I S BHARAT SARKAR
Y A319T MINISTRY OF RAILWAYS
oTd 1T RAILWAY BOARD

No. 2011/RS(G)/779/9 New Delhi, dated : 1.2.2017

The General Manager, All Indian Railways/Pus, NF(C ), CORE

The DG/RDSO/Lucknow & NAIR/A/adodara

CAQs, DMW/Patiala, WPQ/Patna, COFMOW/NDLS, RCF/RBL/NDLS
MD/All Railway PSUs, KRCL, MRVC

Sub: Value addition criterion for Preference to domestically manufactured telecom
products in Government procurement with respect to Telecom Products
notified under the Preferential Market Access (PMA) policy dated 5" October
2012.

Ref: Ministry of Communication (Investment Promotion Cell)s O.M. No. 18-
07/2010-IP dated 17.01.2017.

Please find enclosed herewith Ministry of Communication (Investment Promotion
Cell)'s above referred Office Memorandum on the above subject for necessary action.

DA As above
Sakedr Mitted
(Santosh Mittal)
Dy. Dir. Rly. Stores (G)-|
Railway Board
No. 2011/RS(G)/779/9 New Delhi, date : 1.2.2017
1. FAXCAOQOs, All Indian Railways & Production Units
2.  PCEs, All Indian Railways & PUs, WPO/Patna, RCF/RBL, COFMOW, DMW
3. The ADAI(Railways), New Delhi (with 10 spares copies)
4. The Director of Audit, All Indian Railways
5. COSs, PCEs, CMEs, CEEs, CSTEs, All Indian Railways & PUs, RCF/RBL/NDLS.

COFMOW, CORE, WPO and RWP/Bela
The Directors: -
(a) Indian Railway Institure of Sig. Engg. & Telecom, Secunderabad
(b) Indian Railway Institure of Mech. & Elec. Engg. Jamalpur
(c) Indian Railway Institure of Elect. Engg., Nasik
(d) Sr. Prof. (Material Management), NAIR, Vadodara
(e¢) Indian Railway Institure of Civil Engg., Pune
() Indian Railway Institure of Traffic Management, Lucknow
Director, Iron & Steel, 3, Koila Ghat Street, Kolkata
Executive Director (Stores), RDSO, Lucknow
Chief Commissioner, Railway Safety, Lucknow
0. Zonal Railway Training Institute, Sukadia Circie, Udaipur
1.  GM, CRIS for making necessary modification in www.ireps.qgov.in if required.

Candor Mibted

(Santosh Mittal)
Dy. Dir. Rly. Stores (G)-|
Railway Board
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No. 2011/RS(G)/779/9 New Delhi, dated : 1.2.2017

Copy to:

1. The Genl. Secy., AIRF, Room No. 248, & NFIR Room No. 256-C, Rail Bhawan
2. The Secy. Genl., IRPOF, Room NO. 268, FROA, Room No. 256-D & AIRPFA,

Room No. 256-D, Rail Bhawan. .
Saniorde Maded

(Santosh Mittal)
Dy. Dir. Rly. Stores (G)-l
Railway Board

Copy to:- Sr. PPSs/PPS/PS to:

1. MR, MOS(S), MoS(G)
CRB, FC, ME MTR, MRS, MS, MT, SECY., DG(RS), DG (S&T), DG (Personnel),
DG (RHS), DG (RPF)

3. All AMs, Advisors & Executive Directors of Railway Board
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No. 18-07/2010-1P
Government of India
Ministry of Communications
Department of Telecommunications
Investment Promotion Cell

de-de & &k ko

Sanchar Bhawan, 20 Asoka Road,
New Delhi-110001,

Dated 17" January, 2017

Office Memorandum

5 BogTe \
*ﬁjﬁ_..* :
-Subject Value addition criterion for Preference to domestically

manufactured telecom products in Government procurement with
respect to Telecom Products notified under the Preferential Market

Access (PMA) policy dated 5" October 2012.

_;The undersigned is directed to forward herewith a copy of the notification
dated 11.01.2017 {(which notified in the Gazette of India on 12.01.2017} issued by
this Department on the above subject. it is requested to bring the same in the notice

of all concerned.

o 4
~NCk AS abpove. o Q :
ngy
(Rahu! Dwivedi)
Under Secretary to Govt. of India
Tele: 2371 3715

To,

- All Ministries/ Departments of Government of India,
Cabinet Secretariat / PMO / NITI Aayog / Comptroller & Auditor General of india,
PS to Hon'ble Minister of Communications.
PPS to Secretary(Telecom)/Additional Secretary{T)/Administrator, USOF.
PPS to Member(T)/Member(S)/Member(F)/Advisor(T)/Adviscr{O).
Sr. DDG, TEC, Khurshid Lal Bhawan, New Delht.
IS{AYCVO/AL DDsG.
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4 UL GAZRTTE OF INDHA EXTRAORDINARY PART L SEC

MINISTRY OF COMMUNICATIONS
(Department of Telecommunications)

NOTIFICATION
New Delnithe Hith January, 2017
Subject: Vahue addiion criterion for Preference 1w domestically  manufactured  telecom

products in Government procurement with respect to Telecom Products notified under
. . . I ST _
the Preferential Market Access (PMA) policy dated 37 October 2012,

Read: 1. DoT’s Notification no. 18-07/2010-IP dated 3™ October 2012
2. DeitY’s Notification no. 33(3)/2013-IPHW dated 23 December 2013
3. DeitY’s Notification no. 33(7)/2015-IPHW dated 16" November 2015

No. 18-07/2010-1P.—Clause 8 of the Policy dated 23" December 2013 (Read 2 states
that detailed guidelines shall be issued for operationalizing the policy which would, inter-alia,
provide for calculation of domestic value addition. Department of Electronics and Information
Technology, vide Notification No. 33(7)/2013-IPHW dated 16" November 2015 (Read 3), has
also issued the guidelines for the operationalization/implementation of PMA policy.

.
2. In terms of clause 4.1 of the cuidelines of dated 16™ November 2015 (Read 2). the main

inputs/stages for the telecom products in the Bill of Muaterials (BOM) {or calculating domestic value

addition are mentioned in Table A

TABLE-A
 Main Inputs in BOMstages for manufacture of telecem - Conditions for the Inputs to be clussified oy
- products N B ) | ' Domestic BOM ‘
1) Design - The maximum  Value Addition (VA)
(¢) Hurdware design | percentage for Design which can be claimed
| (D} Softwate Design & Development .I by a domestic manulacturer for the 23
| . telecom products are as per Table-B subject :
. to the condition that; |

' (a) The Intellectual Property Right (IPR) |
| | resides 1 India for Hardware Design. |
(7 The Copyright is in India for the softwuare

Design & Development.

(2) Components | | ;

! () Integrated chips (ICs) — Processor, Memory atc | '
; (1) Active components - Transistors. Diodes ete. | If manutactured domesticallv

! (c) Pussive Components - Resistors. Cupactors. |

i [nductors ate. - | _ |

STRCES SRR _ I N — . S

ta) PCB Fabnication I manufactured domestically g

. (b} PCB populanon using components B I S | ,_j

(43 Cables/Chussis ole. |
| rad) Chassis
'! 0y Cables L Hmunutuctured domestcally
| (1 Racks : S TS Ao st
(1l Head sinks 5

rel Enclosuras

———— b .

1t Duplosersibiliers [ rnifaciured donesticath

N D Antenna
th) Assembiv/nteeranonTesting”

The apper cothimg hmur of Domosiie Value

Ihscoviten

'1|| I! Yo i - --1i---.
Additton VA i Axemibly

——— e e e e — Y — —— e —————— e, . S S — f—— e e . f e ——— - ——— e —— e e — —
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| Testing in respect of the telecom products listed
- an Table B would be (0% of the totad product
BOM texcept 5. No. 23}

Any Othar Input (Taxes and Duties paid. domestic
Suppaort., Repatr and upgzrade capability, Waranty Cost
Freight Insurance and other handling costs royalty etc.)

[T T S SR S —_

AS per applicaole rules/taxes 1n force.

. ) : . . _— .
* The product may 1nclude some/all of the input/stage as mentioned 1 table A The procurement agencv shall include .

# In case a svstem of {ts subsvstem 15 merely assembled / mteorated /7 tested, then actual value addition subhject 1o a
) ) ; 2 ) .
Cmaximum of 10% of the cost of svstem / subsystem shall be taken as domestic BOM,

only those inputs/stages which are involved m the manufacturing of these telecom products,

.y

TABLE-B
St Telecom cquipment Descniption Maximum  ceiling  of
| No. Design value addition in ¢
{ Encryption/UTNM platforms (TDM and [P) 60
2 Core/Edge/Enterprise routers 60
3 Managed Leased ine Network equipment 33
3 Ethernet Switches (L2 and L3). Hubs. etc. 43
3 [P based Soft Switches, Media gateways 6()
6 Wireless/Wireline PABX(s 43
7 CPE tincludink WiFi Access points and Routers. Media Converters), 2G/3G 33
Modems. Leased-line Modems, ete.

8 Set-Top Boxes 33

9 SDH/Carrter-Ethernet/Packet Opuical Transport equipments 33 |
10 DWDMN/CWDM svstems :i 33
1t (GPON equipments 35
12| Digital Cross Connectsy/ MUX | 33
13 Small size 2G/53G GGSM based Base Station Svstems 45
B LTE based broadband wireless aceess systems {cNodeB, EPC. cte.) 43
15 Wi-Fi based broadband wireless access systems { Access Point. Aggregation 35

Block, Core Block. etc¢.)

16 Microwave Radio systems (IP/Hybrid) 35 !
7 Software Defined Radio, Cognitive Radio systems 45
P Repeaters (REF/RF-over-Optical), IBS, and Distributed Antenna system 35
19 Satellite based systems —Hubs. VSAT etc. 33
20 Copper access systems (DSL/DSLAM; 33
21 Network Management systems 6{)
22 Security and surveillance communication systems {video and sensors based) 43
23 Optical Fiber Cable NIL

— — — — —— ==

SHASHI RANJAN KUMAR, Jt. Secy.
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