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Economic Review

Gross Domestic Product

The year 2013-14 was marked by low industrial growth, a tight 
monetary policy in response to rising inflation, decelerating 
investment and consumption demand, policy constraints 
impacting investments, and general slowdown in the global 
economy. The situation improved in the second half of 2013-14, 
with the narrowing of the twin deficits – both current account and 
fiscal – replenishment of foreign exchange reserves, adjustment 
of the rupee exchange rate, and curbing of inflationary impulses. 
The year ended with, high food inflation, sub-optimal monsoons, 
rising crude oil prices, and an uncertain global geo-political 
environment. With the decisive election results in May 2014, and 
the consequent change in the Government, improved business 
sentiments, creating a conducive environment for comprehensive 
policy action, and with the global economy expected to recover 
moderately, the Indian economy can look forward to better 
growth prospects in 2014-15 and beyond. 

The Ministry of Statistics & Programme Implementation 
released the new series of national accounts on January 30, 
2015, revising the base year from 2004-05 to 2011-12. Apart 
from a shift in the reference year, for measuring the real growth, 
conceptual changes, as recommended in international guidelines, 
have been incorporated in the new series. Statistical changes like 
revisions in the methodology of compilation, adoption of latest 
classification systems, and, inclusion of new and recent data 
sources have been made. In the revised series, Gross Domestic 
Product (GDP) at factor cost would be replaced by industry-wise 
estimates to be presented as Gross Value Added (GVA) at basic 
prices, while “GDP at market prices” ̀  will henceforth be referred 
to as GDP. As per the revised series, there has been a growth of 
6.9 percent in GDP at constant (2011-12) prices, in 2013-14, as 
against a growth of 5.1 percent in 2012-13.
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Agriculture

Foodgrain production, after declining from a high of 
259.29 million tonnes in 2011-12 to 257.13 million tonnes in 
2012-13, touched a record high of 264.77 million tonnes in 
2013-14. Though the production estimates point towards the 
continued robustness of Indian agriculture, productivity levels in 
Indian agriculture are still much lower than the global standards.
Production of selected agricultural commodities (million tonnes)

Items 2009-10 2010-11 2011-12 2012-13
(Final 

Estimates)

2013-14
(4th Advance 

Estimates)
Food grains 218.11 244.49 259.29 257.13 264.77

Wheat 80.80 86.87 94.88 93.51 95.91

Rice 89.09 95.98 105.30 105.24 106.54

Coarse Cereals 33.55 43.40 42.01 40.04 43.05

Pulses 14.66 18.24 17.09 18.34 19.27

Source: Department of Agriculture and Cooperation
Note: Figures may not add due to rounding off

Industry

The industrial sector, consisting of manufacturing, mining, 
electricity, and construction, that had shown remarkable recovery 
and steady growth for three years, post 2008-09, lost momentum 
thereafter, owing to a combination of supply-side and demand-
side factors. Industrial performance in 2013-14 remained 
lacklustre for the third successive year. As against a growth of 
1.1 per cent in 2012-13, the Index of Industrial Production 
(IIP) recorded a decline of (-) 0.1 per cent during 2013-14. 
Contraction in mining and manufacturing growth, contributed 
significantly to the poor performance of the industrial sector during 
2013-14. Manufacturing and mining sector IIP declined by (-)0.6 
per cent and (-)0.8 per cent respectively in 2013-14. The underlying 
cause for this was the deceleration in investment, particularly by the 
private corporate sector, during 2011-12 and 2012-13. Other factors 
such as high interest rates, infrastructure bottlenecks, inflationary 
pressure leading to rising input costs, drop in domestic and external 
demand for some sectors, contributed significantly, to the low growth 
in the manufacturing sector.
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Sectoral Growth Rates of Industrial Sector based on IIP (%) (Base: 
2004-05 = 100)
Industry Group Weight 2009-10 2010-11 2011-12 2012-13 2013-14

General Index 100 5.3 8.2 2.9 1.1 -0.1

Mining 14.2 7.9 5.2 -2.0 -2.3 -0.6

Manufacturing 75.5 4.8 9.0  3.0  1.3 -0.8

Electricity 10.3 6.1 5.5  8.2  4.0 6.1

Source: Central Statistics Office (CSO)

Growth in IIP, during 2013-14, was not impressive, even 
in terms of use-based classification comprising of basic goods, 
capital goods, intermediate goods and consumer goods. The 
capital goods segment, remained the worst performing sector, 
for the third consecutive year. The slow pace of implementation 
of mega projects, and a decline in the number of new projects, 
adversely impacted the capital goods segment, continuing 
to result in its negative growth of (-)3.6 per cent in 2013-14, 
as against (-)6.0 per cent in 2012-13 and (-)4.0 per cent in 
2011-12. This segment has been hit by the steady deceleration 
in fixed investment in the past three years. 

Infrastructure

Core industries continued to be adversely affected by supply 
bottlenecks and infrastructure constraints during 2013-14. The 
index of eight core industries (comprising coal, crude oil, natural 
gas, petroleum refinery products, fertilizers, steel, cement and 
electricity) with a combined weight of 37.90 per cent in the IIP, 
witnessed a growth of only 3.4 per cent during 2013-14, as 
compared to 6.50 per cent in 2012-13. Natural gas (-13.00 per 
cent) and crude oil (-0.20 per cent) were the worst performers in 
2013-14, recording negative growth, while the remaining sectors 
barring steel (8.3 per cent) and electricity (5.8 per cent), recorded 
below 3.0 per cent growth. However, the sharpest drop in growth 
rate is seen for refinery petroleum products, which witnessed a 
fall from 29.0 per cent in 2012-13 to 1.6 per cent in 2013-14. 
The performance of natural gas and crude oil has remained very 
discouraging since 2011-12.
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Growth (%) in Infrastructure Industries

Sectors Weight 2009-10 2010-11 2011-12 2012-13 2013-14
Coal 4.4 8.1 -0.2 1.3 4.6 0.8

Crude Oil 5.2 0.5 11.9 1.0 -0.6 -0.2

Natural Gas 1.7 44.6 10.0 -8.9 -14.5 -13.0

Petroleum 
Refinery 
Products*

5.9 -0.4 3.0 3.1 29.0# 1.6

Fertilizers 1.3 12.7 0.0 0.4 -3.4 1.5

Steel 6.7 6.0 13.2 10.3 4.1 8.3

Cement 2.4 10.5 4.5 6.7 7.7 3.0

Electricity 10.3 6.2 5.6 8.1 4.0 5.8

Overall 37.9 6.6 6.6 5.0 6.5 3.4

Source:  Office of the Economic Adviser, D/o Industrial Policy & Promotion (P) - 
Provisional

*  Reliance Industries Limited(Special Economic Zone) production figures for 
March 2014 are on pro-rata basis

#    Figures from 2012-13 onwards are not comparable with other years on account 
of inclusion of RIL (SEZ) production data since April 2012.

External Sector

Exports and Imports

The improvement in international demand during 2013-14, 
had a salubrious impact on exports. India’s exports, that had 
slowed down after the onset of the financial crisis, and had even 
contracted in 2012-13, registered a growth of 4.7 per cent in US$ 
terms in 2013-14. On the other hand, the import bill recorded 
a decline of 8.3 per cent, due to curbs on imports of gold, 
and subdued crude oil prices. Consequently, the trade deficit 
improved from US$ (-)190.34 billion in 2012-13 to (-)135.79 
billion in 2013-14.

Export, Import and Trade Deficit (in US $ billion)

Item 2012-13 Growth (%) 2013-14 Growth (%)

Exports 300.40 -1.8 314.41 4.7

Imports 490.74  0.3 450.20 -8.3

Trade Deficit -190.34 -135.79

Source: D/o Commerce
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Foreign Exchange Reserves & Exchange rate:

The level of India’s foreign exchange reserves comprise 
foreign currency assets, gold, Special Drawing Rights and 
Reserve Tranche Position in the International Monetary Fund. 
The reserves increased from US$ 292.05 billion at the end of 
2012-13, to $ 304.22 billion at the end of 2013-14, largely 
on account of an improvement in the trade deficit. The most 
significant development in external sector during 2013-14, has 
been the movement in the exchange rate of rupee. As per the 
RBI, “amid heightened volatility in global and Indian currency 
markets, the Indian rupee depreciated speedily by 17.7 per 
cent against the US $ during mid-May to end-August 2013. 
However, the rupee reversed the trend in September 2013 and 
appreciated by 6.0 per cent and further by 1.9 per cent up to 
October 25, 2013 as market sentiments improved on the back 
of various policy measures announced by the Reserve Bank and 
the Government”. From ` 54.39 per US $ in end-March 2013, 
the rupee fell to ` 68.36 per US $ on August 28, 2013. After 
September 2013, the rupee did not breach ` 64 per US $ level, 
and moved in a narrow range of ` 60.10 to ` 62.99 per US $ 
from end-November 2013 till end March 2014. 

Foreign investment inflows:

Recognising the risks to capital flows emanating from global 
financial conditions, the Government and the Reserve Bank of India 
undertook various steps, during the year, to facilitate capital inflows, 
including liberalisation of Foreign Direct Investment (FDI) norms. 
Net FDI inflow rose from US$ 19.82 billion in 2012-13, to US$ 21.56 
billion during 2013-14.

Net Foreign Direct Investment (FDI)/Net Portfolio Investment

Net FDI Net Portfolio Investment 
(In US$ billion)

2009-10 17.97 32.40
2010-11 11.31 30.29
2011-12 22.01 17.17
2012-13 19.82 26.89
2013-14 21.56 4.82

Source: Reserve Bank of India
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Current Account Deficit (CAD):

India’s balance of payments position witnessed a significant 
improvement during 2013-14 over the preceding year. The 
improvement may be attributed to pick up in merchandise 
exports, amidst some global recovery, a depreciating rupee, 
and decline in imports. Contraction in the trade deficit, coupled 
with a rise in net invisibles receipts, resulted in a reduction of the 
CAD from US$ 87.8 billion in 2012-13, to US$ 32.4 billion in 
2013-14. 

Inflation:

The annual average inflation rate, based on the Wholesale 
Price Index (WPI) eased to 5.98 per cent in 2013-14, as against 
7.36 per cent in 2012-13. High price rise in the primary and fuel 
sectors continued to remain areas of concern, during the year. 
Food price rise remained the major source of the inflationary 
pressure, which persisted, despite the sharp deceleration in 
economic growth. Fuel inflation moderated from 10.33 per 
cent in 2012-13, to 10.16 per cent in 2013-14. The general 
slowdown in the economy and weak investment demand kept 
the manufacturing inflation at a low of 2.99 per cent in 2013-14, 
as against 5.41 per cent in 2012-13.

Annual Inflation rate (%) based on WPI 
(Base 2004-05=100)

Items/Groups
Weight 

(%)
April-March (Average)

 2012-13  2013-14

All Commodities 100 7.36 5.98

Primary articles 20.1 9.81 9.84

Fuel and Power Group 14.9 10.33 10.16

Manufactured Products 65.0 5.41 2.99

Source: Computed from base data released by the Office of the Economic Adviser, 
D/o Industrial Policy & Promotion
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Food inflation is more prominently reflected in the annual 
inflation rate based on the All India General Consumer Price 
Index – combined (CPI), where food holds a higher weight 
(about 45 per cent), as compared to the WPI (about 24 per 
cent). Annual average CPI for 2013-2014, continued to remain 
above the WPI based inflation rate, recording an increase 
of 9.49 per cent, as against an increase of 10.21 per cent in 
2012-13.

In line with the inflationary trend in the economy at large 
during 2013-14, many inputs used by the Indian Railways 
recorded moderate to high inflation based on the Wholesale 
Price Index. Electricity for railway traction (20.29 per cent), High 
Speed Diesel (18.68 per cent), and lubricants (6.10 per cent) 
were some of the major inputs of Indian Railways witnessing 
high price rise during 2013-14. 

Major commodities carried by Indian Railways

The following Table shows the percentage of total 
availability (production plus imports) of some of the major 
commodities carried by the Indian Railways during the last 
5 years.

Percentage of total availability (production plus imports) of select major 
commodities carried by the Indian Railways

 Coal Iron ore Cement Foodgrains Fertilisers POL 
Products

2009-10 65.44 60.48 45.85 16.91 81.98 20.08

2010-11 69.87 56.67 46.78 17.77 81.03 18.52

2011-12 70.91 61.75 47.74 17.89 86.26 18.16

2012-13(R) 70.70 79.77 41.81 19.06 86.28 17.39

2013-14 (P) 69.20 81.33 42.74 20.80 86.98 17.33

(P) Provisional (R) Revised

Selected economic indicators are set out in the next two pages.
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SELECTED ECONOMIC INDICATORS

 ITEM Unit / 
Base

2009-10 2010-11 2011-12 2012-13 2013-14

I. (a) Net National Income*

 (i) At 2011-12 prices ` Crore - - 7846531 8193427 8751834

 (ii) At current prices ` Crore - - 7846531 8841733 10056523

 (b) Per capita net national income*

 (i) At 2011-12 prices ` in units - - 64316 66344 69959

 (ii) At current prices ` in units - - 64316 71593 80388

       

II. Gross Capital Formation*

  Railways      

 (i) At 2011-12 prices ` Crore - - 31382 34825 36761

 (ii) At current prices ` Crore - - 31382 37169 41139

         

III. Foreign Trade:

 (a) Value of exports ` Crore 845534 1142922 1465959 1634319 1905011

  Value of imports ` Crore 1363736 1683467 2345463 2669162 2715434

 (b) Value of exports US $ 
Million

178751 251136 305964 300401 314405

  Value of imports US $ 
Million

288373 369769 489319 490737 450200

       

IV. Index of Agricultural Production (Triennium ending 2007-08 =100)

   Weight    

 (a) All Crops (100.00) 102.7 121 125.2 124.2 129.7

 (b) Foodgrains (50.66) 100.6 114.3 119.5 119.4 123.1

 (c) Non-foodgrains (49.34) 104.9 128.0 131.2 129.1 136.4

       

V. Index of Industrial Production (2004-05=100)

   Weight    

 (a) General Index (100.00) 152.9 165.5 170.3 172.2 172.0

 (b) Mining & Quarrying (14.157) 124.5 131.0 128.5 125.5 124.7

 (c) Manufacturing (75.527) 161.3 175.7 181.0 183.3 181.9

 (d) Electricity (10.316) 130.8 138.0 149.3 155.2 164.7

 
*  Data is as per revised series of national accounts, released by CSO on January 30,2015, and is 

available only from 2011-12 onwards.
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SELECTED ECONOMIC INDICATORS (Contd.)

 ITEM Unit / 
Base

2009-10 2010-11 2011-12 2012-13 2013-14

VI. Wholesale Price 
Index (Financial 
Year 
Average with 
weights) 
(Base 2004-
05=100)

Weight      

(a) All Commodities (100.00) 130.8 143.3 156.1 167.6 177.6

(b) Primary Articles (20.12) 154.9 182.4 200.3 220.0 241.6

(c) Fuel & Power (14.91) 132.1 148.3 169.0 186.5 205.4

(d) Manufactured Products (64.97) 123.1 130.1 139.5 147.1 151.5

VII. Wholesale Price 
Indices of 
Important 
Commodities used 
by 
Railways

Weight      

(a) Non-coking coal (1.01) 121.2 134.9 180.1 217.0 176.7

(b) Minerals Oils (9.36) 135.8 157.5 184.0 202.5 226.0

(c) Electricity for Railway 
traction

(0.09) 106.9 113.8 116.2 125.2 150.6

(d) Basic Metals, Alloys & 
Metal Products

(10.75) 129.5 140.7 156.3 166.1 164.5

(i) Steel (0.03) 120.2 113.5 123.5 126.2 126.2

(ii) Ferro Alloys (0.14) 126.8 148.1 146.8 151.7 155.6

(iii) Non-Ferrous Metals (1.00) 145.8 153.5 157.1 160.9 164.0

(e) Electrical Machinery, 
Equipment & Batteries

(2.34) 122.1 123.9 129.7 133.0 136.6

(f) Chemicals & 
Chemical Products

(12.02) 117.8 124.0 134.7 143.6 148.9

(g) Non-metallic Mineral 
Products

(2.56) 140.9 144.6 152.9 163.3 166.2

(h) Cotton Textiles (2.61) 108.8 129.2 143.8 146.2 158.0

(i) Logs & Timber (0.08) 98.1 124.2 132.7 145.3 144.3

(j) Cement & Lime (1.39) 149.0 150.8 157.0 168.6 167.0

(k) Lubricants (0.17) 174.5 192.6 230.4 244.6 259.5

(l) High Speed Diesel (4.67) 133.0 151.7 164.5 183.6 217.8

VIII. Consumer Price 
Index 
(Industrial Workers) 
(Base 2001=100)

 162.8 179.8 194.8 215.2 236.0

Source: (i) Central Statistics Office (ii) Department of Commerce (iii) Department of Agriculture & 
Co-operation (iv)Department of Industrial Policy & Promotion (DIPP) (v) Office of the Economic Adviser, 
DIPP (vi) Labour Bureau, Chandigarh




