No: 2011/RS(G)/779/9

RBS No. 4 /2014

AT 83T BHARAT SARKAR
3T AT MINISTRY OF RAILWAYS
o S RAILWAY BOARD

The General Manager, All Indian Railways & PUs including NF(C)

The General Manager, CORE, Allahabad

The General Manager, Metro Railway, Kolkata

The Director General, RDSO, Lucknow & Railway Staff College, Vadodara
CAOMorkshop Projects organization, Patna

CAO/DMW, Patiala and COFMOW. New Delhi

CAO/RCF/RBL/Old TA Building, Kishan Ganj, New Delhi.

CAQO/RWP/Bela,

MDs, all PSUs/Autonomous units under Ministry of Railways

New Delhi, dated : 1} .7.2014

Sub: Preference to Domestically Manufactured Electronic Products in
procurement.

Ref: (1)

(2)
(3)
(4)
(5)
(6)
(7)
(8)

(9)

Notification No. 8(78) 2010-IPHW dt. 10.2.12 (main policy

issued by Mo Communication &
Technology). - Annexure-i

Information

No. 18-07/2010-IP dt. 5.10.12 (Notification of DOT for Telecom

Products) - Annexure-ll

No. 8(41) 2012-IPHW dt. 17.12.12 (Notification of Deity for

Desktop PCs & Dot Matrix Printers) - Anhexure-l|
No. 8(41) 2012-IPHW dt. 22.1.13 (Notification
Laptop PC) - Annexure-lV

No. 8(41) 2012-IPHW dt. 22.1.13 (Notification
Tablet PC) - Annexure-V

No. 8(41) 2012-IPHW dt. 12.3.13 (Notification
Smart Card) - Annexure-Vi

No. 8(49) 2012-IPHW dt. 27.5.13 (Notification
LED Products) - Annexure-VII

of Deity for
of Deity for
of Deity for

of Deity for

Guidelines issued by M/o Communications and Information
Technology, Deptt. of Electronics & Information Technology-
Deity’s letter No. 8(78)/2010-IPHW dt.12.6.2013 - Annexure-VII
Revised policy issued by M/o Communications and Information
Technology, Deptt. of Electronics and Information Technology-
Deity’s letter No. 33(3)/2013- IPHW dt. 23.12.2013 - Annexure-IX

1. With a view to provide Preference to Domestically Manufactured Electronic
Products in govt. procurement for its own use and not with a view to commercial

~ sale or with a view to use in the production of goods for commercial sale,Ministry of

Communications and Information technology has notified a policy on 10.2.2012
(Ref. 1 above) which is later revised vide notification dated 23.12.2013 (Ref. 9

Defence) and their agencies.

: ["\ -above). The policy is applicable to all Ministries/department (except Ministry of
It is also applicable for procurement of electronic

products made under all centrally sponsored schemes and grants made by central

government.
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The policy envisages that each Ministry/department shall notify the sector specific
electronic products for which preference would be accorded to domestically
manufactured electronic products. Generic products which are procured across
sectors such as computers, communication equipments etc. would be notified by
the department of electronics and information technology/telecommunication as the
case may be.

As per the para 8 of the policy detailed guidelines for operationalising the policy are
also tssued by Ministry of Communications and Information Technologies.

As per the requirement of the policy, various generic electronic products, along with
the percentage of procurement to be made from domestically manufactured
electronic products and domestic value addition requirement which the electronic
product should satisfy for the product, qualified as domestically manufactured
electronic product have been notified by the concerned Ministry/Department which
are as under:-

S. | Notifying Ministry/Department | Notification No. & | Product name Annex

No. date ure
piaced
at

1. { DOT 18-07/2010-IP  dt. | Telecom Products 1

5.10.12
2. | Department of Electronics} 8(41) 2012-IPHW | Desktop PCs & Dot 1
and Information | dt. 17.12.12 Matrix Printers

Technologies, Ministry of
Communication and IT

3. | Department of Electronics| 8(41) 2012-IPHW | Laptop PC 1V
and Information | dt. 22.1.13
Technologies, Ministry of
Communication and IT

4. | Department of Electronics| 8(41) 2012-IPHW | Tablet PC V
and information | dt. 22.1.13
Technologies, Ministry of
Communication and IT

5. | Department of Electronics| 8(41) 2012-IPHW | Smart Card VI
and Information | dt. 12.3.13
Technologies, Ministry of
Communication and IT

6. | Department of Electronics! 8(49) 2012-IPHW | LED Products VI
and Information | dt. 27.5.13
Technologies, Ministry of
Communication and IT

Ministry of Railway, after examination, has not notified any railway specific product.
Any Railway specific product, if considered suitable for notification under the policy,
shall be informed.

The policy, detailed guidelines for operationalising of the policy and above
notifications provide detailed actions to be taken by procuring agencies in the
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process of providing preference to domestically manufactured electronic goods and
are self explanatory. Based on these, your tender conditions must be suitably
modified to include various provisions of the policy and preference under the policy
must provide to domestically manufactured electronic products notified under the
policy.

This is issued with the concurrence of Finance Dte. of Ministry of Railways.

Please acknowledge receipt.

DA : As above ekl “""‘f"lf
(Santosh Mittal)

Dy. Director Railway Stores (G)I
Railway Board

No: 2011/RS(G)/779/9 New Delhi, dated :1—1 7.2014

1. FA&CAOSs, All Indian Railways & Production Units.

2. CMEs, CEEs, CSTEs, All Indian Railways & PUs, WPO/Patna, RCF/RBL.
3. The ADAI{Railways), New Delhi (with 10 spares copies)
4

The Director of Audit, All Indian Railways. M
___,,....---"'_

for Financial Commissioner / Railways

No. 2011/RS(G)/779/9 New Delhi, dated: 44 .07.2014

1. The COSs, All Indian Railways/PUs, NF(C), Metro Railway, Kolkata, COFMOW, CORE,
WPO & RWP/Bela
2. PCEs, All Indian Railways & PUs, COFMOW, DMW, WPO, RCF/RBL, and RWP/Bela
3. The Directors—
a. Indian Ratlway Institute of Sig. Engg. & Telecom, Secunderabad
b. Indian Railway Institute of Mech. & Elec. Engg., Jamalpur
c. Indian Railway Institute of Elect. Engg., Nasik
d. Sr. Prof. (Material. Management), Railway Staff College, Vadodara
e. Indian Railway Institute of Civil Engg., Pune
f. Indian Railway Institute of Logistics & Materials Management, IDA House,
Sector IV, R K Puram, New Delhi
. CMM/RCF/RBL, Kishan Ganj, Delhi
. Chairman, Railway Rates Tribunal, Chennai

4
5

6. Director, lron & Steel, 3, Koila Ghat Street, Kolkata
7. Executive Director (Stores), RDSO, Lucknow
8
9
1

. Chief Commissioner, Railway Safety, Lucknow
. Zonal Railway Training Institute, Sukadia Circle, Udaipur
0.Dy. CMM, WPO, 1% Floor, Chamber Bhawan, JC Road, Patna

Cevdond MY
(Santosh Mittal)
Dy. Director Railway Stores (G)I
Railway Board




No. 2011/RS(G)/779/9 New Delhi, dated : 1t .7.2014
Copy to :

1. The General Secretary, AIRF, 4 State Entry Road, New Delhi.

2. The General Secretary, NFIR, 3 Chelmsford Road, New Delhi.

3. The Secretary General, IRPOF, Room No. 268, Rail Bhavan, New Delhi

4. The Secretary General, FROA, Room No. 256-D, Rail Bhavan, New Delhi.

5. The Secretary General, AIRPFA, Room No. 256-D, Rail Bhavan, New Delhi

Tl Matted
(Santosh Mittal)

Dy. Director Railway Stores {G)I
Railway Board

Copy to:- Sr. PPSs/PPS/PS to

(i) MR, MOS(R)

(il CRB, FC, ME, ML, MM, M3, MT, SECY ., DG (RHS), DG (RPF)

(ii) All AMs and Advisors of Railway Board

(iv) Al Executive Directors of Railway Board

(v) All Directors of Elect., Engg., Finance, Mech., Stores, Signal & Telecom Dte. &
(vi) Al Branches of Elect., Engg., Finance, Mechanical, Stores, Signal & Telecom Dte.
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AINISTRY OF COMRBUNICATIONS AKD INFORMATION TEC: 'f‘&ﬁLDGY

ariment of information Technoiogy)

e
{8203

"ll...-

NOTHICATION
ey Dislhi, the 10th February, 2012

subject: Freference to domesticaily manufactured elecivunis goods jo
procursment due ¢ security considerations and in Governmond

srocurement.

s ﬁ 78}"2@1@ E?H"ﬁﬂ Y e !'E.‘dﬁfqg deplg rment of elaciromie ole Vicag

and information Tech 0y (i1 applications in various sectors. the critica!l

zophications are vulnerable 1o cyber attacks. As use of e'actronics and 1T
nacemes pervasive the ability to use these devices or applications to d B0401
ngrmat auman life and threaten life and property by an inimica! interest nae

pecome increasingly common. Reports show that india has also sufered

i,_-p
-

attacks on its critical infrastructure from agancies opposed to Indis.
malicious hardware can be triggered to launch an atack. The sitiition
further c::wg@'av-’ina because the {echnology has yet 1o devator which can

Jefinifivelyv detect such malicicus hardware.

o A

2. The Government has. accordingly, [8id down the QiwARG policy for

LI

providing preference © comestically manufactired elecironie sroducts, in

arocurement of those electronic proeducts which have security implications for

.

e country and in Government procurement for its own use and not with =

.}

vigw 10 commercial resale or with a V:EW 0 use in the production of goods for

commercial sale.
2.2 Scope

<1 Electronic product or wroducts having security mpications  and

="

{

agencies deploying them will be notifiad by concernad Ministry/Department

e noiited agenrcias wil be required 1o orocure the notified electronic

@




—a——— —

~roduct from a domestic mapufacturer to the exdent o mmned 1 e
sdification. When the electronic goods are specifi=d by i CON Sersed
f*.f‘*;115’[1'!85[[3652381"{?'{1%{"*‘3 rationale for such items being «oweren as ¢fSiental
security interest may also be clearly detailed Listing of electrony goons as
security sensitive can also be done by a cesignated authorty notilied for o
puroose by the Ministry/Department concerned which may take a proel yias

decision on which projects or project components are sansilive o

security angie.

L

2.2.2  In Goveinment procurememnt, the poiicy will be applicanie (o all
Ministries/Departmenis (excent Defence) and ithewr agencies for 2lsctronic
products purchasesd for Governmental purposes and nct with 2 view o
commercial resale or with a view to use in the producion ¢& goods for
commercial sale. t£ach Ministry/Department would notify the sectsr specifis
electronic product or products for which preference woult e actowdad W
domestically manufactured efecironic product or products. However genern:

products, which are procured across sectors, suci: as, computers

communication equipment eiz., would be notifiad by the Departments o

Information Techncicoy/Telecommunications, as the case may be.

223 The notification issued by each Ministry/Depantimen: tor wroviding
nreference to domestically manutzctured =lectronic pf‘-'_){"%:;:.‘_'?; st products,
=ither for reasons of sscurity or or Government procuremerni. woilla specify
the percentage cf procurement 1o be made from domestic:w menufactured
eiectronic product or products but it shall not be less thar &U% oF the total
procurement value cf that electronic product or producis. Further each
Ministry/Department would also specfy the domestic value addition
requirement which the slactronic produc! should satisty for the product to
gualify as domestically manufactured electronic product However, such
zpecification should not be below the generic definition of domestically

nanufactured elzctronic products provided in para 2.3 Deiow

Die {0 procurement o eiectis

as a service from Mzar.aged Service Providers (MSPs).
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2.3 Domeaectoste Manufactured Electronic Products The Domestoally
Manufactured Elecironic Products are manufactured by companies that are
registered and established in India and engaged i manuiaciure in India and
wouig mctuds Contract Manufacturers, but traders are excluded from the
aefintion, Tnose electronic products shall meet the following graded domests

vesUe-azciies o terms of Bill of Material (BOM) from domestic manufacturers

—— e —— = ——— e . et Bt DR

| Percentage domestic value addition” in terms of BOW  Year

from domestic manufacturers |

| 25% .5 Year 1
30% " Year o

| 35% | Year 3 |
i ——— e e e e e e —————— s ms oL s mae — o - —_——— - T - —— —e—— — m— ———
40% § Year 4
. — T ru CVew
*The formula for Value-Addition.
e Froduct Price (Ex-Factory) | | A
s Costof Bill of Material (EOM) in 'A’ R
e BOM soiwcad from domestic manufacturars 1o
o Valua Add:on in terms of BOM 100

do mhugebiiity: Al companies registered in India and engaged

manutaciure of giectronic products in india are ehgible for consideration undes

4.  Frocurement: The procuring aqencies shall follow therr own
procuremiznt procedures, subiect to meeting the requirement that speciiad

s
Eu‘rw Pl '-...:

perceniage of procurement shait be of domestcaly manufaciured

rOduuf 0T

1

41 < Aggregation of arnual requirerments z2nd such oinzr procurement
practices, which facilifate the ‘mpizsmentation of this policy. may te adopiad
by procuring agancies.

—— e

A 72 Hrongrement by Government Ministry/Department or agencis

e admirustrative controf




221  Wherever the domesiically maruiaciured &lechiosic ooy o
nyocdred wndder hin policy by a Government Ministry/Depaimemt o~
zgency thereof, such procurement shall be subject to matching ot 1+ o

and on satisfying t2chnical specifications of the tender.

422 For oprocurement by Government Minstries/Lisnarimarits g
agencies under their administrative control, tie tender for procuring @lectronic
nroducts would normally specify that specified part of the procurement vaius
would be awarded fo the lowest technically qualified domestic manufacturear

of electronic products, subject to matching with L1 if such bidders are
available. The remaining will be awarded to L1, irrespective ot whether he is a

domestic manufacturer or not.

423 ltis not necessary that each tender for the procurenient of elegtroni
product is split. If a tender cannot be split, either because the Lo of
procurement is small or bacause of technical reasons, or because ro
domestic manufacturer s avaiizble for the product, the procuring agency may
ensure that the annual reguirement of procuring the specified extent of
electranic products from domestically manutacturec pmducté 15 achisyve

through suitable enhancements in other tenders.

424 The tender conditions would ensure that domestical,y manufactirad

aslectronic products are encourages anc are ol subject to roainohve

nandstory  requirement  of prior  expenenrce. Howeve:  prosuring

SEDATHY WJ@QEHC- Ay incorgorate :ui:r“ stipuialions as may D4 considerad
.

scessary to satishy thaemselves of fhe producton cepaniny and oroduct

guality of the domestic manufacturer

3. Compliance

i

I B A1 SL.;F{ e salfeo

t.l':

ification system would be devised to declare domesiic

vaiug additon by ine vendor. The system would also provide for ohaoks b

Stendardization, Testing and Quality Certification (STQC) and othwer ieoimg
laboratories accredited by the Department of information Tecrnnoion
cases of mis-declaration suitable penalties will be imposed 5700 wonad be

strengthened for this purposs

3




5.2 Each Minstry/epariment shali anually obtain a declaration indicating
the exieni of compiance 0 the policy and reasons 1or non-compliance thereot

from all prociriag sgencies under its administrative control.

ol

3.3 Indindua Departments/Ministries may  provide  for  suitable
ncentves/ciecoentives jor comphance under the policy,

&  Electronic products. in case of a gueston whether an item being
orocured is an alectronic product to be covered under the proposeo policy,

the matter would he referred to the Department of Information Techrology for
clarification.

7. Time period: The policy will be valid for 10 years from the date of its
notification in cficial gazefic

g  Guidelines Detailed guidelines for cperationalizing the proposed policy

which would, interalia, provide for medaiities of self-certification by the vendor

and the procuringﬂ agencies would be issued after the policy is notified. The

relevant guidelines for procurement, n respect of the Government,

Gaovermnmen! PSUs and Government controiled institutions, would be issued

with the esoncurrence of the Finance Ministry.

b ot

9. Some examples of typical procurement scenarios are ilustratec

Appendis
Dr. AJAY KUMAR, 1. Sacy.

Apnpendix

SOME EXAMPLES OF TYPICAL PROCUREMENT SCENARICS

Exampie 1

“recurement of 1 lakh Laptops

Grnder a Government project, i 1s intendad ¢ procure one takh apicps, In
order to fuitill 70:30 norm of the praposed policy, {(hey have to procure 30.000
laptops from demestic electronic products manufacturer. The big documents
should specifically provide preference to domestically manufsciured
electronic products in terms of 3% of procurement value subiect to maizhing
ot L1 price and on satisfying technical specifications of the tender. Suppose
there are five bids. Consider DM as Domestic Manufacturer and NDM ss Hn

Domestic Manufacturer.

®
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sreduicts by the said agency. it should provide an additional vaiue of Re 1.8

-

.ase 1. After opening of commeraial woa. posibon g like L1 Lt L2
MM T LR NDMZ L4 NDMZ snd L5 DEYY ther work will bhe awarded 1o

DAY vencing

—_— _ . —_— -

Lase A After cosning i ¢ 2 L1, NDM1, L
NEMY L3 NS L4 DR and LS DMZ. NDM1 gualifies as L1, and DM1 iz

o tnen #OMY has o provide 30% of the procurement value to DM1T at -

wasg 28 i DM refuses to undertake the fender=d work at L1 prices, D2

2halld e considered 10 supply at L1 prices.

Taze 3 Afer opening of commercial bids. posiion is like L1 NDM1, L2

b‘i b Eor 'In.r"t- r &

—_ - —

NOMZ L3 NDM3 L4 NDMA and L5 NDRS In this case, no domestic
eectronic product manufeciurer 1 available; nence the full order will ©
awarded {o NDMA

Example ¢

Procurement of Super Computer

Procurning agency desires ¢ procure Super Computer with prescribed
specification for Rs. 5 crore. {tem cannot be split. Tha procuring agency i not

anie 1o apply 70:3C norm. Therefore, in subseguent procuramient o slectronic

N

ciofe {30%) for domestic manuiaciured electronic progucis

el

Exampis 3

Srocurement of switches by Telecom Licensee X' through 3 Managed

Zgrvice Provider {(MEFP) A |
falecom Sernvice Frovider may only be procuring hardware services from

RISE A Hewseer, 700D noom is appiicable vide clause 2.1 of the propaosed
2 % required to ensure 30% of the procured value

e r—
ek i L .,_"“~
3 z

Ry

o MSE AT sroviges thigugnh domestic elzctronis hardware products.

Lh |

1% - !f'u
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Annoxure “Ti

Ministry of Communications and information Technology
Department of Telecommunications

5" October, 2012

Notification

Subject: Policy for Preference to domestically manufactured telecom products
in procurement due to security considerations and in Government
procurement - Notifying Telecom Products for Government
Procurement in furtherance of the Policy

No. 18-67/2010-1P: Department of Information Technology (DIT) has issued a
Notification No. 8(78)/2010-{PHW dated 10" February, 2012 for providing preference
to domestically manufactured electronic products as a part of procurement process
for the electronic products that have security implications for the cauntry, ang are to
De utilized in Government own use while ensuring that no commercial resale is
nvolved. As per the nofification, telecom products which are procured across sectors
would be notified by the Department of Telecommunications (DoT).

2. In furtherance of the Policy notified vide reference cited above the
Department of Telecommunications has, accordingly laid down the following palicy
for providing preference to domestically manufactured lglecom products in
Government procurement for its own use and not with a view to commercial resale or
with a view to use in the production of goods for commercial sale and the poficy shall
come into force from the date of its publication in the Gazette of India and shall be in
tforce for a period of ten years thereafter.

3. it 1s hereby notified that each Ministry or Department will procure minimum
percentage of their telecom product requirement fulfilling minimum value addition
prescribed against each item. For all the Ministries or Departments (except the
Ministry of Defence) of Government and the agencies under their administrative
control and for ail Government funded telecom projects (e.g. NFS anad projects
funded by USOF like NOFN etc ), the list of telecom products indicating preferential
market access and criteria to qualify as domestically manufactured product year-
wise is given in Table-A

4. The Preferential Market Access (PMA) and Value Addition (VA) Indicated
against eacn year are minimum and efforts should be made by domestic
Manufacturers to achieve higher value addition. The formula for calculation of value
addition for telecom products shall also be as notified by Department of Electronics
and information Technology from time to time. All the telecom products which do rot
Meet the minimum value addition criterion for that vear shall be treated as imported
tetecom products and dealt accordingly.




0.

value addition for each product would be reviewed and notified by the Department of

Based on the availability of domestic products. the list of products as well as

Telecommunications on periodic basis.

—|ra—-- T T B e B

Table-A

Year

Subject to Periodic Review based on new

Sl. | Telecom equipment 201213 & industry inputs/developments)
No. | Description 2013-14 Year Year |  Year Year
2014-15 2015-16 201617 2017-18
PMA | VA | PMA [ VA | PMA { VA | PMA | VA | PMA | VA
1 Encryption/UTM platforms
(TOM and iP) 106G | 45 | 100 [ 50 | 100 [ 55 | 100 | 60 | 100 | 65
2 | Core/Edge/Enterprise l |
oUters 20 35 60 40 70 45 80 | o0 g0 | 55 _
3 Managed Leased line | ' i
Network equipment 75 35| 100 | 40 | 100 | 45 | 100 | 50 | 100 | 55
4 | Ethernet Switches (L2and | o5 1 55 | 400 | 40 | 100 | 45 | 100 | 50 | 100 | 55
L3}, Hubs, etc. ,_
& l'j based Soft Switches, 50 |35 100 | 40 | 100 | 45 | 100 | 50 | 100 | 5%
- edia gateways
& | Wireless/MVireline PABXs 100 | 451 100 { 50 | 100 | 55 1 100 [ 60 | 100 | 65
7 | CPE (including WiF1 |
Access points and | |
Routers, Media r' j
Converters) 2G/3G 75 |25 | 100 |30 | 100 | 35 | 100 | 40| 100 | 45
Modems, Leased-line i |
Modems, etc. 1' i ;
8 Set-Top Boxes 50 35 60 40 70 45 80 50 80 55
9 SDH/Camer- -‘
Ethernet/Packet QOptical 100 | 45 | 100 | 50 | 100 | 55 100 : 60 | 100 | 65
Transpori equipments E
10 | DWDM/CWDM systems 50 [ 35| 60 |40 | 70 [45 | 80 60 | 80 | 55
11 | GPON equipments 75 35 1 100 | 40 | 100 | 45 | 100 | 50 | 100 | 55
| 12 | Digital Cross-
~onnects/MUXs 50 351 100 t 40 | 100 | 45 | 100 | 50 | 100 | 5% |
13 | Small size 2 G/3 G GSM |
based Base Station 75 39 3 100 | 40 | 100 | 45 | 100 | 50 | 100 | 55
aystems )
14 1 LTE based broadband .
wireless access systems 53 33 4 100 | 40 ¢ 100 | 45 0 100 | 50 | 100 | 55
(eNodeB, EPC, etc.)
15 | Wi-Fi based broadband | | i
wireless access systems | _J
(Access Point, 100 1 35 | 100 [ 40 | 100 | 45 | 100 } 50 | 100 - 5% |
Aggregation Block, Core | ' ' '
Block, etc.) ;
| 16 | Microwave Radio systems )
g (IPfHyborid) 75 35 100 | 40 | 100 | 45 | 100 % 50 | 100 | 55
. 17 | Software Defined Radio, |
] Cognitive Radio systems 50 35 ¢ 100 | 40 | 100 | 45} 100 ;50 | 100 | 55 !
18 | Repeaters (RF/RF-over- |
Optical}, IBS, and -i
Distributed Antenna 75 301 100 | 40 | 100 | 45 | 100 [ 50 | 100 | 55
system
18 | Satellite based systems - N
| Hubs, VSAT etc 5( 35 | 100 | 40 { 100 | 45 | 100 | 50 | 100 | &5 |




20 | Copper access systems
(DSL/DSLAM) 50 35 | &0 40 | 70 49 80 50 80 95
21 | Network Management
systems 100 45 | 100 | 50§ 100 { 55 | 100 | 60 | 100 | 65
22 | Secunty and surveillance
communication systems 100 1 35 100 1 40 | 100 | 45 | 100 | 50 | 100 | 55
(video and sensors based)
3| Optica! Fiber Cable 100 {45 {100 |50 [100 {55 | 100 |60 |100 |65

PMA= Minimum Preferential Market Access to Domestically Manufactured Telecom
Products in indicated financial year

VA=  Minimum domestic Value Addition to qualify as Domestically Manufactured
Telecom Products in indicated financial year

6. Telecom has emerged as a key driver of economic and social development in
an increasingly knowledge intensive global scenario, in which India will play a
leadership role. The Government has targeted to increase broadband coverage in
the country up to 175 million by 2017 and 600 millicn by 2020. Additional Spectrum
of about 500 MHz is proposed to be made available by 2020. in same way, the
mobile subscriber base is targeted to reach 1200 million by 2017. Based on the TRAI
report on Manufacturing Policy for Telecom Equipment, the demand of various
teiecom equipment in India and abroad is estimated as indicated in Table-B below -

TABLE-B
Sl Year | Global Total Demand Indian Demand % of Global
No. (Rs. milliong) ~___{Rs. millions) Demand
1 2012-13 16382550 | 769400 . B2%
2 2014-15 . 19108610 965140 B 6.6% |
3 2016-17 22288280 1210670 T 71%
| 4 2018-20 28076820 1700910 7.9%

The demand of various verticals of telecom equipment in India is estimated
and detailed as in TABLE-C, as follows -

TABLE-C
Wireless Equipment Demand (Rs. millions) 2015-16 2018-20
Wireless Equipment 264440 444380
| 1) 2G Wireless 25320
BTS Antenna | 10130
BSC | 9110 [
MSC/GMSC/HLR/VLRIEIR 6080 :
1) 3G Wireless ) 101280 26450
Node B 40510 10580
RNC 36460 9520
GGEN/SGSN 24310 6330 |
i) LTE/Mobile Wi-MAX/5G 126580 238100
eNode B 75960 142860
3 MME/SGW/PDG/SAE 50640 95240 !
FAP 11250 27950 |
| v} | Mobile Handsets 384020 513100
u - Total 648460 1057380 |




Wire-line Equipment 2015-16 2019-20 :
} Switches '
Local 1640 1480 .
Transit 1840 1660
i) STP 980 900
fi) IN Platforms 500 450
Total 4960 4480
IP & Packet Switching 2015-16 2019-20 ,
1) Switching |
: LAN Switches 107520 130690
Ethernet/IP Aggregation 8060 12680
Carrier Ethernet (Incl. above) 2020 3510
i) Routing
| Edge IPIMPLS Routing 19350 30440
_: Core IP/MPLS Routing 4840 7610
i) Packet Voice 7130 20890
| ] Soft switch 2850 8360
| SGW/MGW 2140 6270
Session Border Controller 1070 3130 |
| Media/Voice App Servers 1070 3130 |
o Total 146830 201310
| Broadband Equipment 2015-16 2019-20
) FTTX 38810 208700
ONT/ONU 15520 83480
OLT 23280 125220
i) DLS Broadband 31040 29810
DSL Modem 15520 14910
DSLAM 10870 7450
MSAN 4660 7450
i) CMTS 7760 59630
I Total 77610 298150 |
' Backhau! and Transmission 2015-16 | 2019-20
1. ~ibre/Opticat
Optical 58110 79220
SOH 31880 35880
DWDM 19730 34880
POTP(Incl. within 27460 66770
SDH, DWDM/DXC
DXC 3300 3430
Submarine Systems 3200 5030 |
2. Microwave Backhaul 27240 39890 |
PDH/SDH/Microwave 1360 800
Ethernet Microwave 25880 39090
Total 78380 | 109600
7 The procuring agencies shall follow the standard laid down procurement

procedures, subject to meeting the requirement related to specified percentage of
procurement being made from domestically manufactured telecom products as per
this policy.

A




(i) aggregation of annual requirements and such other procurement
practices, which facilitate the implementation of this policy, may be adopted
by procuring agencies.

(1) adhere the procurement of Telecom products by Government Ministries/
Departments or agencies under their administrative control and in
Government Telecom Projects

(i} wherever the domestically manufactured telecom products are procured
under this policy by a Government Ministry or Department or an agency
thereof or for telecom products, such procurement shall be subject to
matching of L1 price and on satisfying technical specifications of the tender.

(iv) In case of the domestic manufacturer is not lowest bidder (L1) the
specified part of the tender would be awarded to the lowest technically
qualified domestic manufacturer, subject to matching with L1 price, if such
bidder ts available. The remaining part will be awarded to L1 bidder

(v) [t s not necessary that each tender for the procurement of telecom
product is split between domestic and non-domestic manufacturer. If a
tender cannct be spiit, either because the unit of procurement is small or
because of technical reasons, or because no domestic manufacturer is
avallable for the product, the procuring agency may ensure that the annual
requirement of procuring the specified extent of telecom products fram
domestically manufacturea products is achieved through suitable
enhancements in other tenders.

(vi) The tender conditions would ensure that domestically manufactured
telecom products are encouraged and are not subjected fo restrictive
products specifications are mandatory requirement of prior experience. The
procuring agency may also rationaily identify and evaluate predatory pricing
by any bidder. However, procuring Department or Agency may incorporate
such stipulations as may be considered necessary to satisfy themselves of
the security, production capability and product quality of the manufacturer.

8. tn case of a question whether an item being procured is a telecom product to
be covered under the policy, the matter would be referred to the

Telecommunications Engineering Centre {TEC), Department of Telecommunications
for clarification.

9. The guidelines as notified by the Depariment of Electronics and Information
Technology shall be followed for this purpose. In case of any doubt in respect of
Telecom Products, reference shall be made to Telecommunications Engineering
Centre (TEC), Department of Telecommunications or technical auditor as accredited
by the Telecommunication Engineering Centre, Department of Telecommunications
for the purpose.

0. The expressions or abbreviations used in this Notification have been detailed
in the list below for easy understanding.

.




List of Acronyms used in the notification

SINo. Acronyms | Expansion |
1. RG Second Generation E
2. BG Thirg Generation B ;
3. UG Fourth Generation
4. 166 Fifth Generation _ '
5. |ADSL Asymmetrical Digital Subscriber Line
6. ATMP Assembly, Testing, Packaging And Marking
7.  BOM Bili Cf Matenal
g. 1BSC Base Station Controller
9. BSS Base Station Subsystem
10. IBTS Base Transceijver Station
11 BWA Broadband Wireless Access
12. [COMA Code Division Multipie Access
13. CN Core Netwoark |
14, CPE Customer Premises Equipment
15. CWDM Course Wavelength Division Multiplexing
__16. [DAS Distributed Antenna System B L
|17, PeitY Department of Electronics and Information Technology é
18, DSL Digital Subscriber Line S j
19, DSLAM | Digital Subscriber Line Access Multipiexer N
20. IDWDM Dense Wave Division Muitipiexing
21. IDXC Digital Cross Connect ] ]
22. [EIR Equipment identity Register o |
23. [EMS Electronic Manufacturing Services ) |
24 |[EPABX Electronic Private Automatic Branch Exchange |
25 |FTTH Fiber to the Home )
26. |{GGSN Gateway GPRS Support Node
27. IGMSC Gateway Mobile Switching Centre i
28, 1GPON Gigabit Passive Optical Network
29, [GPRS General Packet Radio Service |
30, _[GSM Global Standard For Mobile ) ;
31 JHLR Home Location Register - |
32. |HSPA . High Speed Packet Access
33 JIMS IP Multimedia Subsystem
. 34, |IP ] Internet Protocol |
| 35 LAN Local Area Network |
36. LTE Long Term Evolution _ L
37. MGW Media Gateway B ) L
38. MME Mobility Management Entity S
33. IMPLS Multi-Protocol Label Switching ) |
40. MPL&-TP MPLS Transpert Profile _ _
41. [MSAN Multi-Service Access Node
42. MSC Mobile Switching Centre .
43 MUX Multiplexer -
44. INGN Next Generation Network |
45. ING-PON Next Generation Passive Optical Network :
. 46. INFS Network for Spectrum |
~ 47. INOFN National Optical Fibre Network |
48, JOAN Optical Access Network
| 49, ODF Optical-fier Distribution Frame
. 50. [OFC Optical Fibre Cable |
51 QLT Optical Line Terminal |
52. [ONT Optical Network Termination _ :
53. [ONU Optical Network Unit | }
54, |OTN Optical Transport Network 3 |
55. [PABX Private Auto Branch Exchange |

S




' 56. |PDH Plesiochronous Digital Hierarchy
57. [PON Passive Optical Network
58. [POTP Packet Optical Transmission Platform )
29. RAN Radio Access Netwaork
60. RLC Radio Link Control
61. RNC Radio Network Controller
62. ROADM Reconfigurable Optical Add-Drop Muiltiplexer 3
6§3. [SDH Synchronous Digital Hierarchy
64. ISONET Synchronous Optical Networking -
6. [STM Synchronous Transpert Modules
66. STF Signal Transfer Point
67. [TOM Time Division Multiplexing
68. [JSOF Universal Service Obiigation Fund |
63. VDSL Very High Data Rate Digital Subscriber Line |
70. VLR Virtual Location Register
71. VSAT Very Small Aperture Terminal
72. WCDMA Wideband Code Division Multiple Access
73. WDOM Wavelength Division Multiplexing
74, MVI-FI Wireless Fidelity |
75. \WI-FI AP . Wireless Access Paint ]
76. MWIMAX | Waorldwide Interaperability For Microwave
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ARnexune T

F.N0.8(41)/2012-IPHW
Ministry of Communications and Information Technology
Department of Electronies and Information Technology

Dated: 17% December. 2012

NOTIFICATION

Subject:  Policy for Preference to domestically manufactured electronic goods in
procurement due to security considerations and I Government

procurement - Notifving electronic products for Government Procurement
in furtherance of the Policy

Reference: Notification No.8(78)/2010-IPHW dated 10.2.2012

The Government has notitied the policy for providing preference 10 domestically
manufactured electronic products in procurement due to security constderations and in
Government  procurement  vide Notification  No.R(78)2010-IPHW  dated 10.2.201°
(hereinafter called the Policy).

[

As per Clause 2.2.2. the Policy 15 applicable for Government procurement. whereby
the policy will be applicable to all Ministries/Departments (except Defence) and their
agencies for electronic products purchased for Governmental purposes and not with a view to
commercial resale or with a view 1o use in the production of goods for commercial sale.

3. In furtherance of the Policy notified vide reference cited above. the Departinent of
I:tectronics and Information Technology (DeitY) hereby notities that preference shall be
provided by all Ministries/Departments and agencies under their control 10 domestically
manutactured Desktop PCs and Dot Matrix Printers as per the said policy. The details are as
follows: T

T ——

(1) Desktop Personal Computers (PCs)

I{A) Definition:
For the purpose of this Notification, a Desktop PC shall necessarily consist of a CPL

Memory. Hard disk drive. Kevboard. Mouse and a separale or wntegrated display unn and
showuld be able 1o operate independently.

Page 10t 6
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Percentaue of pmcurtmmt for which | Percentagc domestic value addltlun in
preference to domestically manufactured | terms of Bill of Material (BOM) required ‘1
Desktop PCs is to be provided (in value | for the Desktop PCs to qualify as
terms) domestically manufactared

—

0% 30% in Year 1

F ool d ol g P B AP R e

1{C) Criteria for BOM to be classified as domestic:

The domestic BOM of Desktop PC would be the sum of the cost of main inputs as specified
i Column 1 of the following table, provided the mputs individually sattsfy the value addition
requirement specified in Column 2 of the table:

EETET VLT ey T

'Main inputs in BOM/stages for | Value addition required for the input to |

- manufacture of Desktop PC be classified as domestic BOM _
: | :

e LT S, e 10 E——— J—— —

- Processor . Domestic ATMP /Aabrication or both

I
- Memory - Domestic assembly of imported memor}*}
'!-chipq on 1mported ¢ indigenously ?
- manufactured bare PCB/ Domestic ATMP:
- tabrication/ or combination

i

chd Disk Drive ' Domestic assembly and testing from -
- imported / indigenously manufactured parts
- and components

e i ———

- 1.CD Monitor DDI‘HE‘;UL aa%tmbh from impurtéd LCD
;P.mel wheremn  plastic moulding  and !
stamping  of  metal  parts s done .
- domestically and testing | Domestic
- tabrication of LCD Panel or both

T et W PR L ] I L) R YW OWE TS ey = — i e gy [

D . = L T S

le— e ———n =1 rma—u -

D\DDme Domestic absembl Cand ta—.stmn from |

i imported / mdtgemusl} manufactured parts

- and componants

— —— - bl e —ar TERA.E L&' - m_a l

Cabinet + SMPS Domestically manufactured Cabinet and
domestic assembly and testing of SMPS
- from imported ' indigenously manutactured
o _parts  and  components  subject 1o the

e

| T T R b e ey —
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%Main L inputs_ i B()Mfs'tuges I'Orlll Value addition requlredh}r-{ﬁtwmput to 1
'manufacture of Desktop PC - be classified as domestic BOM

1
H
i
— —— . a.- R [

F

1

rw m—m

condition that value of domestcally |
manufactured parts and components used in |
the assembly of “SMPS™ will be minimum
- 10% (of the wtal value of parts and
components used in the manufacture of
“SMPS™) in Year 2, which will increase to |
minimum 20% (of the total value of parts
and components used in the manutacture of |

“SMPS™) 1n Year 3 and subsequent vears

—

- mawer

- KevboardMouse . Domestic  assembly and testing  from

imported 7 indigenously manufactured parts
- and components

-

- Motherboard Domestic  assemblvy  and  testing  from |
- umported / indigenously manufactured parts
~and components except value of bare PCB

b
1

— T e A ..

Bare PCR

[T S — [BRr L]

- Domestically manufactured

| PR

—— e e e am . —E. .

Final  Assembly/Testing  and  Design’ | Domestically  assembleditested  and  any |

- Development 11 Inteliectual Property (IP) resident in india
| |

e Tl L] ———

1
———— srer e eam —-—-r-—-n.-—___-___l

1. Dot Maftrix Printers

I11{A) Definition:

A Dot Matrix Printer 1s a type of umpact printer that forms dot on paper by a metal pin of
diameter 0.2 mm to 0.3 mm which is driven by electromagnet based on solenoid principle
and required character matrix is produced by horizontal and vertical resolution of dot matrix

printhead. Dot matrix Printer can create carbon copies and carbonless copies based on
mechanical pressure of pin.

11(B)

————ru e .

| P-eqrgé_r'i'{;ﬁém-E{-"E;Ecurement for which Percentagg domestic value addition in |
- preference to domestically manufactured | terms of Bill of Material (BOM) required g

Dot Matrix Printers is to be provided (in | for the Dot Matrix Printers to qualify as
value terms)

- domestically manufactured

e oo

S50% ’~ 40% in Year |

—_————— e . ———————,

—_—r—— m—p e 4 - TR A M aa H
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[1{C) Criteria for BOM to be classified as domestic:

ihe domestic BOM of Dot Matrix Printer would be the sum of the cost of main inputs
specified in Column 1 of the following table. provided the mputs individually satisfv the
value addition requirement specified in Column 2 of the table:

‘Main inputs in BOM/ stages for

Value addition 'rcquzred for the lnput to
-manufacture of Dot Matrix Printer

1
i
. be classified as domestic BOM

Main PCR Domestic assembly and  testing  from
_imported / indigenously manufactured parts |
-and components subject to the condition
that value of domestically manufactured
 parts and components used in the assembly

of “Main PCB™ will be minimum 10% (of |
1 the total value of parts and components used |
~in the manufacture of “Main PCB™) in Year |
2. which will increase to minimum 15% (of |
the total value of parts and components used |
m the manufacture of “Main PCB™) in Year |

5 and subsequent vears except value of bare |
PCB 5

L
k

) T I ]

B
I
I
|

Bare PCB Domestically manufactured ?

[ "SR ———— (A ] -

-

[FLEL . TTIREL I B T T R Y T e —
= L T T A e e

- SMPS - Danﬁesuc asé:.mbh and [Lb[]ﬂ“ from |
mported / indigenously manufactured parts -
and components subject to the condition
that value of domestically manufaciured
parts and components used in the assembly
of “SMPS™ will be minimum 10% (of the
total value of parts and components used in
the manufacture of “SMPS™ in Year 2.
u.luch will increase 10 minimum 20%; (o[‘;E
the tota] value of parts and components used f'
- in the manutacture of “SMPS™) in Year 3
- and subsequent vears

[ ——

he . M TR TTETT— — — - — = —
_—— e ——————— e - .

J— N LR P e ——

g

-—
—— e e g

Carriage Molors & Paper Feed Motors Imported as sub  assembly and  tested
~domestically  alongwith  main  Printer
o - Mechanism

Y A AP I e — o,

——— ———
- . — s A e
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Main mputs in BOM/ stages for| ' Value addition required for the mpu_t to -
manufacture of Dot Matrix Printer | ' be classified as domestic BOM !

T i s eyt e
e—mw --...l

Domestic assembly and testing hom |
imported / indigenously manufactured parts
and components

Domestic assembly and testing  from
imported / indigenously manufactured parts
and components

- Front Contro! Panel

- Home Position/Paper End Sensors

—_—r e —————

—_— r————— —

...... L ] . e e e e e = e —
e o ————

~Main Printer Cabinet and other small plaﬁm | Domestic 11‘1-;}ulc.hnur of Printer Cabinet and
- components other parts
: 1 |
Pllmcr Mechanism Assemblv - Domestic assembly using indigenously
manufactured Rubber Platens. small rubber
- parts, sheet metal components. plastic gears
and other plagtic parts with wmed steel |
- shafts and above mentioned sensors and
- Motors

A= T e

Print Fleads and Interconnecting Cables

—_—— e e ———

Domestic assembly and testing  from
imported / indigenously manufactured parts
- and components

el e RrER T -

Final  Assembly/Testing  and Design’ | Domestically assembled, tested  and Ay
Development Init.llectual Froperty (IP) resident 1n India

e ..
1"_-—--— - e - L T

4. For reasons to be recorded in writing, a Government Ministiv / Department or
agencies under their administrative control may choose to procure a higher percentage of
domestically manufactured goods than specified in the Notification. This would enahle
Ministries / Departments such as Atomic Energy. Space. Home Affairs. etc. to meet their
special requirements or wherever a special policy provision exists / decision is taken by the
Govermment to meet the demand from domestic manufacturers.

> The notification comes into effect immediately. The Year 1 for the purpose of this
notification would be upto 31.3.2014.

0. The domestic value addition for Year 2 onwards shall automs trcally increase by 3% in
terms of Policy referred to as above.

3
‘.

The mplementation of this notification will be based on self-certification regarding
value-addition in terms of Para 5.1 of the Pol; licv eited as reference above.
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5. The Preference shall be applicable for all Central Government procurement and
agencies under their control as per the Policy referred above.

. H\f‘i“» R N
(Dr. Ajay Kumar)
Joint Secretary to Government of Indisa
Tel.: 24360160

New Delhi, Dated 17.12.2012

Copy to:
1. All Ministries/Departments of Government of India
2. Cabinet Secretariat
3. PMO

Planning Commission
Comptroller and Auditor General of India

AS&FA, Department of Electronics and Information Technology
Internal Distribution

A

Yy

. :'Il .
- -t . -_;.-.-_.l'-

i.'a\.' T ‘H"'"‘- I|""‘I"'-.-- ’ "“i\- I.l."".,m'-l .-‘-"‘-'-q..:._'.-‘.'-‘.

(Dr. Ajay Kumar)
Joint Seeretary to Government of India

Tel: 24360160
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F.No.8(41)/2012-IPHW
Ministry of Communications and information Technology
Department of Electronics and Information Technology

Dated: 22™ January, 2013

NOTIFICATION

Subject:  Policy for Preference to domestically manufactured electronic goods ip
procurement due to security considerations and in Government
procurement - Notifying electronic products for Government Procurement
in furtherance of the Policy

Reference: Notification No.8(78)/2010-IPHW dated 10.2.2012

The Government has notified the policy for providing preference to domestically
manufactured electronic products in procurement due to security considerations and in
Government procurement vide Notification No.8(78)/2010-IPHW dated 10.2.2012
(hereinafter called the Policy).

2. As per Clause 2.2.2, the Policy 1s applicable for procurement by all
Ministries/Departments (except Defence) and their agencies for electronic products
purchased for Governmental purposes and not with a view to commercial resale or with a
view to use in the production of goods for commerciai sale.

3. In furtherance of the Policy notified vide reference cited above, the Department of
Electronics and Information Technology (DeitY) hereby notifies that preference shall be
provided by all Ministries/Departments (except Defence) and agencies under their control to
domestically manufactured Tablet PCs as per the said policy. The detatls are as follows:

Tablet Personal Computers (PCs)

(A) Definition:

For the purpose of this Notification, a Tablet PC shall necessarily consist of an Integrated
Motherboard with on board CPU/Processor, Memory and Power Module; Display Pane]
(Touch Panel + LCD/LED Module) and integrated battery and should be able to operate
independently.
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B)

| Percentage of procurement for which
preference to domestically manufactured
Tablet PCs i1s to be provided (in value
terms)

Percentage domestic value addition jp
terms of Bill of Material (BOM) required |
for the Tablet PCs to qualfy
domestically manufactured

as

50%

30% in Year 1

(C)

Criteria for BOM to be classified as domestic:

The domestic BOM of Tablet PC would be the sum of the cost of main inputs as specified in

Column 1 of the following table, provided the inputs individually satisfy the value addition
requirermnent specified in Column 2 of the table:

Main inputs in BOM/stages
manufacture of Tablet PC

for

Value addition required for the input to
be classified as domestic BOM

|

2

' Display Panel (Touch Panel + LCD/LED
. Module)

Domestic assembly and testing from
imported / indigenously manufactured
Touch Panel, LCD/LED Module or
combination subject to the condition that
from Year 3 onwards backhght assembly

and testing of Display Panel shall be done
domestically

integrated Motherboard with on board
 CPU/Processor, Memory and Power
. Module

Domestic assembly and testing from
imported / indigenously manufactured parts
and components except value of bare PCB
and Semiconductor BOM (ie.  the
| Semiconductor Chips and Modules on
Integrated Motherboard) subject to the
condition that the value of domestically
manufactured parts and components used in
| the assembly of “Integrated Motherboard”
will be munimum 10% (of the total value of
parts and components wused 1n the
manufacture of “Integrated Motherboard”)
In Year 2, which will increase to miniimum
20% (of the total value of parts and
components used in the manufacture of |

“Integrated Motherboard™) i Year 3 and !
subsequent years

Page 2 of 4
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' Semiconductors The value of only those Semiconductor |
(1.e. the Semiconductor Chips and Modules | Chips and Modules (including Processor

on Integrated Motherboard) and Memory) of the Integrated Motherboard
less the value of their indigenous design
(for which IP 15 resident in India), on which
 ATMP  operations are carried oyt

domestically, will be taken as domestic
BOM*

Bare PCB Domestically manufactured

Power Adapter Domestic assembly and testing from |
mmported / indigenously manufactured parts |
and components subject to the condition
| that the value of domestically manufactured
parts and components used in the assembly
of “Power Adapter” will be minimum 20%,
| (of the total value of parts and components
‘: used in the manufacture of “Power
Adapter”) in Year 2, which will increase to
minimurm 30%, 40% and 50% in Years 3, 4
and S respectively

Casing Domestically manufactured Casing

" Batiery Domestic assembly and testing from
imported / indigenously manufactured parts
and components

Accessories  (Camera, Speaker, WiFi| Domestic assembly and testing from

Antenna, etc.) | imported / indigenously manufactured parts
i and components

(1)  Final Assembly/Testing and (i)  Domestically assembled/tested and
' (i1) Design/ Development (11)  Intellectual Property (IP) resident in

India for any of the above items. The value
. of IP resident in India for any of the above

items shall be reduced from its value in .|
domestic BOM i

* This shall be reviewed when the Semiconductor Fab in India is operational

4. For reasons to be recorded in writing, a Government Ministry / Department or

agencies under their administrative control may choose to procure a higher percentage of
domestically manufactured goods than specified in the Notification. This would enable
Ministries / Departments such as Atomic Energy, Space, Home Affairs, etc. to meet their
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special requirements or wherever a special policy provision exists / decision is taken by the
Government to meet the demand from domestic manufacturers.

._n

The notification comes into effect immediately. The Year | for the purpose of this
notification would be upto 31.3.2014.

6. The domestic value addition for Year 2 onwards shall automatically increase by 594 in
terms of Policy referred to as above.

7. For customized Tablet PCs / handheld devices based on Tablet technologies which

mvolve additional (or different) accessories / components, the Department may issue g
separate Notification.

8. The Department may review the Notification in case of technology / manufacturing
ecosystem evolving differently from the one envisaged for this Notification.

YA

(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160

New Delhi, Dated 22.1.2013

Copy to:

All Ministries/Departments of Government of India
Cabinet Secretariat

PMO

Planning Commission

Comptroller and Auditor General of India

AS&FA, Department of Electronics and Information 1echnology
Internal Distribution

A Ao e

I,

(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160
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Annexuse -V_

F.No.8(41)/2012-1PHW
Ministry of Communications and information Technology
Department of Electronics and Information Technology

Dated: 22™ January, 2013

NOTIFICATION

Subject:  Policy for Preference to domestically manufactured electronic goods in
procurement due to security considerations and in Government

procurement - Notifying electronic products for Government Procurement

in furtherance of the Policy

Reference: Notification No.8(78)/2010-IPHW dated 10.2.2012

The Government has notified the policy for providing preterence to domestically
manufactured electronic products in procurement due to security considerations and in
Government procurement vide Notification No.8(78)/2010-IPHW dated 10.2.2012

(hereinafter called the Policy).

2. As per Clause 2.2.2, the Policy 1s applicable for Government procurement, whereby
the policy will be applicable to all Mimstries/Departments (except Defence) and their
agencies for electronic products purchased for Governmental purposes and not with a view to

commerclal resale or with a view to use in the production ot goods for commercial sale.

3. In furtherance of the Policy notified vide reference cited above, the Department of

Electronics and Information Technology (DeitY) hereby notifies that preference shall be
provided by all Ministries/Departments and agencies under their control to domestically

manufactured Laptop PCs as per the said policy. The details are as follows:

Laptop Personal Computers (PCs)

(A)  Definition:

For the purpose of this Notification, a Laptop PC (commonly known in the market as
Laptop/Notebook/Netbook/Ultrabook, etc.) shall necessarily consist of a CPU, Memory.
Hard disk drive, Keyboard, Touchpad and / or Trackpoint, an integrated display unit.
integrated battery and should be able to operate independently.
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' cover + Bezel

i
i

(B)

ﬁPercentage of procurement for which
preference to domestically manufactured
| Laptop PCs is to be provided (in value
terms)

Pé_rcentage domestic value addition in |
terms of Bill of Material (BOM) required
for the Laptop PCs to qualify
domestically manufactured

a8

-

50%

25% 1n Year 1

(C)

Criteria for BOM to be classified as domestic:

The domestic BOM of Laptop PC would be the sum of the cost of main inputs as specified in
Column | of the following table, provided the inputs individually satisty the value addition

requirement specified in Column 2 of the table:

r

Main inputs in BOM/stages for

. manufacture of Laptop PC

Value addition required for the input to

' be classified as domestic BOM |

1

J

2

Hard Disk Drive

. and components

Domestic assembly and testing from |
imported / indigenously manufactured parts

 Display Panel (LCD, LED, etc) + Back

' combination subject to the condition that |

)

Domestic  assembly and testingj from
imported/  indigenously  manufactured
Display Panel, Back cover and Bezel or:

from Year 3 onwards:

back cover shall be domesticallv |
manufactured and

(1) backlight assembly and testing of |
Display Panel shall be done domestically.

- DVD Drive

| and components

Domestic  assembly and testing from
imported / indigenously manufactured parts |

Cabinet + Motherboard + PO%’EI"MOdulE

- Cabinet, Motherboard, Power Module or

| Motherboard) subject to the conditions that:

testing  from
manufactured

assembly and
/ 1mdigenously

Domestic
imported

combination except value of bare PCB and
Semiconductor BOM (1.e. the |
Semiconductor Chips and Modules on
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Main inputs in BOM/stages for | Value addition required for the Input to |
manufactuare of Laptop PC ' be classified as domestic BOM

— 1
—t

(1) value of domestically manufactured
- parts and components used in the assembly
of “Motherboard + Power Module” will be
minimum 10% (of the total value of parts |
and components used in the manufacture of
“Motherboard + Power Module”) in Year 2,
which will increase to minimum 20% (of |
| | the total value of parts and components used |
in the manufacture of “Motherboard -+ |
Power Module”) in Year 3 and subsequent
years and |

(1) Cabinet shall be domestically
manutactured from Year 3 onwards

i
|

Semiconductors The wvalue of only those Semiconductor
(1.e. the Semiconductor Chips and Modules | Chips and Modules (including Processor
ont Motherboard) and Memory) of the Motherboard less the

value ot their indigenous design (for which |
IP 15 resident in India), on which ATMP
operations are carried out domestically, wil} |
be taken as domestic BOM*

' Bare PCB Domestically manufactured |

Power Adapter Domestic assembly and testing from .
imported / indigenously manufactured parts
and components subject to the condition
' that the value of domestically manufactured |
parts and components used in the assembly |
of “Power Adapter” will be minimum 20%,
(of the total value of parts and components
used 1n  the manufacture of “Power
Adapter”) in Year 2, which will increase to |
minimum 30%, 40% and 50% in Years 3. 4

and 5 respectively

Keyboard/Touchpad and/or Trackpoint Doinestic  assembly and Eesting from
imported / indigenously manufactured parts
and components.

i
|

'_Battery Domestic  assembly and testing from
imported / indigenously manufactured parts -
and components

i _
(i)  Final ASSEHlbl}’.-ITéértiﬂg and ) ~ Domestically assgmbl_edftested and |

—— -
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Main Finputs in  BOM/stages for | Value addition required for the imput to
manufacture of Laptop PC be classified as domestic BOM

I
I

(if) Design/ Development (1)  Intellectual Property (IP) resident in
India tor any of the above items. The value
of IP resident in India for any of the above
items shall be reduced from its value in

domestic BOM

* This shall be reviewed when the Semiconductor Fab in India is operational

4, For reasons to be recorded in writing, a Government Ministry / Department or
agencies under their administrative control may choose to procure a higher percentage of
domestically manufactured goods than specified in the Notification. This would enable
Ministries / Departments such as Atomic Energy, Space, Home Affairs, etc. to meet their
special requirements or wherever a spectal policy provision exists / decision is taken by the
Government to meet the demand from domestic manufacturers.

5. The notification comes into effect immediately. The Year 1 for the purpose of this
notification would be upto 31.3.2014.

5. The domestic value addition for Year 2 onwards shall automatically increase by 5% in
terms of Policy referred to as above.

7. The Preference shall be applicable for all Central Government procurement and
agencies under their control as per the Policy referred above.

A\

(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160

New Delhi, Dated 22.1.2013

Copy to:

All Ministries/Departments of Government of India

Cabinet Secretariat
PMO

Planning Commission
Comptroller and Auditor General of India

StoB N =
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6. AN&FA, Department of Electronics and Information Technology
7. Internal Distribution

PN

(Dr. Ajay Kumar)
Joint Secretary to Government of India

Tel.: 24360160
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F.NoB(41)/2012-1PHW
Mimistry of Communications and infermation Technology
Department of Electronies and Information Technolog

Dated: 127" March, 2013

NOTIFICATION

Subject:  Policy for Preference 1o domestically manufactured electronic goods in
procurcment due to security considerations and m Governmeni
procurcment - Notifying clectronie preducts for Govermment Procurement
in furtherance of the Poliey

Reference: Notification No 8(78)/2010-IPHW dated 10.2.2012

The Government has notified the pohey for providing preference 1o domesticalls
manufactured electrome products in precurement  due o security consiaerations and in
Ciovernment  procurement  vide  Noufication  No8(781P2010-IPHW - dated 1022047
{ hereinafier called the Polieys.

g As oper Clause 2220 the Pohiey 1s apphieable  for procurcment by gl
Ninstries Departments (exceept Delencey and  thioyr agencies for ¢lecuromic producis
purchased for Governmental purposes and not with @ view o commercial resale oy wag

N 1
1 [

view 1o use 1 the producton of goods for commercial sale.

£ In {urtherance of the Policy nottfied vide reference cited above. the Depariment of
Flectromics and Informmation Techneology (DentY) hereby notifies that prelerence shall
e - I oy . Y Fy et e N P ey N TR W YU AT A3 Ay TV e -
nrovided by all Mimistries/Departments (except Detence) and agencies under their controf 1w
domestically munutactured Smart Cagds as per the said policy. the dewals are as follow s

Smart Cards

(A BPefinition:

For the purpose of this Noufication. Smart Card 15 usually a Credit Card sized plastic Card
with an bneerated Cireunt (IC} contained mside. The 1O contaims a microprocessor and
memaory. Smart Cards can be comtact. contactless or dual interface (both conter and
contactless). Some of the applications of Sman Card are {dentity Card. Bankine Card. Healthy

Card. Vehicie Registration Card et




I(By Contact Smart Cards

_— G ———

e i —_——
———

5 l“uﬂcntdgt of f);{;mramem for which i Percentage domestic value azddition in
preforence to domestically manufactured | terms of Bill of Material (BOM)j required

- Contact Smart Cards s to be provided for Contact Smart Cards to gqualify as

- (in value terms)

S — ey -

| domestically manufactured

[ T Ay o - - e rm e

—_————— e ——— - - . o ——

(%, 20% in Year l
i — . . .
; 339 m Year?2

659% in Year 3 onwards®

HC)  Criteria for BOM to be classified as domestic for Contact Smart (Cards

Ihe domestic BOM of Comact Smart Card would be the swm of the cost of mam mputs as
specified in Column 1 of the following table. provided the mpurs mdividually sausiv the
value addition requirement specified i Column 2 of the table:

i ) —— e = — ekl s s » ——— L A - —— L e — - -

‘Main _ inputs  in  BOMstages for | Value addition required for the input to

munufaciure of Contaet Smart Card | be classified as domestic BOM
. I

- -
—_——— s ¢ me s EE -t ad.T.0 .. - o — -

- Domestic manufacturing  including  sheet
cutting & punching. printing. jumination and -
Jtesting uwsing imported” indigenoushy
“manufactured  raw matenal. pansand

 COMponents

- Domesuce assemblyv, packagnic and tesung
of JC Clhip Moedule  usme ymporied
!mdigennusly manufaciured raw  material.
- paris and componenis ¥

1C Chip Moduls

Milling and  Embedding of IC
Module on Plastic Card - on Plastic Card done domestically

. — .. - Im . EmEm L 117 EE———— * - T rr

(1Y Fral Assembly and Tesung

e — A [

(17 Domestically assembleditested and

(i1 Design Develapiment (i Intellectual Property (1P resident o
| India for anv of the above items.
including  foston of  domesticalhy
developed Operating Svstem 1 he value
of 1P resident iy India for any of the
dbove 1tems shall be reduced from iy
vatue i domestic BOM

LI T — ——— Foem " B bk " ™1 TT1 ‘mw- - T

*Phiv shall be revieyeed when the Seonconductor Fai in hadia s operaiionadd
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HHB Contactless Smart Cards (includes dual interface cards:

Ll P SE PR P ——— e —— . —

.....
—_——— .

Purcentage of procurement for which | Percentape domestic value addition in

~preference to domestically manufactured | terms of Bill of Material (BOM) re gquired

Contactless  Smart  Cards is  to  be : for Contactless Smiart Cards to qualify as

provided (in value terms) domestically manufactured

E i

S0%% !' 40% in Year |
S0Y%0 in Year ?

0% in Year 3 omyvards™

fm —— A ——— . == .

() Criteria for BOM to be classified as domestic for Contactliess Smart Cards

The domestic BOM of Contactless Simart Card would be the sum of the cost o mawn inpuis as
specified 1o Column 1 of the following table. provided the mnputs mdividuatty satisfy the
value addition requirement specified in Column 2 of the table:

CMuin imputs in BOM/stages  for | Value addition required for the input to
manufacture of Contactless Smart Card  be ¢lassified as domestic BOM

I L e e e——n ke s E IR e R —— ,E - -- - S — 2

- ————— [ LELH - .. -— = - oy
R e cemwmm rmmrm—— e - e e e, —— . — — | -——— [T Ty

- Domeste manufuctunng  mcluding sheet
ccuttimg & punching, printing. lanunaion
Cand tesung usme umported indigenoushy o
manufactured  raw material. parts and
COMBONCNIs

- - rmm —— — P r— [ S———
—— 1 [ [ —— 1w N L T - ——— ra

- Card mnlay (Antennal

PDomestic assemblhy o oand testing trom
mported J mdigenousty manuiaciored raw
L material. parts and componernis

—

[ e — . —_ ot e ey e e e — - —r—— —rmew
- —re— vt

s th;‘wmduh

Domestc assembly. packaging and tn_,_almg"
Col 10 Chip Module using  mmported
“indigencushy manufacuired raw  matenal,
parts and coniponents

[ T [P

Milting and Embedding of IC Chip Moduote © Milling and  Embedding of 1O Chip .
on Plaste Card ~Module on Plastic Card done domestically
{1 ] Final Assembly and Testing (1) Domestcally assembled wested and
(i) Desian Dovelopment (1) Intellectual Property (P residem
India for anv of the above items.
inciuding  fusion  of  domestically
e developed  Uperaung  System. The
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N - ——————— f—— . r———————— P e————— - —— .

Maim  inputs  in BOM/stages  for  Value addition required for the inpuat to
-manufactore of Contactless Smart Card | be classified as domestnie BOM

value of P resident wn fndw [or any
af the above tems shall be reduced
from 1ts value 1 domesue PBOM

———— e — — ————— e ———r— - wmr-—

* This shodl be revieveed when the Semiconductor Fab ity India is c'.r/"j;é.*r'f}é-;;(.ii?rffr' -

4. For reasons to be recorded in wriune. a Government Mimsoy o Depariment or
agencies under their administratve control may choose 10 procure a higher percentape of
domestically manufactured goods than specified m the Noetification. This would enable
Nansstries 4 Departments such as Atomice Energy, Space, Home Affairs. etc. 10 meet their
sprectal requirements or wherever a special policy provision exists £ decision 1s waken by the
Crovernment to meet the demand from domestic manuiaciurers,

> The nouficahon comes o eHect mmediately. The Yeur 1 for the purpose of this
notification would be upto 51.53.2014.

(i, The implementation of this notification will be based on self-cerulicaton regarding
value-addiuon in terms of Para 3.1 of the Pohiey cited as reference above,

r—

The Deparument may revizw the Noudication in case of technelogy  manutaciuring

—
L =8

ceosyvsiern evolving difterently from the one envisaged for this Notthicution

“"j‘}"ﬂ"ﬂfn-..'-.fﬂ.-r'ﬂ‘!." i "“-a—iﬁ‘.’:. _-.a....-.--"_'-."---"k

(Dr. Ajay Kumar)
Joint Seerctary to Government of India
Telr 24360100

New Delthi, Dated 12.3.2013
Copy to:

I, All Ministries/Departments of Government of India
2. Cabinet Sccretariat
3

PMO

Planning Commission

Lo

!J‘

Comptroller and Auditor General of Indi:
6. ASKFAL Department of Electronices and Information Technology
Internal Pistribution

S Rl P
(Dr. Ajay Kumar)
Joint Sceretary to Government of India
Tel: 24360164
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Annex ure -V

¥.No.8(49)/2012-1PHW
Ministry of Communications and Information Technology
Department of Electronics and Information Technology

Dated: 27" May, 2013

NOTIFICATION

Subject:  Policy for Preference fo domestically manufactared electropic goods in
procurement due to security considerations and iz Government

procurement - Notifying electronic products for Government Procurement
in furtherance of the Policy

Reference: Notification No.8(78)/2018-IPHW dated 10.2.2012

The Government has notified the policy for providing preference to domestically
manufactured electronic products in procurement due to scrourity considerations and in

T 1

sovernment  procurement vide Notification No.§(78)/2970-1711%  gated  10.2.201
(heremafter calizd the Policy).

'L.‘l-

J Mo per Clause  2.2.2, the Policy 15 applicabl: for  grecuzinent it all

Minist 1.._,:»/].“‘* partments (except Defence) and their agencies for «lectronic rrowicts

parchased fur Governmental purposes and not with a view to commercial wesale or with a
view to tse in the production of goods for commercial sale.

3. A Lignt Emitting Diode (LED) is an electronic device, which i eszentially a PN
wmcion opto-semicenductor that emits light when operated in 2 forv..d biased direction.
T FI¥ convert electrical energy into light energy. Their applications vne vrapas: flumination,
inspays, Indicators, Back Lighting, Signage, Signalling, Mobile, Zuisimotive, ete. Since
LEL products cut across sectors, they have been classified as generic eiccizouic products in
terms of the aforesaid policy.

4. In furtherance of the Policy notified vide reference cited above, the Department of
Electronics and Information Technology (DeitY) hereby notifies that preference shall be
provided by all Ministries/Bepartinents {except Defence) and agencies under their control o
domestically manufactured LED Products as per the said policy. The details are as follows:

LED Products

{A}  Definition:

For the purpose of this Notification, LED products are those whose function 1s to utilize light
produced by LEDs and spanning applications i the areas of: (i) 1 Limmatiurl (11) OpucaE
Displays including True LED TVs, (i) Backiighting, (iv) Signalling & Indication and (v)
Iransportation.
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(B)

Percentage of procurement for which
preference to domestically manufactured

LED Products is to be provided (in value
terms) |

Percentage domestic value addition in
terms of Bil of Material (BOM) required
for the LED Products to qualify as
domestically manufactured

S0%

S0% in Year 1

(©

Criteria for BOM to be classified as domestic:

The domestic BOM of LED Products would be the sum of the cost of main nputs as
specified in Column 1 of the following table, provided the 1nputs mdividually satisfy the
value addition requirement specified in Column 2 of the table. However, the weightage of
total cost of (d) Heat Sink or Thermal Management Solutions, (¢} Secondary Optics and (1)
Systemn Fixture and Fitting shall not exceed 20% of the domestic BOM of the LED Product:

Main inpuis iv PBUM/stages for

manufacture of LED Froducits

_

Value addition required for the input to |
be classified as domestic BOM |

|
i
2 |

(a) LED Emitter

| condition that from Year 2 onwards, the
- Bare LED Die

= b—

Packaging from imported/domestically
fabricated Bare LED Die subject to the

shall be domestically
fabricated using imported/ indigenously
manufactured mputs

—— e e R e d e e s = e e

(b)  Driving Electronics

Domestic

increase to mimmum 20% of thf total value

- Year 3 and in subseguent years

assembly  from  mmported/
indigenously manufactured parts and
components subject to the condition that the
value of domestically manufactured parts |
and components (excluding the value of
hare _DCB} i "sgcpmhl}_.
“Driving Electronics” will be mimrown
10% of the total wvalue of parts and
components used in the manufacture of
“Driving Electronics” in Year 1, which wil!

1“""‘|Fi

I.TEPA Li gk ﬁl ;

of parts and componenis used 1n tﬁa!
manufacture of  “Driving Electronics™ in
Year 2 and nunimuim 30% of the total value
of parts and couiponents used in
manuiacture of “Drniving Elsctronmics™

I
the

1
tixe

i




(c) Bare PCB including MCPCRB - Domestically manufactured using impecrted/
indigenously manufactured inputs

(d) Heat Sink or Thermal Management | Domestically manufactured using imported/

Solutions indigenously manufactured inputs

 (e) Secondary Optics Domestically manufactured using imported/
indigenously manufactured inputs

(1) System Fixture and Fitting Domestically manufactured

_(g) Final Assembly / Testing Domestically assembled / tested meeting
Indian Standards as notified from time to
timie,

5. For reasons to be recorded in writing, a Government Ministry / Department or

agencies under their administrative control may choose to procure a higher percentage of
domestically manufactured goods than specified in the Notification. This would enable
Ministries / Departments such as Atomic Energy, Space, Home Affairs, etc. to meet their
speclal requirements or wherever a special policy provision exists / decision is taken by the

- - .
- (Government to meet the demeand from domestie manufacturers.

6. The notificativn cemes inty effect immediately. The Year 1 for the purpose of this
notification would be upto 31.3.2014.

7. The domestic value addition for Year 2 onwards shall automatically increase by 5% i
terms of Policy referred to as above.

5. The Department may review the Notification in case of technology / manufacturing
ecosystem evolving differently from the one envisaged for this Notification.

(Dr. Ajay Kumar)
Joint Secretary to Government of India

Tel.: 24360160

New Delhi, Dated 27.5.2013




Copy to:

All Ministries/Depariments of Government of India

Cabinet Secretariat

PMO

Planning Commission

Comptrolier and Auditor General of India

AS&FA, Department of Electronics and Information Technology
Internal Distribution

AN S o

(Dr. Ajay Kumar)
Joint Secretary to Government of India

Tel.: 24360160

—_—— - —— ——— — — —— T T —_—— -
—_—— —— —_—————r—
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Anneyx.une

File No: 8(78)/2010-1PHW
Ministry of Communications and Information Technology
Department of Electronics and Information Technology

Dated; June 12, 2613
GUIDELINES FOR  PROVIDING PREFERENCE TO DOMESTICALLY

MANUFACTURED ELECTRONIC  PRODUCTS _IN _GOVERNMENT
PROCUREMENT

Reference: Policy Notification No.8(78)/2010-1PHW dated 10.2.2012

1. Background

|1 The Government has noufied the policy for providing preference w
Jomesucally manufactured electronic products m procurement duc to security
constderations and in Govermment procurement vide Nouficauon No.8(78) 2010-

IPHIW dated 1022012 (hereinafter called the Policy). Clause § of the said Puolicy

states that detaited evuidelines for operationalizing the pohicy woukd be issued alter the
nofiey s notified.

. As per Clause 2.2.2. the policy 15 applicable to Grovernment procurement.
whereby the policy will be applicable to all Minstries Pepartments texcept Befencee)
and thewr avencies tor electronie products purchased tor Governmental purposcs wind
not with a view 1o commercial resale or with a view Lo use 1 the production ot goads

for commercial sale. In furtherance of the Policy notified through the reference cited

above. the tollowing guidelines are issued for procurement of notifred electronic

products by Grovernment.

2. Definitions

b1 Bl of Material™: Bill of Material (BOM). tor the purposes of the Poliey wili

he swin of costs of all inputs whicl go into the product (including duties and nixes

cvicd on procurement of puts except those tar which credit * set-oft can he wken)

meluding parts. sub-parts, components. assemblics. manulacturing costs including

L9
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cost of design and development assembling © testing” sourcing’ power  finance:
loaistics insurance done w-house. andfor by external Electronic Munufacturing
Service provider. rovalties and licensce fee for [PR. and‘or in-house R&D costs
incurred’amortized to create [PR resident in India. embedded and other software
mitegral to the device. Packing matenal. brochures and user manuals which are

integral to the device shall also be considered as part of BOM. The “profit after tax”

and warranty cost of the manufacturer 1s not part of the BOM. Simtlarly. Sales and

Marketingexpenses including distribution charges. dealer comansston. Branding ang

promotion are also not part of the BOM.

(11) “Ex-factory price’” 1s the price declared by the manufacturer ot the electronice

product. Al daties and taxes levied on the electronic product shall not be part of ex-
lactory price.

iy “Bill of Material sourced from domestic manufacturers™: BOM sourced from
domestic manufacturers would be the sum of the costs of all inputs which go into the
sroduct (including duties and taxes levied on procurement of” inputs except those for
which credit - set-off can be taken) and which have pot been imported. An imported
naterial or service including rovalty. [PR/technical tees. which s s0id by & domestic

trader or intermediary . shall not be considered as a domestically sourced BOM.

vy CDepartment of Llecvonics and Information Technology™: Departiment of
Flecironics  and  Ioformaton  Technology (DentY) means the Department of
Flectronies and Information Technology, formerly called Departiment of Information

lechnofoey (DITL Ministry of Communications and Information 1echnology,

(rovernment of India.

(v “Department of Telecommunications™: Department of Telecommunications
(DO means the Department of Telecommunications. Ministey of Communications

and Intormanon Technology. Government of India.

(vi)  “Domestically Manufactured Electronic Products {DMEPY Domesucally
Vianulactuwred  Flectronic Products are  those  electronie  products  which  are

mamtactured by entities that are registered and established 1w Indiar includine in
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special Feonomie Zones (SkEZs) and engaged in manufacture of such electronic
products in India and would inctude OEM and their Contract Manutacturers. but nol
traders. In addition. such products shall meet the criteria of domestic vatue-addition

as fard down m the Policy, tor being classitied as DMED.

ivity  TDomestie Manulacturer™: Domestic Manufaciurer 1s ¢ manutaciurer of

domesticaliy manutactured clectronic products (DMEP).

(vitt)  “CGenerie Producis™: Generie Products in the context ob this Poliey  age
common electronic products which are extensively used across all sectors of economs

and notified as such by DettY or DOT.

asy  CGovernment™: Government for the purpose of the Policy means Government

- .'.

of India

(X) “Government agencies”: Government agencies are Consttutional bodies.

Government PStls. Societies. Trusts and Statutory bodtes set up by the Government.

(xt)  “lnputs 1o an clecwronic preduct” melude parts. sub-parts. components.

assemblics. manufacturing costs  including cost of design and  development

assembling testing sourcing power finance -logistics insurance done in-house,
and-or by external Electromic Manufacturing Service provider. rovalties and heensec
fee tor IPR. and or in-house R&D costs mcurred’amortized to cereate PR embedded

and other software integral o the specific product.

(xity CManaged Service Provider (MSPY for Government™ A Managed Service
Provider tMSP) tor Government is a provider of Information Technology (I'T and
Conmmunication related services. who provides such services to Government by
establishing Informaton Technotogy (IT) - Communication infrastructure or by using
the infrastructure created by others. and includes a Svstem Integrator and Equipment

Vendor. providing such services.

N1t UNotification T Noufication ts an order issued under the Pohicoy and Guidelines
(x1t) UNotthicaton™: Notification s an order issued under the Pohioy and (Guidel

issued there under which spectties the preference (o be provided to DAEP,
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vt TPolicy 7 The polioy netified by Dot vide Reference No8(78) 2010-1PEIW
Jated 1022012

(vvi o Procurement of Flectronie Products™ Procurenent of electronice products in
the context of the Policy 1includes both direct procurement of electronie hardware as
well as services of electronic hardware procured by Governmment from Managed

Service Provaiders.

vl Profit after Tax” would mean the net profit earned by the company after

deducting all expensces like interest. depreciation and income tax,

o) Verticals™ Verticals in the context of electronie praducts are the entire hine
of products used i varfous segments of Electronic Hardware sector, and nter-alia
nclude Telecont Mobile and hand held devices: Broadeasting: T and Office
Automation: Consumer electronics and Mass comumunication products: Automotive
clectronics:  Industrial  electronics: Electronic Test. Measuring  and  Analyvtical

mstruments: LED products: Smart cards: Radio-frequency identification (REID):

Avionics: Stratesic Flectronies including Detense. Space and Atomic Lnergy:
Viedical electronics: Solar photovoltaies: power electronics. Segments are broad
catevorization of electranic products and verticals are more specitie products  Hine of
products under that segment. For example. in the Consuner eleelronics segment.
aroducts such as Televisions. Radios, DVD plavers. Music systems. cte. constitute

the verticals.

(aviin) CYear 17:Year |in the context of this Policy means Francial Year (14 in
which the relevant notifieation providing for preference for a given electronic product
comes into effect. The FY will be the vear beginning on the MApril and ending on
the 21N areh of the sueeeeding vear. However. if 4 product 1s notified on or after 1

i

September of an vear. the vear “1 would extend to 317 March ot the succeedmg Y,
3. Notifying electronic products procured by Government

.-.

3] |'ach  Nhnistnv/Deparoment shall  identity the  electronie products. under

varteus vertieals of electronic sector. which that  Mmnistry/Department procure for

@
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Covernmuental purposes and not with a view to commercial resale or with a view 1o

use 1h the production of conds for commercial sale.

~ 11 The tollowing gurdelines may be used for identifving and notitving  the

clectronie products under each vertical, under the Policy:

. I'he objective of the Policy 1s to eventually notfy all electronic products
which are procured by Government and Government agencies tor Governmental
nurposces and not with a view 10 commercial resale or with a view to use m the
production ot products for commercial sale. Electronte products that are used as sub-
svstems in a larger svstem project procured by Government or Government Agency
shall also be covered by the Policy. A “sub-system™ is a4 part ol a larger
systemproject. For example, control system of a power plant may constitute such a
sub-svstem.  The .pf;:&lix.:}' shall also be¢ applicable to situavons where the DMEPs
notified under the policy are procured as part of the sub-syvstem. In such cases the
areference 0 DMEPs would be applicable only for the value of noulied DMEPs
forming part of the sub-svstemproject and not on the value of whole sub-

svstem project.

h. An analvsis of the domestic manufacturing base needs to precede the

.

dontitication of an ¢

o el

ecironic product tor notitication under the Policy. Only those
clectronie products i respect of which at least one domestic manufacturer CXists.

shall be notified. Consultation with industry, as necessary. may be carried out.

C. [he configuration  spectfications representative of the entire range of a

product should be caregorized in a single noutication alter taking mto account the

functionaliny” features’ product complexity. For example, there mav be o separawe
notitication for Desktop PCs. Servers and Tablets. but all Desktop PCs. with difterent

confreurations. may be clubbed under a single notitication.
A Sinee  wdenuficauon ot all  electronic  produects cannot  bhe  taken up

stnuitancously. the products having high value of procurement in Government and

Crovermment agencies may be wdentifled tor notification on prioriiy.
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< Departiients shall publish their prospective annual demand for Government

“h

.

srocurement ol electronic products over the next 3> years. withh the objective ol
encouraging  development investment in manufacturing of such products. Such
orojections shoutd be based on well considered and approved plans. o the entern
possible. the Departments should also include an analysis of their total procuremien
to identify the electronic products having high value of procurement vi. the entire

portiolio,

3.2 Fach Ministrv' Department shall notify those electronic products tor which

preference will be provided in procurement to the DM EP as per the Poticy,

171 Tach such “Notification™ will specify the date from which the said prelerence

will come nto eftect.

3.3 While notifving electronic  products under clause 3.2.1 above. the

Ministny/Departiment shall

1 state the technical specifications. as necessary. to describe the clectronic

nroducts

b, specity. percentage of twtal procurement in value terms. for which preference s

1
i

srovided o DMEP. In terms of clause 2.2.3 of the Poiicy .
o specity product wise, as well as vear-wise. the quantum of domestic value-
sddition which qualifies the efectronic product o be DMEP. i terms of clause 2.3 of

the Pohliey:

Provided that the domestic value-addition so prescribed shall not be below the

threshold prescribed under the Policy

Provided turther that the value addition reguired for inputs of the product W be

Slassitied as domestically muanufactured Bill of Material may also be specified
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Provided turther that, “Year 17 as mentioned in Tavle of the Poliey under olause 2.3,

shall be reckoned from the date from which the relevant notification providing for

preterence tora given electronic product comes e efiect.

5.1 The percentage ol total procurement value tor which preterence 1o DMEP 15 10

be provided under clause 3.3 (b) mayv be based on tollowing sudelines:

A, ['he minimum percentage of domestic procurement for any electronie product

notified s 30%

b. The percentave of total procurement value for which preference 1s provided to
DA EPshould be so fixed that competition 1s maximized while at the same time

domeste manufacturing 1s encouraged,

C The dectston should be taken after an analysis of the domestic manulacturing
hase including the available production capacities with the indigenous manufacturers
and their number as well as that of their suppliers of inputs. which should inter-aha

mevet the value addition norms proposed to be noutied.

d. This weuld also depend on the availability of muluple doemestic
manuiacturing units with sufficient capacities, so that the requirement of Government

NMinistries Departments and  Government  agencies  can be  tulhlled  without

compromising on tmelines and quality. The atter-sales service support network ol
domestic manufacturer’s also needs 1o be factored in. However. i there 15 only one
domestic manufacturer. the percentage of procurement for which preference w

DMEP1s provided should normaliy be 50%.

¢ The percentage of procurement. especially tor tems bemng procured n small

numbers. with senerally high value. mayv be dectded upon practical teasibilities.

34 The Department of Electronics and Information Technotogy (DentY) would

notify generic products, an indicative hist of which is at Annexure 1.
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3.5 The Deparument of Telecomnmunications (1DO7T) would notifyecneric products

relating to Telecom and Networks. an indicative list of which (s a1t Annexure 2

Provided that Ministry ot Radwavs mav specify products relating o ielecom and

networks [or use in the Railways,

36 The provisions of Clause 3 are applicable to all Ministries'Departiments and

agencies under their control but shall not be applicable to Ministry of Defence.
37 No noutication under the Policy shall have retrospective cttect.
1. Prescribing Value-addition of electronic products

4.1 A technical committee may be constituted by the concerned Mimistry!
Department o make recommendations on the domestic value additon. The tollowing

cuidelines may be Kept in view:

110 Identify main inputs for the product 1o be notified and ascertam the percentage
of contribution of each input to the Bill of Material (BOM). The granulanty at which
the inputs need to be identified (i.c. the number of inputs) should not be farge and

should be based on industry practices.

4.1.2  Deity wouid scparately publish from ume to time. the inpuls that commondy
go into electronic products and value addition therem that would be accepted for such
put to be classified as domestic BOM,

P2 Ascertain status of domestic manufacturing of each of the mputs idenutied 1n
clause 4. 1.1 above. Wherever. the mput 1s already mcluded in the hist published by
DeitY reterred 1o in clause 4.1.2. the norms in value addition specitied theremn would
he adopted. For all other inputs the Commitiee may ascertain and prescribe what
would entitie the input to be classttied as domestic. The eltort should be to
progressively inerease the domestic value-addition of ¢ach of the mputs w0 the

clectronie product.
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4.3 Phe value-addition norm should be so calibrated that 1w reflects  the
average slightly above average manufacturing capabilitv of the domestic industry tor
that electronic product at a point of time. This should be suttably increased as per the
Policy or taster. depending on the depth in manufactunng achieved for the electronic
nroduct,

3. Tender procedure for procurement by Government and Government

Agencles

3.1 The procuring agencies. whether Government Ministries/Departments or other
sovernment agencies. shall tollow standard procurement procedures, in accordance
with instructions of Ministry of Finance and CVC. while providing preterence to

EINEP

2.2 The tender document for procuring notitied electronic products should explicitly

specity the modalities through which the preference for DMEP shall be operated. Tne

details. apart from usual tender conditions. should specity the followmg:

0. The electronie produets for which preference will be provided to domestie

manulaciurers,

h, Total guantity of procurement and the quantity of procurement tor which the

preterence will be provided o domestic manutacturers.

o Percentave of domestic value addition which qualitiesthe electronic product 1o

be classitied as domestically manufactured.

d.  The procedure for certification and assessment of the percentage ol domestic

value-addition i an eiectronic product.

¢, The preference to DMEP shall be subject to mecting technical specilications

and matching the [ 1 price.

D
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3 The procedure tor awarding the contract to DMEP and the veatment of the
guantity carmarked  for domestic manufacturer i no domestic manulacturer s
available. 1o accordance with the clause 4.2.2 of the policy.

-

33 For each electronic produet proposcd to be procured. amoung all technically
qualified bids, the towest guoted price will be termed as L1 and the rest of the bids
shall be ranked in ascending order of price quoted. as £.2, L3 L4 and so on. WL T bid

< ol a domestic manutacturer. the said bidder will be avwarded tull value of the order,

1101 bid is not framm a domestic manufaciurer. the value of the order avwarded to L]
bidder will be the balance of procurement value after reserving specilied percentage
of the total value of the order for the eligible domestic manutacturer. Thereafter. the
{owest bidder among the domestic manufacturers. whether 1.2, 1.3, Ld or higher. will
be invited o mateh the 1.1 bid in order to secure the procurement value of the order
carmurked for the domestic manufacturer. In case tirst eligible bidder (1. domestic
manufacturer) fails to match L1 bid. the bidder (1.e. domestic manufacturer) with next
higher bid wilt be invited to match L1 bid and so on. However. the procuring agency
mav choose to divide the order amongst more than one successtul bidder as long as

21 sueh bidders matel L1 and the criteria for allocating the tender quantity amongst a

aumber of successiul bidders is clearly articulated in the tender document niselt. o
case all elivible domestic manufacturers fail o march the L1 bid. the actual mdder
holdine 1.1 bid will secure the order for full procurement value. Unly those domesne
mnanufacturers whese bids are within 20% of the L1 bid would be dallowed an

opportunits to match the L1 bid.

34 The tender conditions would ensure that domestically manufactured electronic
products are encouraged and are not subjected to restricuve product specilications or
mandatory requirement of prior experience. The procuring agency may also rattoially
identifv and  evaluate predatory  pricing by any bidder. However procunng
Department or Agency may incorporate such stipulations as may be considered
necessary to satisty themselves ol the security. production capabtiny and product

quality of the domestic manutacturer.

5.5 The policy for providing preference to domestically manufactured electronic

aroduets shall also be applicable w0 the DMEPs covered 1n turmnkey  system-
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mtegration projects. which have been notified under the poliey. In such cases the
preference to DMEPs would be applicable only tor the value of noitlted DMEPs
forming part of the turnkes? svsteme-integration projects and not on the value of whole
project. 1t shall be mandatory on the part of the bidders m the tender o guote
separately for the notified DMEPs forming p:.-‘trl-ﬂf' the turnkey? system-integration
Projects.

2.0 Dhrectorate General of Supplies and Disposals (DGS&D) and  National
[ntormatics Centre Services Ine. (NICSD shall ensure compliance 1o the Policy
Notifications ssued thercunder in their procurements 7 rate contracts m respect of the

PNV P,
O, Valuce addition

6.1 3111 of Matwenal sourced from domestic manufacturers {Dom-BONM) mayv be

calculated based on one of the following depending on data uvailable. Each ot these

calculations should provide consistent result.

A, sum of the costs of all inputs which go into the product (including dnties and

axes fevied on procurenient of inpugs except those for which credit « set-oft can be

takend and which have not been imported directls or through a domestie trader or an

mitermediary.

b. Fx-Factory Price of product minus profit after ax minus sum of imported Bifl
ol Matenial used (directhy or mdirectly) as inputs iz producing the product (ncluding
duties and taxes evied on procurement of mputs except those tor whieh credit set-

ofl can be taken ) minus warranty costs.

o Muarket price minus post-production freight. insurance and other handliing cosis
nnas profit atter ax minus warranty costs minus sum of Imported Bill ol Material
used as omputs in producmg the preduct {including duties and tanes levied on

procurcment of mputs except those for which credit -« set-oft can be taken) mimus

safes und marketing expenses.
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h. Fotal Bl of Matenal (Total-BOM) may be caleulated based o one ol the
ollowng dependimyg on data avatlable. Each of these calculations should provice

consistent resuit.

a.  sum of the costs of all inputs which go mtoe the product (including duties and

tines levied on procurement of inputs except those for which credit © set-off can e

tiken).
b, kx-lactory Price of product minus profit after tax. mmus warranty costs,
¢ Market price minus post-production freight. insurance and other handhng costs

mins profie atier s, munus warranty costsminus siales and marketing expenses.

f. 3 Phe percentave of domestic value-addition may be calealated based  on

informanon iurnshed as per the following tormula:

Percentace of domestic value-addition = Dom-BOMX 10U
Total-BOM

[t 15 recommended that each agency assessing should calculate the qomestie value-
addition using at teast vwo of the above formulae so as w vahidate the assessments

this regard and ensure that the domestic value addition that s claimed s constsient.

(. I'he Department of Electrontes and Intormation Technology shall constinge
one of more ndustry Commitiees which may advise the Department regarding the
profit. freight. insurance and handling charges or wpical glohally accepted value
additron norms for each productverticals or any olher specitic references made w i

7. Seif-Certitication

.1 lach domesue manufacturer shall furmish the Affidavit ot self-certitication o
the  procuring  ageney  declaring  that the elecuronic  product i domestically
manufactured i werms of the domestic value addition preseribed. The AfMdavit of

selt-certitication shatl be furnished in Form [ attached to these suidetines,

@ Pagse 17 0f 20




T2 e shall be the responsibility of the domestic manulucturer 10 ensure that the

products so clamed are DMEP in terms of the domestic value addition preseribedd tor

the product. The domestic manufacturer shall also be required o provide a value-

adcdition certificate on half-yearly basis (Sep 30 and Mar 31y dulv certified by the

statutory Auditors of the domestc manufaciurer. that the claims of value-addition
made for the product during the preceding 6 months are in accordance with the
Poliex. Such certificate shall be filed within 60 davs of commencement of cach half

vear. 1o the concermed Ministry < Department,

7.5.1 The procuring agency shall accept the Attidavit of self-certification regarding
domestie value additon moan electronic product subimated by o bidder. 1t shall not

normathy be the responsibility of procuring agency o verity the correctness of the

claum. The responsibility to show the correctness ot the samve shall be that of the
hidder when asked to do so.

Fa 2 Incase o ocomplamt s oreceived by the procuring agency or the concerned
Mimstny o Department agamst the claim of a brdder regarding domestic value addition
i an electvonic produoct. the same shall be referred o STQC/ Telecommunications

ngacery Cenue (TEC) (for telecom productst or anyv other third parts testing

Lboratories or techiiecal audiiors acceredited by the Department of Flectronics and

Information lechnology Department of Telecommunrications for the purpose.

S8 Any complant ceterred o STQC TEC dfor telecom productsy or any other

accredited third party testing laboratories or technical auditors shall be disposed o

withim 4 weeks, The bidder shall be required to furnish the necessary documentation

o support of the domestie value addition claimed in an electronic product 1o STOC
[EC (ror welecom products) or any other aceredited third parts testing laboratories or
echmical auditors within 2 weeks. The STQC! TEC tfor telecom products) or any
other acoreduted third party testing laboratories or technical auditors mas within

another two weeks grve its finding. I no information is furnished by the hidder. such

aboratories may take further necessary action. to establish the honafides of the claim

4 The cost ol assessing the extent of domestic value addition shall be borne by

arecinng agency 1f the domestie value addition is found o be correct as per the




certificate. However, if 1t 1s found that the domestic value addibon s clammed s
meorrect. the cost of assessment witl be pavable by the domestic manulacturer s
as lurnished an incorrect certilicate. The manner ot enforcing the same shall be

detimed in the tender document.

7.5 There would be a complaint tee of Rs.2 Lakh or 1% ot the value of the DMIEP

heinge procured. whichever iy .1ighr:*1'; (o be paid by Demand Dratt 1o be deposited wwith
STOC TEC o DO as the case may he. or anv other third party testing laboratories
or technical auditors aceredited by the DeitY - DOT along with the complamt by the
complainant. In case the complaint is found 1o be incorrect. the complaint fee shall he
orfeited. In case the complaint s upheld and found to be substantally correct

deposited fee ot the complainant would be refunded without any interest.

76 Fach Minsstry  Department will publish a list of such entities of testing
laboratories and agencies from among those accredited by DetY - DOT. which may
he entrusted with the responsibility of assessing domestic value additon of DMEPs,
i terms of Clause 7.3.2 and 7.3.3 above and to whom reference would be madce along

with the timetrame for completion of this activity by those msatuiens and the

charges o be pad 1o them.
8. Compliance
3.1 ey Minisuy-Department shall moenaitor the implementation of the pobiey

8.2 With respect to preference o DMEP 1m0 government procurement each

NMiprstryDepartment shall ensure that
1 clectronic praducts are notitied under Clause 5 of these cundelines

b, concerned  Government  Mustries Departments and - Government agencios

nrovide preference to DMIEP as notified.

o preference o DMEP 15 provided at L1 price and without compromise

technical specilications.




d. Restrictive tender conditions are not specilied. as per clause 5.4

¢ Aeoregation of demand. wherever feasible, is bemg done.

-

iy

(. Extended projection of clectronic products which can be procured domestically
ispublished for a prospective period of 3 vears to enable domesuc mdustry o gear up
manufacturing tacitity tor the same.

Complaints regarding lack of comphiance of the policy are addressed 1n a ume

e
L

Bound manner.

o Fach Minmstry Department shall clearty detine the penalties. in case o mis-

declaration by domestic manutacturer of the extent domestic value addinon. m the

tender document. The penalties mav include forfeiting of the EMD and such other

senuliios. as may be prescribed by the concerned Ministry Department i the tender

document.
Y, Manitorine
9. Department of Flectronics and Information Technolooy (DeitY) shall be the

nodal Department to monttor the mimplementation ot the scheme. Addittonaliv,
Department of Telocommunications (IO shall also monitor the mmplementation of

the scheme tor all telecom products.

.2 Foch MinistryyDepartment shall annually, i the monmth ot June. send «
declaration indicating the oxtent of compliance to the pohicy and reasons tor non-

comphiance thercof. during the precedmg tinancial vear.

1),  Reference to Department of bElectronics and Information Technology.
Departiment of Telecommunications

[n case ot ¢ question whether an tlem being procured s an electronic product to

be covered under the policy, the matter would be reterred 1w the Department of

Page 13 of 24
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Flectronies and  Information Technology (PDettY'y /0 Departiment ot

ar

e
L

ceomnuuieations (DOTY tor clarrficanion.

- z ) _1 . e

(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160

New Delhi, Dated 12.6.2013

Copy to:

[.  All Ministries/Departments of Government of India

-

(Cabinet Secretariat

PMO

Planning Commission

Comptroller and Auditor General of India

6. AS&FA, Department of Electronics and Information Techuology
luternal Distribution

:I-.L.r-i-

o )|

~-.1

1-._.::‘ ) - '._. . . .'._ —

(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160
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Annexure |

Indicative Last of Generie Products
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Anneyure 2

Indicative List of Telecom and Network Products

NG T e e e
rrrrrrrrrrrrrrrrrr 1“ SIM Cards {Puxomh:a[mn and OS in lndm}
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_____ + ’\.f[anaaed Leased line Network equu }3135 nt i
5 Hht};uel Switches (L2 and L3), Hubs. etc.

YL TTET T ——

"6 IP based Soft Switches. Media gateways

T NI T FE

7 Wireless’Wireline PABXs |
8 CPE (including Wikt Access pcuma and Routers. Medi

Converters). 2G 3G Modems. Leased-line Modems. data
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e el el sl e e | 2 " mIME RS tmrmenmmerr ot mssamsams mmamgemme reaman = s hm s

-___-‘}- __‘m.,i Tup BU\L*&

- et o — _,_|-..1
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LE L WL e e —

= b ma—.-r-rw-—--n—---
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{5 GSM 2G&3IG 4G, CDMA based wireless Accesy
Systems including BTS. BSC. MSCL Media pateway,
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- EPC.HLR. SMSC & other subsystems
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Uptical Fibre Cable

L L A LT TYY T T S S—

Aty e mmmm mem s mea oaaea = C e e

i |

R St.t.urm and 51.1111.1112111& umlmunimlmn SV b[LIT‘lH H ideo
- and sensors based)

e ————e——

@ ].}ilg__‘,i;‘ Pn ol T




Forny ]

Format for Affidavit of Self Certification regarding Domestic Value Addition in
an Flectronic Product to be provided on Rs.100/- Stamp Paper

Date:

1 S/o, Déo, Wjo O RKesident of
do hereby seleminty affinn and

e e T

—_—_——— .

[T . FUIERT S S R FTE LR crr de et are s LTI TR EEL LR G aEEIETETERTE)

Jeclare as under
[hat Dwitl avree 1o abide by the terms and conditions ol the policy of Government of
[nadhia tssued srde Notification No:8(7832010-1PHW dated 10 22012,

ITiat the ifonmation furnished hereinalter 1s correct to best of my knovwledee and
heliet and | undertake o produce relevant records before the procuring authonily e
4y authority so nominated by the Department of Electronies and [nformation
Fechnelogy. Government of India for the purpose of assessing the domestic value-
additson.

That the domestic value addition for all inputs which constitute the sawd electronie
product has been vertfied by me and Tam responsibie tor the correctness of the claims
made therein.

hat in the event o) the domestic value addition of the product mentioned herein 1s
tound (o be tncorrect and not meeting the preseribed value-addition norms. based on
the aasessment of an authority so nominated by the Department of Blectromces and
[mtormation Technology, Government of India for the purposce of assessing the
domestie value-addinon, Fwall be disguabified from any Crovernment tender for g
nertod of 30 months, Inaddition. will bear all costs of such an assessinent

hat | have comphied with all conditions referred to i the Notification No. wherein
preference to domesucally manufactured electronic products m Government
prociremnent s provided and that the procuning authorny 1s hereby authorized 1o

tortert and adpust my LMD and other secursty amount towards such assessment cost
and Fundertake to pay the balance. tf any. forthwith.

[ agree o mamntan the tellowinmg miormation i the Company s record tor a pertod of
S ovears and shali make this avatlable for vertfication o any swatutory authortics,

oo Name and  detatls ob the Domestic Manutacrurer  (Registered  Olfiee.
Vionutacturing wint location. nature of logal entity

i Pdate on whiteh this certttieate s 1ssued
. Llecwonie Product tor which the certificate 13 produced

Pawge 1O of 21l




e Procurmg ageney o whom the certificate 1s turnished

v Percentage of domestic value addition claimed

vico Name and contact details of the unit of the manufacwurer
vit.  Sale Price of the product
vite. bx-Factory Price of the product

X, Freight. insurance and handling

oo Total Bill ot Material

v, List and total cost value of inputs used for manufacture of the electronic
product

s Last and total cost of mputs which are domestically sourced. Please attach
certihicates trom suppliers. 1t the mput is not in-house,

st Listand cost of inputs which are imported. directly or indirectly

tor and on behalf of (Name of firm/entity)

Authorized signatory Lo be duly authorized by the Board of Directors)
<Insert Name, Designation and Contact No.>
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Ahnewt whe — )%
File No: 33(3}/2013-IPHW
Ministry of Communications and Information Technniogy

—

Uepartment of bizctronics and Information Technoioay

- - mr

Dated: 23™ December, 2013

NOTIFICATION

Subject: Preference to domestically manufactured electronic products

in Government procurement

No. 33(3)/2013-IPHW - In supersession of the policy for provs ding preference
to domestically manufactured electronic goods in procuremeant notified vide
the Department of Electronics and  Information Technology (DeitY)
Nobfication No. 8(78)/2010-IPHW dated 10 February 2012 the Government
of india has laid down the folliowing policy for providing preference to

coironic products in Government nrocurement

d{}mestécafi‘y

for s own use and not with a visw to commercial resa! o or with 8 view o use

i the production of goods for commercial sale

2.1 Scope

e 1o ail Minsstnes/ Departments taexcept

'ﬁ' ."1 ﬂ-'—"\- - A 'F_ .:_ ‘::: - i e - :1-" a - =T 1 o F = =~ + = ." ! . i fl
vinstry of defence) and hew agencies for elactrone products purchasad for
h . e I

~"-_r_"'~5r LS R TR - N, el D R e e B B N Y P ‘ﬁ,.?;ﬂ. v
Piva o DAL gL ol VW LD DOTTIINET Y Piztaadie 030NV O

4]

view 10 Use in gi}ﬂﬁi{; for commearcial sale. This would also be applicatie for
procurement of eectironic products made under all Centrally Sponsore
schemes and grants made by Central Government. Subject i the provisions
of para 2.2 each Minstry/ Department would notify the sector specific

electronic product(s) for which preference would be accorded to domestically
manufactured electronic productis’. Generic products. which are procured

N T NN

3Cross saciors. such as. computars. communication & aguipment etc | would be

g

hotified by the Depariments of Electronics and Information Technolo ay/

L

Lelecommumnicatons. as the case may be

« 12 The netification issued by each Minstyy/ Departmeant for provids tale

RENS : - e Ll & - J.--*"l- ..- - ---_',i-' R vy 3 - Fd r S T Lo - o . '
sreference (o domasticaly manufaciured electronic oroduct sl would specify

+ o e - -'~,1"_ e A, e -y ., . - .""‘1 ~ . -
K IS £t - -.F: Vab i =i = s IS ?F‘ 8% 5 rﬁ'i-—n" ?FI f-ll T3 S REE S
-i’:.'}.f"-'t A N 7 "'-“"“*il o h"';IL mu feny e | T e d = Al LY ¥ -i-;al — b
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: - - . - e e, ¥ -y - ~F J " I : e T S Y [P ay o
nrocurameant value of that =iecironic preductisy  barther cach Wnistry;

domesiic value addiion requiramant which

—

; s arm gehh il gk i aed o Food g e S R N A
Depariment would also speciy the

‘he efectronic product shoutd satisty for the product © cualify as domestically

.1_

manufactured electronic nroduct However. such specification should not be
helow the generic definition of domestically manuiactured electronic orogucts

provided In para 2.3 below.
2.2 Governance Mechanism

2. 2.1  Atwo-tiered governance mechanism shall be estaklished to oversee

the implementation of the policy.

Tier 1: There shal be a National Planning and Monitoring Counctl for

tlectronics Froducts (NPMC-EP) comprising of the following:
Secretary. DentyY . Chairman

i Secretary. Depariment of Telecommunications (Dot} ar

repgresentative
i Secretary. Department of Expenditure or representative

f——

Jepadtmeant of industnal Policy and Fromotien

{'[J
g
Al
e
o

o Secraetary of Ministry/ Depadment proposmg 1o nolity giectronic

oroductis) under the Policy, or representative

I

Vi Director General, Directorate Genera of Suppies & Lisposals

DGS&L)
vib. Joint Secretary. DeitY — Member-Convener

272 The mandate of the NPMC-EP shall be as foilows:

i

N

3 Deswgn a 10-year road map for electromic products wcentiied far
notfication under the pohcy
0 Approvar of notifications proposed o be issued by Minstries

- L e L s .*-1'-: ™ . -, L - — r'i.-r—'h
Departments of Government af India

T i

! T cg Lamr, - . i

e L i S el
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Viontonng the implemeantabion ot the polioy
G, kstablsming a Grievance Redressal System

L

223 Tier 20 Ling Minstnes’ Depariments will notify eiectronic oreducts
togethar with the nacessary compliance requirements for electronic produats

neing procured for Government use. based on the approval of NPMC-EF

Z2.24 The notifications/ guidelmes issued thus far under the eariéer ;}olécy

e S

notified on 10th February 2012, shall be revsewed by the NPML EP uased on

=T =T

LTI S T L
i p—— ol i ———

this policy. The notfications for Government | procuremeru fssueﬁ under eariie

policy will continue till these are reviewed under the revised policy

e

2.3  Domestically Manufactured Electronic Products: The Domastically
Manufactured Electronic Progucts are products manufaciured by companies
registered In incdia and engaged i manufacture i India and including

Contract Manufacturers but gf;.sdér"!g tr.: ders Tne electronic products to be

1otified under this policy shall mest ff‘*a tollowing graded domestic value-

addition in terms of Bill of Material (BOM, from domestic manufacturers.

Percentage domestic value addition in terms of BOM  Year

of domestic manufacturers

e Year |
30 Year 2
35 - | Year 3
o R v d
e o  vears

2.4 Domestic Vailue Addition

2 4.1 Percentage of domaeastic value-addition = Domestic BOM x100C
Total-BOM

2 a2 ot of Matenat sourced from domestic manufacturers {Domeshic BOM
may be calculated basad on one of the following methodologies depending on

- TN L o S
the data avaiame "or 2acen GO

.'_“-|
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3 S : N - | o b i L - S T I R
a. sum of the Costs of ai inouts wWhich go inio the product Onaiuting Gulles

and taxes lavied on procurement of inputs excep! those for which credit / sa!

off can be takeny whoh have not been impornted directly ¢or through a domesic

trader or an intermediary

D x-Factery Price of procduct minus profit after tax mimus sum of imported
Bill of Material used (directly or indirectly} as inputs in proaucing the product
(ncluding duties and taxes levied on procurement of inputs except those for

which credit / set-off can be taken) minus warranty costs

c. Market price minus post-production freight, insurance and other hanadling
costs minus profit after tax minus warranty costs minus sum of imported Bill
of Material usea as inputs in producing the product Oncluding duties and
taxes levied on procurement of inputs except those tor which credit / set-off

can be taken) minus sales and marketing expanses

243 Total Bill of Material {Total-BOMY may be calculated based on cne of

the following methodologies depending on data avaiabie

a  sum of the costs of all inputs which qo into the product (nciuding cubies
and taxes levied on procurement of inpuls except those for which ¢redit / gat-

M T oy e e .
GIT CAan oe 1axen:,

s Ex-Factory Price of product muinus profit after tax, minus warranty ¢osts
: Market price minus post-produchon freignt insuranca and otner harnadhing

nug profit after tax minus warranty costs mnus saes and markeing

3. Ehgibifity: Al companes registered m India and engaged m
manufacture of electronic procucts in India are eligibie for consideration under

the pOH'ﬁ”

4.  Procurement: The grocunng agemf:éesa shall  follow  their oW

orocurement procedures. subiect o meeting the requirement thal spenified

N P

il bl el

-

sercentage of procuremeni shail be of domestically manufactured e

-— +'— " X
IR IREIS

Drocucts.




: - Y g e e i iiial s ST ; i — M ¥ ~ gt ey ood T F ; - = Sy E
o Aggregaton of annual reguirements and such other procuremen

practices. which faciitale the implemenianon of g Dﬂiécjy._ My oe adopted

‘?\

Dy Drocunng age

Lo

4 2 Procurement by Government Winistry! Departiment or agencies under

their administrafive contro!

4 2 vWnerever the domestically manufactured electronic products are
orocured under (his policy by a Government Ministry/ Department or an
agency theregof, such procurement shall be subiect o matching of L1 price

and on satisfying {echnical specifications of the tender

4 2.2 For procurement by OGovernment Ministries/ Departments and
agencies under their administrative contrel. the tender for procuring electronic
products would normally specity that specihied percentage of the procurement
value would be awarded {to the lowest-priced technically gualified domestic

anufacturer of elsctronic products. subject to matching with L1 if such
swdders are avaidable. The remaining will be awarded to L1 irrespective of
whether he is a domesilic manufacturer or not in case LT is guoted by 3
domestic manufaciurer. the aentire order quantily will be awarded o such

domestic manufacturer, subjest 10 the other Cmd m% =f the tender if any,

—— e = — = M i

A1 s - _
—— e s

e

‘elating to splitting of the order

423 s nel necessary that each tendear for the procurament of elaecironic

R o i VL e - . ; ' , b . -
srodust s spht 1f a tender cannot bi, ﬁmt cither because the unit of

e maa  rwee [T

TR = R P b Sl S b — - - -

ocurement 18 smail or becauss of tamﬂ'ﬁal (EAS0NS. OF hecauss no
domestc manuiacturer s avaiable for the product the procunng agency may
ensure that the annual requirement of procuring the speacified extent of
electromic products from domestically manufaciured oroducts s aghieved

hrough sutable enhancements in other tendsrs.

-

'
r
4

a¥e

Lars
2.

ender conditions would ensure that domestically manufacturs:

i b

ANy
-

oy
L

oroducts are encouraged and are not subject ¢ reslrclive

[ ] P

o)

Steotrnnm:

e T -

r*aa‘ﬂ'\iam y 1equ *emmt of pricr ﬁxpeg'ience. Hu::::: Cprecunng Departrment/

=

Agency may inCorporate __:-f_;f:;g_%"'; stinulations as may be considerad nec 1S5y 10
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5. Compliance

LY

EERECE ]

o1 A SU 1able m.,ffw-,,c:,_r*ffu,amr‘ %)f““ﬁr'r WOuld g devisec 1o aed {:‘r‘ﬂ aomests

a e AT paAY |t

SR —r P o

value c}ddl on ba,f *m VEN d{:}r. Thﬁ sfsf”m AU If‘* also f;}rwrdﬁ for checks by

Standardu«:amﬂ Te;tmg and Quality Certification STQCY

{1

Telecomnmunications Engineenng Centre (TEC) (for telecom products: an
other testing laboratories or technical auditors accredited by the Deparnmeant
ot Clectronics and Information Tecnnology/ Department of

Telecommunications for the purpose In cases of fai&:e Jefidras Of

=TT L .".'..'.-—.1.1'“
IR, o L o

domestic value add:t on. suftahle penalties WI[E oe fmpoged

ST o e e ek

W L gt R om o ol

A . .
o o=
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57 bkach Ministry/ D@Q rtment shail annually Gb*a all= declamfson md caling

L. i

the extent of corﬂp! ance to the po icy and reasons f@r [ON- CO"H{}E ance thereof

from all procur! fwg gmc es s nder i's administrative control

o s g
- -

5.3 individual Ministries/ Depardments may provide for suitabie mcentivess

disincentives for compliance of the poiicy.

6. FElectronic products: in case of a queshon whether an dem Deing

{X

crocured is an eiectronic product o be covered undzar the proposed pclicy.

)

ferrad to the Depantnrent of Eiecironics and Information

-
tEj
(Fﬁ

‘e matter would bhe

¥

:r'""l'

stz

Technology 1or clarf:cal

P
R

7.  Time period: The policy wii be vaug ‘or 10 years from the dale o

notfication The policy will be reviewed at regular intervals of ime.

¥

8§  Guidelines: Detailed guidelings shail be 1ssued for operatonaiizing ne

anlicy which would inter alla, provéde for modalites of seif-certhication by the

yenaor and the procunng agencies
9. Some exampies of typical grocurement scenarios are sliustraied in

(Dr. Ajay Kumar)

Joint Secretary to the Government of india
Tel 24380160

New Delhi. Dated 237 December. 2013
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Copy to:

RO IS B N TV N JNEN

All concerned Ministries/ Departments ¢f Government of india

Cabinet Secretarniat
PMO
Planning Commission

- Comptroller & Auditor General of India

JS&FA, Department of Electronics and Information Technology
internal distrnibution
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{Dr. Ajay Kumar)
Joint Secretary to the Government of India
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Appendix
EXAMPLES OF TYPICAL PROCUREMENT SCENARIOS
Example 1

Procurement of 1 lakh Laptops

Under a Government project. it 1s intended to procure 100 000 iaptops.

notitied under the policy. In order to fulfill the norm of the proposed policy.
they have o procure 30,000 laptops (30%) from domestic manufacturer. The
mid  documents  should specifically provide preferance o domestically
manufactured electronic products in terms of 30% of procurement value

fications of

subject to malching of L1 price and on satsfying te

the tender. oSuppose there are five bids Conswder DM as Domestic

Manufacturer and NODM as Non Domestic Manufacturer

Case 1: Afler cpening of commercial bids. poesttion is hke L1 DMT LZ:
NOMT, L3 NDMZ, L4 NOM3 and LS DMZ Then the entire guantity shall be
awarded to DMT,

Case 24: After opening of commercial bids. positicn 1s itke LT NDM1T LZ)

NDWZ LS NBS L4 DMT ang Lo DMZ NDMT guahhes as 11 and DM s

he  lowest-priced  domestic manufacturer Then NDM7T shab be given

.-F .

. o~ . p= "'T..'* ‘-E-:'.."' L ; -I‘ﬁc" < -F i —r= ' _..-..1': LA . - u, -
purchase order for 7U% ana 30%% of the purchase order shall be given o

DR subiect to the later matching the L1 price.

Case 28 It DM1 deciines 1o underiake the tendered work at L1 price, DMZ

A .

-

shou ic. be gzve i the afféar 10 supply the 30% at L7 prices.

{

. .

f —em—m s .
the, . gy g 1T

—_—-ra - ——r

Case 3: After opening of commercial bids. position is hke L1 NDM1, L2
NDMZ, L3 NOMS L4 NDM4 ard L5 NDME In this case no domestic

Jfacturer 1s avaiable hence the full order wilb

_d
L3
:3

alectronic product mes

awarded to NDMT
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. 4o . Lo o




Example 2

Procurement of Super Computer

Procuring agency desves 1o procure a Super Computer wilh orascrised
specification for Rs. 50 crere. The order cannot be split betwean two parties.

The procuring agency is noi able to apply 70:3C norm. Hence this policy

cannot be implemented in this tender. Therefore. i subsequent procurement

. ——pty . =
- A e ot 2 S g, P K S L R T =T L e P e T
o N sy Y e L T

of electronic products by the said agency. 1t shouid reserve an additional

vaiue of Rs. 15 crore (30% of the value of the earher tender) for domestic’

manufactured electronic products. |
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