
plants would be based on the idea of importing scarce raw materials and exporting steel products, The Ministry
will also promote cluster based approach particularly in MSME steel sector with common infrastructure on
consortium approach for optimum land use, easy availability of raw matetials and economies of scale.

Necessary policy environment will also be provided to promote gas based steel plants, electric steelmaking,
auxiliary fuel injection in blast furnace and other technologies which will bring down usage of coking coal in
steel production. Efforts will also be made to facilitate alternate route for steelmaking using indigenous coal
with increased focus on improving energy efficiency and reducing GHG emissions.

Induction Furnace route of steelmaking has a number of advantages for India, namely, no requirement of coking
coal, lower capital cost and smaller land requirement. This route of steelmaking is however hampered in terms
of its refining capabilities. Hence, appropriate efforts will be made to promote development of consistent &
cost-effective refining methods in order to produce high quality steel.

Raw Materials

Avzilability of raw materials at competitive rates is imperative for the growth of the steel industry. Details of the
estimated raw material requirement by 2030-31 for the steel industry have been provided in Annexure ITI.

Iron Ore
The government has already come up with Mines and Minerals (Development and Regulation) Amendment

Act, 2015 which gives greater emphasis on time bound mine development and increased stress on mineral
exploration and sustainable mining operations. The Act has brought clarity on mine allocalion process
(through auction) and procedure for mining tease renewal and provides for reservation of any particular mine
for a particular end use and put conditions permitting auction among such eligible end users.

As and when mining leases expires, suitable cfforts will be made in conjunction with Ministry of Mines to
facilitate auction of mineral blocks in a regular manner. Ministry will also facilitate to develop robust plans to
guide future leases for start of mineral production in time bound manner in order to ensure adequate
availability of iron ore.

Utilization of low grade fines lying at mine sites of captive iron ore miners will be promoted and any
regulatory changes that may be required will be evaluated in conjunction with concerned ministries.
Beneficiation and agglomeration industries would be strengthened through suitable support.

Transportation of iron ore fines to pelletisation units will be targeted through slurry pipelines and conveyors
as it will reduce pollution and de-congest transportation infrastructure in mining areas. To encourage this

z Projection of Spenge Tron Capacity represent the mean value based on the premise that 60-65 % of steel production in 2030-21 shall be coming
through BF-BOF route and rest through EAF/TF routs,



[T 11-%mg 3(i) ] T T AT 2 ATIETC 25

4.3.1.5,

4.3.1.6.

4.3.1.17.

4.3.2.

4321,

43.2.2.

4.3.3.

4.3.3.1.

4.3.3.2

4.3.3.3.

4334,

43.3.5.

4.34,

4.34.1.

4342,

environment friendly transportation, Ministry of Steel will pursue timely completion of on-going slurry
pipeline projects and their further expansion in the coming years.

To ensure long term supply of iron ore, intensive & deeper exploration would be promoted to augment
resource base. Eco-friendly viable underground mining technique for optimal utilization of magnetite ore
deposits locked in Western Ghats would also be explored in conjunction with mining research institutes.

In order to develop a strategic footprint in the global natural resource industry, acquisition of mineral assets
overseas will also be facilitated through bilateral talks with the prospective nations, Steel sector players will
be encouraged to acquire and develop global projects individually or on partnership basis.

Ministry of Steel in conjunction with Ministry of Mines, will facilitate creation of a uniform country-wide
sales platform for bringing transparency and predictability in the process of sale of iron ore.

Iron Ore Pellets

During mechanized mining, 60 to 70% output is generated as fines below 10 mm size. Fines are also
generated during transportation and handling. To economically utilize these fines, suitable agglomeration
process is necessary for converting them into sinters or pellets,

Till the recent past, domestic steel industry was mainly using higher grades of iron ore and a higher
proportion of lumps due to their easy accessibility and availability. However, there is a pressing need to
utilize low grade iron ores including slimes and dump fines which are stockpiled at different mine heads.
Henece, optimal use of existing low grade iron ore resources with special emphasis on conservation of high
grade ores will be encowraged. As of 2015-16, there exists pelletisation capacity of about 85 MT with a
capacity utilization 32.5%. Impetus will be given to Pellet industry as it helps in mineral conservation by
acting as direct feedstock in Blast Furnace in place of high grade iron ore.

Coking Coal & Non-Coking Coal

About 85% of the coking coal requitement of the domestic steel industry is presently being met through
imports. Ministry of Steel will coordinate with Ministry of Coal to increase availability of coking coal through
overseas asset acquisition and will also ensure that sufficient number of modern coking coal Washeries
get established. Suitable fiscal measures will also be taken to support the rising requirement in the steel
sector.

Furthermore, deliberations will be held with Ministry of Coal to persuade CIL to create special coal linkage e-
auction window for steel players to ensure supply of coal to steel sector. Ministry of Steel will also facilitate
periodic auction of coking coal blocks as it will encourage the steel industry to develop its own dedicated
coking coal mines, '

Efforts will also be made to facilitate allocation of indigenous coking coal reserves in the country exclusively
to steel sector with no diversion of such coal to any other sector.

To ensure long term availability of coking coal, Ministry of Steel in conjunction with Ministry of Coal will
facilitate exploration & optimal utilization of deep seated coking coal reserves. Efforts will also be made to
expeditionsly implement Jharia Action Plan to improve the domestic availability of coking coal.

Integrated steel plants will also be pursued to reduce their coking coal consumption at par with global best
practices by resorting to auxiliary fuel injection technologies lile Pulverized Coal Tnjections (PCIy/ Cold Dust
Injection (CDT) or natural gas/ syngas injection along with PCI/ CDI.

Natural Gas

Under the Paris Treaty (COP 21), India intends to reduce the emission intensity of its GDP by 33-35% by
2030 from 2005 levels. In order to achieve this target, India needs to find energy efficient resources that are
affordable and also available. Natural Gas is one such greener alternatives available.

Given the future potential of gas based technology, in terms of up-gradation of coal based DRI capacities in
the MSME sector to gas based route, need for captive gas based power plants for the sector and the alternative
of injecting natural gas in blast furnace to reduce dependence on imported metallurgical coal (both coking and
PCI), ensuring firm supply of natural gas is imperative to boost the confidence and investment in the gas
based steelmaking technology.
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In case of gas based steel plants which have been stranded due to lack of supply of natural gas from domestic
sources, options will be evaluated il coordination with Ministry of Petroleum and Natural Gas for restoration
of domestic gas supply to steel sector. Efforts will also be made to remove the cascading effect of anomalies
in the tax structure.

To ensure long term availability of natural gas, Ministry of Petroleum & Natural Gas will be approached to
explore new reserves of natural gas. The technology of coal gasification to produce syngas for subsequent
usage in DRI plants would also be encouraged,

Limestone, Manganese Ore and Chromite Ore

Ministry will suitably facilitate the increased exploration efforts to raise resources of limestone, manganese
and chromite ore in the country. Tn the case of steel grade limestone, high grade low phosphorus manganese
ore and high grade chromite [umpy ore, the steel industry is likely to remain dependent on imports. Suitable
measures will be taken to encourage imports of these materials since they are available in limited quantities.
Ministry will also facilitate in exploring the possibility of optimally utilizing the high grade limestone
available in Himachal Pradesh and Rajasthan in an environmentally sustainable manner. The industry will
also be encouraged to acquire such assets globally to maintain a steady supply of these materials to the
growing indusiry. Necessary efforts will be made for greater exploration of manganese and chromite ore.

Ferro-Alloys

Ferro-alloy is a power intensive industry. Hence, captive power generation in the ferro-alloys plants will be
extensively supported. Since the demand for ferro-alloys is likely to grow along with steel production in the
country, the industry may be encouraged to set up larger units to achieve adequate economies of scale. Efforts
will be made to provide necessary raw materials linkages and stable supply of power to grow Ferro-alloys
units on priority,

Refractory Raw Material

India is not endowed with high quality reserves of key refractory raw materials viz. bauxite (refractory grade)
and magnesite and is largely dependent on imports. Suitable measures and procedural simplifications will be
done to support the rising requirement of refractories in the steel sector.

Geologically, fire clay, an important raw material for making refractories, exists concurrently with coal
deposits. However, there have been difficulties in full utilization of the domestic resources found alongside
coal deposits. The potential of fire clay extraction will be examined in order to raise supplies of the same to
the domestic industries.

Nickel

Nickel has been under constant demand from the ferro-alloys and alloy / stainless steel industry. Nickel is
practically unavailable in the country and the entire quantity of uawrought and other forms of the nickel needs
to be imported. Hence, the industry may be encouraged to acquire such assets globally {o maintain a steady
supply to the indusiry. Simultaneously, R&D will be pursued to extract Nickel from the lateritic ore
overburden available in Sukinda Valley, Orissa.

Ferrous Scrap

in order to promote use of scrap based steclmaking technologies inter-alia to reduce GHG emission intensity
in the country, actions will be initiated to increase availability of ferrous scrap. Options will also be evaluated
in coordination with other concerned ministries to develop a scrap segregation (quality-wise), collection,
processing and recycling policy.

Tn order to ensure availability of sufficient quantities of good quality scrap, establishment of an organized and
environment friendly steel scrap processing units within the country will be facilitated by promoting modern
steel shredding plants.

In order to promote increased use of scrap based steel-making in the country, efforts will be made in
coordination with Ministry of Power to ensure availability of electricity to the sector.
Land, Water & Power

The growth plans of the Indian steel industry have also been hindered by difficulties in land acquisition. Many
projects have stuck due to delays in acquisition of adequate land at the preferred locations due to policy and
procedural issues. In order to reach crude steel capacity of about 300 MT, additional land requirement is
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estimated to be ~91,000 acres considering green fleld expansion. To help in early implementation of projects,
Ministry will coordinate with respective State Govermments to ensure timely availability of litigation-free lands
to the industries.

The formation of steel clusters (especially for MSME steel units), service centers and steel processing centers
will be facilitated. Creation of related commeon infrastructure on partnership basis will be promoted to optimize
land vse. Small and medium steel enterprises, including FDI projects, will be encouraged to be set up in
industrial corridors and in clusters under PPP (Public Private Partnership) to ease land acquisition,

It has been observed that the water allocation for steel industry is generally accorded low priority. But it is
forecast that by 2030-31, the steel industry will annually require approximately 1500 million cu. meter of water.
Keeping this in view, the Ministry will coordinate with respective State governments to allocate water to steel
projects on priority basis. Water conservation at all levels will be encouraged and the industry’s efforts will be
supported.

Considering the importance of water as a scarce resource, there has been a major thrust by the Government on
reduction of discharge from the steel plants which will require innovative solutions and techniques to effectively
recycle treated waste water. Hence, the steel industry will be encouraged to pursue plans and strategies to reduce
specific water consuwmption per tonne of steel produced.

Since steel is an energy intensive industry, Ministry will focus on availability of power to steel making facilities.
The power required by the industry is estimated to increase to 27,717 MW by 2030-31. Post de-allocation of
coal blocks, various units in steel sector, especially the sponge iron plants, have been procuring power at high
cost. Ministry of Steel will deliberate with Ministry of Power to make power available to such units through

open access.

Ministry of Steel will facilitate the use of waste heat recovery in Steel plants in consultation with other
ministries. Efforts will also be made to facilitate usage of captive power for MSME sector and remove the
cascading effect of anomalies in the tax structure,

In view of impending growth scenario in steel sector, Ministry of Steel will facilitate mechanism of Special
Purpose Vehicles (SPVs) for Greenfield capacity additions. Steel SPV would acquire the land, get the necessary
statutory approvals, water linkage and iron ore linkage and develop the minimum necessary infrastructure for
sefting up of steel plants. The Steel SPV would thereafter be put to open bidding in a transparent manner for
setting up of the steel plant by interested parties. Similarly, the mining SPV will provide long term iron ore
linkage to the Steel SPV.

Infrastructure & Logistics

Since bulk of the capacity additions are likely to come up in the three eastern states of Odisha, Chhattisgarh and
Tharkhand, Ministry of Steel will pursue for the adequate and timely infrastructure growth in these regions to
address the increased industry requirement in areas such as railways, roadways, power generation and
distribution ete.

With the increase in stecl demand and production, the requirement of adequate infrastructure will further
increase, Government will need to invest heavily in development of evacuation infrastructure to minimize
turn-around-time as well as to build the necessary linkages to reduce the length of haulage. Ministry of Steel
will also encourage steel players to promote better plant layout design, engineering, technologies and
optimum use of economic capacity.

With plans to have large number of blast furnaces in future, the use of pellets shall also increase, requiring
giinding of ores/fines to ultra-fine size, hence increased investment in slurry pipelines, This will be
encouraged through suitable policy support from the government.

Alternative modes for transporttation of raw materials such as slurry pipelines and conveyors will go a long
way in reducing the problems of pollution and congested transportation network in the mining areas. To
encourage environment friendly transportation of raw material, efforts will be made to accord all the benefits
available to the infrastracture industries, to slurry pipelines also.

Transportation of raw materials and finished goods through inland waterways and coastal shipping will also
be promoted. Necessary efforts will be made in conjunction with Inland Waterways Authority of India along
with other concerned ministries to facilitate debottlenecking of inland waterways transportation through
dredging, modernization of jetties, simplifying the approval process for environmental clearances & coastal
regulation zone (CRZ) clearances, improved connectivity with road through dedicated cortidors and rail ete.
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To encourage export opporfunities and be competitive, the Government of India is contemplating port-led
development of steel clusters under the aegis of Sagarmala program. Establishment of coast based steel
plants will suitably be undertaken in conjunction with Ministry of Shipping.

Given the expected growth in demand in steel production and the corresponding requirement for raw materials,
the port infrastructure in the country, especially at coking coal importing ports needs to be significantly
strengthened. Such ports will be identified in conjunction with the steel industry and would be taken up with
Ministry of Shipping to ensure uninterrupted supply of coking coal to steel industry.

Product Quality

Bureau of [ndian Standards (BIS), has formulated a large number of Tndian Standards for most of the iron and
steel products produced in the country. Actual implementation of these standards by the industry is however
limited, resulting in large scale production, imports and use of sub-standard material, putting infrastructure and

public safety at risk.

Quality Control Order: Adoption of the standards by producers and users will be facilitated and mandatory
quality certification will be ensured. Recently the Steel and Steel Products (Quality Control) Order and Stainless
Steel (Quality Control) Order that mandates Bureau of Indian Standards certification for certain products was
introduced. The implementation of this order will be closely monitored in conjunction with Bureau of Indian
Standards. Thirty Three (33) steel products have already been notified under the mandatory quality certification
mark scheme of BIS. Efforts will be made to bring in additional steel products, which are used in critical end-
use applications, under the mandatory scheme to ensure protection of human health, environment, and safety,

MSME sector units, particularly the small re-rolling mitls and Induction Furnace Units lack in-house quality
testing facilities. Quality testing facilities would be set up in steel hubs and already established facilities would
be further strengthened to cater to possible rise in demand.

Apart from the adherence to conditions under Steel and Steel Products (Quality Control) Order, Ministry of
Steel is also facilitating the production of quality steel, particularly in MSME gector by carrying out R&D and
technological interventions and providing financial assistance. More steps in this direction will be encouraged.

Technological Efficiency

Though the choice of technology will be determined by entrepreneurs based on techno-economic considerations,
Ministry of Steel would encourage adoption of technologies, which:

Are conducive to effective & efficient utilization of domestic tesources with minimum damage to
environment and production of high-end and special steel required for sophisticated industrial and scientific

applications.
Minimize environmental damage at various stages of steel making.

Optimize resource utilization and facilitate modernization of the steel industry so as to achieve global

standards of productivity and efficicncy.
Led to the development of front end and strategic steel based materials,

Improving the techno-cconomic performance of steel units is crucial to improving competitiveness of the
industry. Details of the estimated techno-economic performance parameters by 2030-31 for the steel industry
have been provided in Annexure IV. Ministry of Steel, in association with suitable agency, will constantly
monitor techno-economic performance of all the steel plants within the country vis-d-vig the global best
practices. Furthermore, increased use of prepared burden in charge mix and greater use of PCI in blast furnaces

will also be promoted.

Steel companies will be encouraged to have strategic joint ventures for production and development of
technologically more advanced products. Transfer of technology for production of Automotive Steel and other
special steels including Product Development/ Acquisition of Technology for Boiler Quality Plates and Alloy
Steel Tube Material, Electrical Steel will be facilitated.

Ministry will encourage the research institutes within the country to develop less resource intensive and less
energy intensive steelmaking technologies as well as new producis.
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MSME Steel Sector

India over the years has developed a strong MSME sector (comprising of DRI-EAF/IF route based steel
producers and rolling mills) which is unique to Tndia. Tt embodies the entrepreneurial and innovative strengths of
Indian steel industry which turned the unavaifability of coking coal — a key input for BF-BOF route into an
opportunity.

However, there exists large variations amongst various units in terms of scale of operations, product-mix and
technology. The MSME sector, including sponge iron industry, plays an important role in providing
employment, meeting demand of some special products required in small volumes and local demand of steel in
hinterlands. Apart from this, the sector is also highly export oriented which helps in earning foreign exchange
for the country. :

Various measures as mentioned below will be taken to improve the performance of MSME steel sector and
gponge iron industry-

Availability of raw materials will be ensured by facilitating auction of non-coking coal exclusively for steel/
sponge iton sector and increasing the iron ore availability in the domestic market.

Adoption of energy efficient technologies in the MSME steel sector will be encouraged to improve the overall
productivity & reduce energy intensity.

Small and medium iron and steel making units will be encouraged to be set up in the proposed industrial
corridors and clusters for optimal utilization of land and reach economies of scale.

Value addition in Stainless Steel

Though Tndia is 3rd largest producer of steel globally, it is still a net importer of stainless steel used in high-end
applications. With increased demand of steel and need to build 200 MTPA additional capacity by 2030-31,
considerable capacity addition of stainless will also be required. Like inost segments of the Indian steel sector,
stainless steel industry has also been facing difficulty over the last 3-4 years. Today, the domestic stainless steel
industry has a low capacity utilization of around 50% due to the surge in low priced imports and fall in prices.
Hence, necessary efforts will be made to protect the existing & upcoming stainless steel facilities from unfair
trade practices through suitable trade remedial measures.

Besides, price consideration, import of stainless steel takes place on quality congiderations. Couniry is
dependent on import of most of the super duplex, super austenitic and high alloyed varieties of stainless steel for
stringent end use applications. Ministry will encourage steel producers to have strategic ventures in production
and development of technologically more complex products including high end varieties of stainless steel.

To counter threats from competing materials, promotion of stainless steel through mass campaigns, particularly
in rural areas will be encouraged. Greater use of stainless steel in residential or commercial constructions in
coastal and earthquake prone areas of the country will also be promoted. Use of high quality stainless steel in
drinking water pipelines, water storage, packaging of food grains etc. will be promoted to prevent intake of
hazardous impurities,

Value addition in Alloy & Special Steel
While large varieties of value added stecl products are now being produced indigenously but the country is
still dependent on import of several high performance & value added steel products like electrical steel,
automotive grade steel and steels for specialized use in defence, space and nuclear applications,

With better demand prospects and mega expansion plans in the pipeline, there is a need to sharpen the focus
on alloy & special steels as it guarantees better premium to both steel makers and consumers. These products
are mainly finished steel and are termed so depending on their treatment or their end use in automobile and
consumer durable sectors. Hence, necessary efforts will be made to collaborate with foreign players for
technical and strategic cooperation for this purpose.

For the past couple of years, demand for alloy & special steel, or value-added steel, with superior quality to
meet stringent application norms of various market segments, has been growing, Future growth of Indian sieel
malcers will also be driven by these value-added products. Production of these premium grade products will
not only help them improve realizations but will also add to the topline growth of steelmakers, Henge,
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Ministry will encourage steel producers to have strategic ventures in production and development of these
technologically more complex products including high end varieties of alloy steel and electrical steel.

Iinvironment Management

While steel companies are themselves addressing the energy & environment issues in the plants through
technological upgradation/ modernisation, and/or diffusion of energy efficient & environment friendly
technologies in the plants, Ministry will facilitate improvement in the energy & environment scenario of steel
plants through various forums/ mechanisms,

Ministry will facilitate the formation of a forum to chalk out best practices and promote policies and programs
that encourage and expedite the transition to a clean energy economy. Apart from the adherence to these
stringent energy efficiency parameters, steel companies will also be encouraged to adopt best available
technologies & practices to provide clean & green environment,

Energy & Environment management is an on-going process and is directly related to the technologies adopted
by the iron & steel plants. So far, Ministry has successfully implemented certain mechanisms such as NEDO
model projects in CPSEs and UNDP-AUSAID-MOS steel project in steel re-rolling mills to facilitate
improvement in energy efficiency. Efforts will further be made to scale up these mechanisms with enlarged
coverage in steel re-rolling mills and induction furnace units.

Considering all waste materials as an economic asset, Ministry will encourage the steel companies to develop
4 Waste Management Plan for additional impetus on zero-waste or complete waste recycling. Concrete efforts
will further be made by Ministry o promote use of iron & steel slag in alternate uses like road making, rail
ballast, construction material, soil conditioner ete. Simultaneously, steel plants will be pursued to set up SMS
slag weathering/ steam ageing plants to enable them to supply processed/ sized SMS slag for road making, rail
ballast etc.

Mumistry of Steel will also facilitate the formulation and adoption of standards at par with global best practices
with regard to particulate matter emissions, 8Ox & NOx, water consumption and zero or near zero liquid

~ discharge.

India has recently signed Paris Declaration (COP 21) under which intends to reduce the emission intensity of
its GDP by 33-35% by 2030 from 2005 levels. Towards this end, Ministry of Steel has already submitted the
Intended Nationally Determined Contributions (INDC) for reducing GHG emissions in iron & steel sector
which inter-alia projects CO, emission of 2.2 — 2.4 tonnes per tonne of crude steel in BF-BOF route and 2,6 —
2.7 tonnes per tonne of crude steel in DRI-EAF route by the terminal year of 2030. Ministry will find ways
and means in consultations with industry to achieve aforesaid standards at par with the global best practices to
the extent possible,

Capacity additions through coal based routes will have far reaching implications for India in terms of
environmental degradation. Hence, necessary efforts will be made to have a judicious mix of production
routes to reduce the carbon footprint of steel sector in line with the INDC targets.

Safety

Ministry of Steel will continuously monitor the safety performance of all its stee] companies including those
th private sector through periodic reviews. Necessary efforts will be made to encourage the development of
clearly defined safety standards and goals to become a zero accident workplace.

Ministry of Steel will coordinate with steel companies to ensure that on the job trainings on maintaining a safe
workplace are provided to employees of the steel companies. Small sized units which cannot afford to
conduct such trainings on their own will be facilitated by Steel Research and Technology Mission of India
{SRTMT) for organizing the same

Trade

India was a net exporter of steel in 2013-14. However, due to global downturn in steel demand and excess
capacities in major steelmaking countries such as China and Japan, India witnessed a significant surge in
imports in 2014-15, which continued in 2015-16 as well. Production, consumption, impotts and exports of
finished steel since 2013-14 are provided in Annexure V.
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4.13.2.

4.13.3.

4.13.4,

4.13.5.

4.14,

4.14.1.

4.14.2.

4,15,

4.15.1.

4.15.2.

4.15.3.

4.154.

4.15.5.

Given the cyclical nature of steel industry, there would be situations of unfair trade practices in the future
also. To prevent occurrence of the same, Government will continue to be vigilant and will intervene in the
market as and when required with suitable trade remedial measures in line with WTO guidelines and/or
India’s Foreign Trade Policy to protect the interests of the domestic producers.

Steel industry will be encouraged to be competitive and to develop a global presence, not just in base grades
of steel, but also in high quality steel, which are currently produced by selected few international steel
companies. Ministry of Steel will also deliberate with Ministry of Commerce to ensure that export production
is zero rated with regard to various central & state taxes and levies.

In addition, certain trade restrictions have been imposed on Indian steel products by other countries. Hence,
domestic steel industry will be encouraged to convey their grievances during trade remedial proceedings with
those countries.

Considering the importance of information in today’s world, the existing institutions such as Joint Plant
Committee (JPC) and the Economic Research Unit (ERU) will be further strengthened to meet the
requirement of industry and matket information related to steel and its raw materials. Continuous strategic
research in the steel and related areas, constant tracking of developments in global trade, global investment in
the steel industry, emerging technologies in steel & its related areas and data on new mining assets in iron ore,
coal, etc. in foreign countries will also be supported. Continuous research on international and domestic steel
demand will also be encouraged and risks of investments in foreign countries in steel and refated industries
will be continucusly assessed.

Financial Risks

Given the enormity of requirement of financial resources to add the required steel capacity and the current
conditions of steel industry, mobilizing adequate capital for the industry will be a challenging task in future.
Hence, the steel industry will be encouraged to reduce capital costs and remain innovative in developing
appropriate structure of the capital to minimize debt and service equity.

Ministry of Steel will also make necessary efforts to identify bad debts in the steel sector. Such companies
will be encouraged to lower their Debt/EBITDA ratio by adopting appropriate debt restructuring in
consultation with banks as per the RBT guidelines.

Role of CPSEs and Way Forward

The Companies Act, 2013 was enacted on 29™ August 2013 replacing the Companies Act, 1956, Tn addition,
the Ministry of Corporate Affairs has also notified Companies Rules 2014 on Management and
Administration (March 2015), Appointment and Qualification of Directors (January 2015), Meeting of Board
and its powers (March 2015) and Accounts (October 2014). The Companics Act 2013 together with the
Companies Rules provide a robust framework for corporate governance. These statutory provisions are also
applicable to CPSEs.

In the current scenario, steelmaking CPSEs need to not only compete with private integrated steel players and
cater to the requirements of the MSME steel sector but are also required to be globally competitive. In order
to provide economies of scale, CPSEs will be encouraged to increase focus on their core competencies and
divest their non-core assets through mergers and restructuring,

As of now, CPSEs have primarily focused and invested more in brown-field expansion of similar steel
capacity with limited value addition in terms of high end product development. Ministry will encourage the
CPSEs to develop a policy for future investment, so that impetus could be given for development of value
added steel capacity and adoption of latest technologies at par with global best practices.

Besides, the CPSEs will also be encouraged to take leadership role in development of steel industry & the
community, adopt a more inclusive business model, increase their CSR spends, invest in R&D for
indigenous design & engineering and product development for replacement of import, Further, CPSEs will
also be encouraged to take lead in promoting steel usage through developing steel intensive structural designs
for roads, railways, bridges, crash barriers etc. with proper technical consultations and setting up of service
centers for more customized and de-centralized product delivery.

Further to encourage synergy across similar CPSEs, efforts will be made to ensure appointment of
independent directors across similar / independent CPSEs.
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ST,

Focus on High - End Research: Steel Research & Technology Mission of India (SRTMI)

In India, substantial R&D in Iron and Steel sector is cwrently being carried out by the leading steel companies
like SATL, Tata Steel, JSW Steel, efc. who have accomplished some significant work in the areas of raw
material beneficiation, agglomeration and product development. However, in general, major focus of R&D is
limited to day to day operations and hernce, lacks disruptive innovation.

India’s R&D investment in steel sector is limited not only in absolute terms but also as percentage of turnover
which is 0.05 - 0.5% as against 1% in leading steel companies abroad. The Indian steel companies need to
evolve a time bound action plan to enhance their R&D expenditure to at least 1% of the turnover.

Efforts will be made through joint collaborative R&D programmes to create manufacturing capabilities for
development of process and products in synergy with natural resources of the country with an aim to
minimize damage to the environment.

Ministry of Steel has taken full cognizance of the technological scenario in Indian Steel Industry and has
initiated a fresh move for preparation of a comprehensive blue print for promotion of R&D in Iron & steel
Sector, To bring in all the stake-holders into one platform and promote steel research on themes of critical and
vital national importance, an institutional platform called “Steel Research and Technology Mission of
India” has been established with an objective to spearhead R&D of national impottance in iron & steel,
creating state-of-art facilities to conduct culting-edge research, develop expertise & skill development,
manage human resources and bolster a tripartite synergy amongst industry, national R&D laboratories and
academic institutes,

Tn order to boost innovation in the steel sector (future technologies), a time bound action plan will be evolved
under the aegis of SRTMI to enhance the R&D expenditure of Indian steel CPSEs. The Ministry through
SRTMI will also encourage corporates in steel sector, private and public sector alike, to direct certain sums
from their profits towards cantinuous industry collaborative research. Apart, they would also be encouraged to
set up their own steel technology centres and steel sector oriented research and education wings at universities
in order to focus on technology based solutions for development of high quality, low cost steel products and.
to build greater interface between academia, R&ID institutions and industry.

Product development is yet another challenge faced by the Indian steel industry which has given rise to import
of most of the value added products like automotive steel for high end applications, electrical steel like CRGO
& amorphous steel as well as special steel and alloys for the Power Equipment, Aerospace, Defense and
Nuclear applications. Production of these value added, front end, and strategic products will be facilitated
through acquisition of foreign technology by setting up of joint ventures, or subsidiaries of foreign companies
or by indigenous development. Measures will also be taken to ensure development of all such special steel
and alloys to minimize import dependence. ‘

Indian steel industry is currently importing technology & critical equipment and systems for steel plants.
Hence, necessary efforts will be made under the aegis of SRTMI to raise the level of R&D and acquire best in
class manufacturing capabilities to develop all these equipment and systems.

CPSEs will be encouraged to reduce manpower and overhead expenses based on domestic and peer group
benchmarking. Besides, the CPSEs will also be encouraged to right size their manpower over time through
Superannuation/ Separation/ intakes in conformance with technological advances and suitably exercise the
option of Voluntary Retirement Scheme (VRS) to improve labour productivity.

As a part of skill development initiative, the Ministry will coordinate with the technical institutes under its
aegis and INSDAG to re-align the education system to attract, facilitate and generate steel domain experts.

Power to amend the Policy

Notwithstanding anything contained in the foregoing paras, the Ministry of Steel, with the approval of
Competent Authority, may amend various aspects of this Policy from time to time depending upon the
experience gained during implementation, market dynamics, end user interest etc.

[ F. No. 18 (2)/2016-TDD]
SYEDAIN ABBAST, Jt. Secy.
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Annexure I: Forecast of iron and steel demand and productmn by 2030-31
(All values in M'T unless stated)

Sr. No. Parameters I(’Zr{;lggcfig;l;
1 Total crude steel capacity 300
2 Total crude steel demand/production 255
3 Total finished steel demand/production 230
6 Sponge iron demand/production® 80
7 Pig iron demand/ production 17
8 Per Capita Finished Steel Consumption in Kgs 158

Source: Ministry of Steel, INSDAG, MECON
Projections of Pig Iron & Sponge Iron represent the mean value based on the premise that 60-65 % of steel production in
2030-31 shall be coming through BF-BOF route and rest through EAF/IF route.

" Assumpftions;
i GDP growth rate assumed at 7.5%" y-o-y
if, Elasticity of steel demand with GDP = 0.8 till FY 20 and 1.0 from FY 20 onwards
fL. Steelmaking capacity to reach 300 MT by 2030-31

Annexure II: Sector wise steel consumption in India in MT (unless stated)

Sr Current Projected
No.. Item demand 2015- demand in
' 16 2030-31
Construction & Infrastructure -
] (Projects - Steel, Oil, Highways, Bridges, Airports, Ports, Urban 50.5 138
' Infrastructure, Water Transportation, Pre-fabricated Buildings, Power '
Prejects including Transmission, Oil & Gas Pipelines Real Estate —
Residential & Industrial)
Engineering & Fabrication
2 (Capital Goods, Consumer Durable, Flectrical Goods, General 18 50
Engineering, Tube Making, Cold Reducing, Wire Drawings, Industrial
Bodies & Pressure Vessels, General Fabrication, Defence Equipment)
3 Auntometive 8.2 28
Other Transport '
4 2.4 8
(Rail lines, Wagons Coaches, Ship Building, Coastal)
Packaging & Others
5 (not included above) 24 6
(Petro]eum non-petroleum, LPG Gas Cylmders) _
' . Total:Finished Steel Corisumption in MT I 81.5 230
Per Capita Finighed Steel Consumptionin Kgs .6 , 158

Sou1ce Mm:stry of Steel, MECON
Annexure IL: Forecast of major raw material requirement by 2030-31
(All Values in MT unless stated)

Sl No. Raw materials Projections
(2030-31)
1 Iron ore requirement 437
2 Coking coal requirement 161
3 Non-~coking coat requirgment for PCI _ 3
4 Non-coking coal requirement for DRI 105

® DRI made through coal based route : 70% {Balance through gas based route}
* Average GDP growth rate of India was 7.5% during 2010 - 2015 (World Bank)
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3 Natural Gas (in MMSCMD?) 20
6 Manganese ore requirement ' ' I
7 Chromite ore requitement ' 5
8 Limestone & Dolomite requirement 86
9 Ferro-alloys 4
10 Refractories 3
1 Scrap 16

Source: Ministry of Steel, MECON
Projections represent the mean value based on the premise that 60-65 % of steel production in 2030-31 shall be coming

through BF-BOF route and rest through EAF/IF route,
Assumptions;
BF-BOF route: 60-65%; EAF/IF route: 35-40% (2030-31)
% Scrap in Charge mix of BOF : 15
DR-EAF charge mix considered ; 63% DRI, 35% Hot Metal & 2 % Scrap
DR-IF charge mix considered : 80% DRI & 20% Scrap
Charge mix in B}.7 considered : 60% Sinter, 25% Pellet & 15% Lump ore
Charge mix in gas based DR plant considered : 30% Lump ore & 70% Pellet
Charge mix in Coal based DR plant [ 50% kilns tunning on pellet & 50% on iump ore]
DRI made through coal based route : 70% {Balance through gas based route}
Skip Coke required in BF ; 450 kg/thm
Avg. PCT Injection in BF considered ; 150 kg/thm
[ron Ore required /t of Hot metal in BF :1.65t
Iron ore required /t of solid charge in DR plant : 1.55 ¢
Natural gas required /t of DRI production : 280 SM?

Annexure IV: Targets for techno-economic performance

Parameter Units International Best Current Value Target for
Practices 2030-31
Coke Rate Kg/thm 275-350 400 --600 300 - 350
CDI Rate Kg/thm 200 —-225 50-200 180 - 200
BF Productivity tonnes/m’/day 2.5-3.5 1.3-22 2.5-3.0
Specific Energy Geal/tes 45-5.0 6.2-6.7 50-55
Consumption
Source: Ministry of Steel
Annexure V: Production, consumption, imports and expoxis of finished steel
(in MT) '
Period Production for sale Tmport Export Consumption
Apr 2016 - Jan 82.9 6.1 5.9 68.9
2017
2015-16 91 11,7 4.1 81.5
2014-15 5815 9.3 5.6 77
2013-14 87.7 5.5 6 74

Source: Ministry of Steel, JPC

® Milion Metric Standard Cubic Meter Per Day
(Assumed that 100 % DRI through gas based route would be produced using natural gas. In case DRI is produced using other gases
such as syngas, coke oven gas, Corex gas, elc., the natural gas demand shall accordingly reduce)
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Anpexure VI: Indian Steel sector — Industry Analysis.
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Appendix I; List of Abbreviations

BF-BOF Blast Furnace — Blast Oxygen Furnace
CAGR Compounded Annual Growth Rate '
CDI Coal Dust Injection
CDR Corporate Debt Restructuring
CIL Coal India Limited
Cis Commonwealth of Independent States
corp Conference of the Parties
CPSE Central Public Sector Enterprises
CRZ Coastal Regulation Zone
CRGO Cold Rolled Grain Oriented
DPE Department of Public Enterprises
DRI Direct Reduced Iron
EAF Electric Arc Furnace
EBT Eccentric Bottom Tap
FDI Foreign Direct Investment
FTA Free Trade Agreement
GDP Gross Domestic Product
GST Goods and Services Tax
TF Induction Furnace
INDC Intended Nationally Determined Contribution
MMSCMD Million Metric Standard Cubic Meter Per Day
MoPNG Ministry of Petroleum & Natural Gas
MoS Ministry of Steel
MTPA Million Tonnes Per Annum
NMDC National Mineral Development Corporation
NPA Non-Performing Assets
PCIT Pulverized Coal Injection
PPP Public Private Partnership
R&D Research and Development
REC Renewable Energy Certificates
R-LNG Regasified Liquefied Natural Gas
UHP Ultra High Power
UNDP United Nations Development Programme
VAT Value Added Tax
| WTO World Trade Organization
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MINISTRY OF STEEL

(ESTABLISHMENT DIVISION)
NOTIFICATION
New Delhi, the 8th May, 2017
G.8.R. 451(E).—The Policy for providing preference to domestically manufactured Tron & Steel products in
Government procurement is hereby published for general information. :—
POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY MANUFACTURED IRON & STEEL
PRODUCTS IN GOVERNMENT PROCUREMENT
1. Background

1.1 This policy provids preference to Domestically Manufactured Iron and Steel Products (DMI&SP) in
Government procurement,

1.2 The policy is applicable to iron & steel products as provided in Appendix A, produced in compliance to
prescribed quality standards, as applicable.

1.3 The policy is applicable to every Ministry or Department of Government and all agencies/entities under their
administrative control for purchase of iron & steel products for government projects and not with a view to
commercial resale or with a view to use in the production of goods for commercial salc.

2. Definition

i.  Bidder may be a domestic/ foreign manufacturer of steel or their selling agents/ authorized distributors/
authorized dealers/ authorized supply houses or any other company engaged in the bidding of projects
funded by Government agencies.

ii.  "Domestically Manufactured Tron & Steel Products (DMI&SF)" are those iron and steel products
which are manufactured by entities that are registered and established in India, including in Special
Economic Zones (SEZs). In addition, such products shall meet the criteria of domestic minimum value-
addition as mentioned in Appendix-A.
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Domestic Manufacturer is a manufacturer of domestically manufactured iron & steel products
(DMI&SP).

Government for the purpose of the Policy means Government of India.

Government agencies include Government PSUs, Societies, Trusts and Statutory bodies set up by the
Government. )

MoS shall mean Ministry of Steel, Govt. of India.

Net Selling Price shall be the Ex-works/Ex-factory price comprising of the landed cost of imported steel
at the plant and all other cost elements forming part of the conversion cost inclusive of nominal return on
investment. This price is exclusive of any duties and taxes applicable ex-factory,

Semi-Finished Steel shall mean billet, blooms, slabs (cast products), which can be subsequently
processed to finished steel,

Finished Steel shall mean Flat and Long products, which can be subsequently processed into
manufactured items.

Tron & Steel Product(s) shall mean such iron and steel product (s) which are mentioned in Appendix
A

3. Exclusions:

Waivers shall be granted to all such Government procurements subject to following conditions:

a. where specific grades of steel are not manufactured in the eountry, or

b. where the quantities as per the demand of the project cannot be met through domestic sources

4. Standing Committee:

A Standing Committee under the Ministry of Steel (MoS) to be chaired by the Secretary (Steel), shall be
constituted to oversee the implementation of the policy. The Committee shall comprise of experts drawn from
Industry/Tndustry Association/Government Institution or Body/Ministry of Steel (MoS). The said Committee in
MoS shall have the mandate for the following:

a. Monitoring the implementation of the policy

b, Review and notify the list of Iron & Steel products and the Minimum value addition criterion as
mentioned at Appendix-A

¢. Issue necessary clarifications for implementation of the policy including grant of exclusions to procuring
agencies as per para 3

d. Constitute a separate committee to carry out Grievance redressal

€. The Standing Committee shall submit its recommendations for approval to Ministry of Steel.

3. Notifying Iron & Steel Products Procured by Government

5.1

5.2

5.3

‘The following guidelines may be used for identitying and notifying the aforementioned producis under the

policy :-

(a) The objective of the policy is to notify all iron & steel products which are procured by Government
Agencies for government projects and not with a view to commercial resale or with a view to use in the
production of products for commercial sale.

(b) Only iron & steel products having aggregated estimate value of TNR 50 Crores and more forming part of
the steel intensive project or overall project, shall be covered under the policy.

(c) Analysis of the availability of various grades of domestic iron and steel products needs to preceds for
notification under the policy. Only those iron & steel products, in respect of which at least one domestic
manufacturer exists, shall be notified. Consultation may be carried out by the Standing Committee.

The Ministry of Steel (MoS) would notify iron & steel products along with the minimum prescribed value
addition, furnished at Appendix-A. The Appendix-A will be reviewed by the Standing Committee and
amended, if required with the approval of competent authority.

Government agencies which are involved in procurement of iron and steel products in  government
projects and if such product is not mentioned in Appendix-A, they will provide description and technical
specifications of the product alongwith prescribed standards to the Standing Committee. The Standing
Committee will act as per the mandate at para 4,
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5.4 The value addition norm shall be so calibrated that it reflects the average/ above average manufacturing
capability of the domestic industry for the iron & steel products at a point of time. This shall be suitably
reviewed as per the policy.

6. Tender Procedure for Procurement by Government and Government Agencies

6.1

6.2

6.3

The procuring/ Government agencies shall follow standard procurement procedures, in accordance with
instructions of Ministry of Finance and CVC while providing preference to DMI&SP. The policy shall come into
effect from the date of its notification in all tenders where price bid have not been opened.

The tender document should explicitly outline the qualification criteria for adherence to minimum prescribed
domestic value addition by the bidder (as indicated at Appendix-A), provided there is procurement of iron & steel
products having estimated value of INR 50 Crores or more, forming part of the steel intensive project or overall

project.
The bidders who are sole selling agents /authorized distributors /authorized dealers /authorized supply houses of

the domestic manufacturers of iron & steel produets are eligible to bid on behalf of the domestic manufacturers
under the policy. However, this shall be subject to the following conditions:

a. The bidder shall furnish the authorization certificate issued by the domestic manufacturer for selling
domestically manufactured iron & steel products.

b. The bidder shall furnish the Affidavit of self-certification issued by the domestic manufacturer to the
procuring agency declaring that the iron & steel products is domestically manufactured in terms of the
domestic value addition prescribed. '

¢. Tt shall be the responsibility of the bidder to furnish other requisite documents required to be issued by the
domestic manufacturer to.the procuring agency as per the policy.

7  Value addition

7.1

7.2

Value addition shall be the difference between the net selling price and the landed cost of imported input steel (of
immediate prior process) at a manafacturing plant in India.

In case, the iron & steel products are made —

a. Using domestic input steel (semi-finished/ finished steel), invoices of purchases from the actual domestic
producers along with quantities purchased and the other related documents must be furnished to
procuring Government agency.

b. Using a mix of imported and domestic input steel, the invoices of purchases from the actual producers

along with quantities purchased and the other related documents must be furnished separately. To derive
the extent of domestic value addition, the weighted average of both (imported & domestic) input steel
shall be considered to ensure that the minimum stipulated domestic value addition requirement of the
policy is complied with.

c. Using only imported input sieel, the following formula shall apply to calculate the percentage of
domestic value-addition:

Domestic value addition (%) = (Net selling price~Landed cost of imported input steel at the plant) * 100/(Landed
cost of imported input steel at the plant)

It is recommended that each bidder participating in the tender process should calculate the domestic value-
addition using the above formulae so as to ensure the domestic value addition claimed is consistent with the
minimum stipulated domestic value addition requirement of the policy.

8 Self-Certification

8.1

8.2

Each domestic manufacturer shall furnish the Affidavit of self-certification to the procuring Government agency
declaring that the iron & steel products are domestically manufactured in terms of the domestic value addition
prescribed. The bidders who are sole selling agents/authorized distributors/authorized dealers/authorized supply
houses of the domestic manufacturers of iron & steel products are eligible to bid on behall of domestic
manufzacturers under the policy. The bidder shall furnish the Affidavit of self-certification issued by the domestic
marufacturer to the procuring agency declaring that the iron & steel products are domestically manufactured in
terms of the domestic value addition prescribed. The Affidavit of self-certification shall be furnished in Form 1
attached to these guidelines.

It shall be the responsibility of the domestic manufacturer to ensure that the products so claimed are DMI&SP in
terms of the domestic value addition prescribed for the product. The bidder shall also be required to provide a
value- addition certificate on half-yearly basis (Sep 30 and Mar 31), duly certified by the Statutory Auditors of
the domestic manufacturer, that the claims of value-addition made for the product during the preceding 6 months
are in accordance with the Policy. Such certificate shall be filed within 60 days of commencement of each half
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8.3

8.4

8.5

8.6

8.7

8.8

8.9

year, to the concerned Government agencies and shall continue to be filed till the completion of supply of the said
products.

The procuring agency shall accept the Affidavit of self-certification regarding domestic value addition in a steel
product submitted by a bidder. It shall not normally be the responsibility of procuring agency to verify the
correctness of the claim. The onus of demonstrating the correctness of the same shall be on the bidder when
asked to do so.

In case a complaint is received by the procuring agency or the concerned Government Agency against the claim
of a bidder regarding domestic value addition in iron & steel products, the procuring agency shall have full rights
to inspect and examine all the related documents and take a decision. In case any clarification is needed, matter
may be referred to MoS with a request for technical assistance.

Any complaint referred to the Government Agency shall be disposed off within 4 weeks of the reference along
with submission of all necessary documents. The bidder shall be required to furnish the necessary documentation
in support of the domestic value addition claimed in iron & steel products to the Government Agency within 2
weeks of filing the complaint.

In case, the matter is referred to the Ministry of Steel, the grievance redressal committee setup under the MoS
shall dispose off the complaint within 4 weeks of its reference and receipt of all documents from the bidder after
taking in consideration, the view of the Government Agency. The bidder shall be required to furnish the
necessary documentation in support of the domestic value addition claimed in iron & steel products to the
grievance redressal committee under MoS within 2 weeks of the reference of the matter, If no information is
furnished by the bidder, the grievance redressal committee may take further necessary action, in consultation with
Government Agency to establish the bonafides of the claim.

The cost of assessing the prescribed extent of domestic value addition shall be borne by the procuring agency if
the domestic value addition is found to be correct as per the certificate. However, if it is found that the domestic
value addition as claimed is incorrect, the cost of assessment will be payable by the bidder who has furnished an
incorrect certificate, The manner of enforeing the same shall be defined in the tender document.

Each Government Agency shall clearly define the penalties, in case of mis-declaration by the bidder of the
prescribed domestic value addition, in the tender document. The penalties may include forfeiting of the EMD and
such other penalties, as may be prescribed by the concerned Government Agency in the tender document.

In case of reference of any complaint to MoS by the concerned bidder, there would be a complaint fee of Rs. 10
Lakh or 0.2 % of the value of the DMI&SP being procured (subject to a maximum of Rs. 20 Lakh), whichever is
higher, to be paid by Demand Draft deposited with the grievance redressal committee under MoS along with the
complaint by the complainant, In case, the complaint is found to be incorrect, the Government Agency reserves
the right to forfeit the said amount. In case, the complaint is found to be substantially correct, deposited fee of the
complainant would be refunded without any interest.

9  Monitoring

9.1
9.2

Mo§ shall be the nodal ministry to monitor the implementation of the policy.

Every Government Agency shall ensure implementation of the policy and shall annually, in the month of June,
send a declaration indicating the extent of compliance to the policy and reasons for non-compliance thereof,
during the preceding financial year.

10 Reference to Ministry of Steel

In case of a question whether an item being procured is a DMI&SP to be covered under the policy, the matter
would be referred to the Ministry of Steel for clarification.

[F. No. 11(34)/2015-IDD]
SYEDAIN ABBASI, Jt, Secy.

Appendiz-A
List of Iron & Steel Products
(Refer Para 7.2)
Inputs ini ;
SI. Fron & Steel Products P Mlmmu}n- Value
No (Imported or Domestic) Addition
1 | Ductile Iron Pipe Pig Tron/Liquid Iron 15%
2 | Wire rod & TMT bar Billet 15%
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3 | Structural/sections Bloom 15%
4 | HR Coils, strips, sheets & plates Slab 15%
5 | HR universal/Quarto Plates Slab 15%
6 | CR coils/strips HR coils. 15%
Coated flat steel products/ GP/GC sheets/ | Slab/ HR Coil/ Cold rolled
7 ) : 15%
Al-Zn coated coils/strips
8 | Color coated, painted sheets Slab/ HR le/ _C.jO]d rolled 15%
coils/strips
9 | All kinds of steel pipes & tubes : Slabs/ Plates/ HR coils 15%
10 | Seamless tubes & pipes Bloom 15%
11 | Rails Bloom 15%

Form-1

Format for Affidavit of Self Certification regarding Domestic Value Addition in Tron & Steel Products to be
provided on Rs.100/- Stamp Paper

Date:

T S/o, D/o, W/o, Resident
of . hereby solemnly affirm and declare as under:

That I will agree to abide by the terms and conditions of the policy of Govermment of India issued vide Notification
No:

That the information furnished hereinafier is correct to the best of my knowledge and belief and 1 undertake to produce
relevant records before the procuring agency (ies) for the purpose of assessing the domestic value addition.

That the domestic value addition for all inputs which constitute the said iron & steel products has been verified by me
and I am responsible for the correctness of the claims made therein.

That in the event of the domestic value addition of the product mentioned herein is found to be incorrect and not meeting
the prescribed value-addition criteria, based on the assessment of procuring agency (ies) for the purpose of assessing the
domestic value-addition, I will be disqualified from any Government tender for a period of 36 months. In addition, T will

bear all costs of such an assessment.

That 1 have complied with all conditions referred to in the Notification Nao. wherein preference to
domestically manufactured iron & steel products in Government procurement is provided and that the procuring agency
(ies) is hereby authorized to forfeit and my EMD. I also undertake to pay the assessment cost and pay all penalties as
specified in the tender document,

I agree to maintain the following information in the Company's record for a period of § years and shall make this
available for verification to any statutory authority.

i Name and details of the Bidder
‘ (Registered Office, Manufacturing unit location, nature of legal entity)

ii. Date on which this certificate is issued
it. Iron & Steet Products for which the certificate is produced
iv. Procuring agency to whom the certificate is furnished
v, Percentage of domestic value addition claimed and whether it meets the threshold value of domestic value
addition prescribed
v, Name and contact details of the unit of the manufacturer (s)
Vi, Net Selling Price of the iron & steel producis
viii. Freight, insurance and handling tilf plant
ix. List and total cost value of input steel (imported) used to manufacture the iron & steel products
X. List and total cost of input steel which are domestically sourced.

Xi. Please attach value addition certificates from suppliers, if the input is not in-house.
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Kil., For imported input steel, landed cost at Indian port with break-up of CIF value, duties & taxes, port handling
charges and inland freight cost.

For and on behalf of . {Name of firm/entity)

Authorized signatory (To be duly authotized by the Board of Directors)

<Insert Name, Designation and Contact No.>
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