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Economic Review

Gross Domestic Product (GDP):
The year 2012-13 was marked by sluggish growth, persistent 
inflation and the risks of a high fiscal and current account deficit, 
thus endangering the earlier reversal of declining growth. Part 
of this slowdown may be attributed to global factors like weak 
external demand that resulted in a contraction of exports, also 
having an adverse bearing on the manufacturing sector. Not 
only did exports contract but, the import bill also increased 
marginally, putting a pressure on the current account. On the 
domestic front, the services sector, that had been the mainstay 
of India’s recent growth story also showed signs of deceleration, 
due to both, moderating global demand and the slowdown 
in domestic consumption, dragging down overall economic 
activity and employment creation during 2012-13. Industrial 
growth also faced stagnation, resulting from a combination of 
factors, most notably the investment cycle downturn, supply-side 
bottlenecks and weak external demand. Deficient rainfall that 
impacted the kharif crop, resulted in a less than optimal growth 
in agricultural output. Inflation impacted real consumption and 
there was moderation in investment as well as consumption 
activity. Government consumption expenditure also decelerated, 
reflecting expenditure-cutting as part of its fiscal consolidation 
strategy. All these factors contributed in pulling down growth. 
Consequently, growth in Gross Domestic Product (GDP) slipped 
from a high of 8.9 per cent recorded in 2010-11 , to a ten year 
low of 4.5 per cent in 2012–13. The share of rail GDP in overall 
GDP has remained close to 1 percent in the last few years.

GDP and growth in GDP at factor cost (at 2004-05 prices)

2008-09 2009-10 2010-11^ 2011-12@ 2012-13 *

GDP at Factor 
Cost (` crore)

4,158,676 4,516,071 4,918,533 5,247,530 5,482,111

Growth rate (%) 6.7 8.6 8.9 6.7 4.5

* First revised estimates @ Second revised estimates ^ Third revised estimates
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Sectoral Performance

Agriculture:

The Eleventh Five Year Plan (2007-12) witnessed an average 
annual growth of 3.6 per cent in the GDP from agriculture 
and allied sector. Though falling short of the Eleventh Plan 
target of 4 per cent, this was higher than the average annual 
growth of 2.5 and 2.4 per cent achieved during the Ninth and 
Tenth Plans respectively. However, in 2012-13, agricultural 
growth reduced to 1.4 percent from the 5 per cent recorded in  
2011-12. Moderation in agriculture growth was largely on account 
of rainfall deficiency. Foodgrain production, after registering an 
all-time high of 259.29 million tonnes in 2011-12, declined to 
257.13 million tonnes in 2012-13. 

Production of selected agricultural commodities (million tonnes)

Items 2008-09 2009-10 2010-11 2011-12 
(Final 

Estimate) 

2012-13 
(4th Advance 

Estimate)

Food grains 234.47 218.11 244.49 259.29 257.13

Wheat 80.68 80.80 86.87 94.88 93.51

Rice 99.18 89.09 95.98 105.30 105.24

Coarse Cereals 40.03 33.55 43.40 42.02 40.04

Pulses 14.57 14.66 18.24 17.09 18.34

Source: Department of Agriculture and Cooperation

According to the Economic Survey 2012-13, “There are a 
number of constraints and challenges that need to be addressed 
and the country will have to invest heavily in farm research, rural 
infrastructure, providing better access to high value markets, better 
credit facilities and input use, so that the farming community as a 
whole is motivated to produce more and the target of 4 per cent 
growth set for the agriculture and allied sector in the Twelfth Five 
Year Plan is met”.

Industry:

Sluggish domestic demand coupled with economic 
slowdown in the global economy, affected industrial output 
in 2012-13, for the second consecutive year. The moderation 
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in industrial growth, particularly in the manufacturing sector, 
is largely attributed to slackening of external demand, rising 
costs, sluggish growth of investment, squeezed margins of the 
corporate sector, deceleration in the rate of growth of credit flows 
and the fragile global economic recovery. High level of interest 
rates arising out of tight monetary policy pursued by the Reserve 
Bank of India (RBI) to curb inflationary pressures, also affected 
the industrial growth adversely. Shortage of power was another 
major constraining factor impacting the growth of the industrial 
sector. The Index of Industrial Production (IIP) stagnated during 
2012-13. Growth in the IIP for 2012-13 moderated to 1.1 per 
cent as against 2.9 per cent in 2011-12, and an impressive 8.2 
per cent in 2010-11 . Manufacturing sector, which is the most 
significant component of industrial sector with a weight of 75.53 
per cent in IIP, grew by a modest 1.3 per cent in 2012-13 as 
against 3.0 per cent in 2011-12. 

Sectoral Growth Rates of Industrial Sector based on IIP 
(Base 2004-05:100)

Industry Group 2008-09 2009-10 2010-11 2011-12 2012-13

General Index 2.5 5.3 8.2 2.9 1.1

Mining 2.6 7.9 5.2 -1.9 -2.3

Manufacturing 2.5 4.8 8.9 3.0 1.3

Electricity 2.7 6.1 5.5 8.2 4.0

Source: Central Statistics Office

In terms of use-based classification comprising of basic 
goods, capital goods, intermediate goods and consumer goods 
of the IIP during 2012-13, there was moderation in growth in 
all segments of the IIP. All segments recorded a growth of below 
3 per cent. Higher borrowing costs, deceleration in investment, 
import substitution in the machinery and electrical machinery 
segments and a decline in the number of new projects adversely 
impacted the capital goods sector, resulting in its negative 
growth of (-)6.0 per cent in 2012-13, as against (-)4.0 per cent in  
2011-12. Industrial growth still remains vulnerable to several 
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domestic factors and external shocks. Infrastructure and energy 
constraints, decline in demand for India's exports, and fragile 
recovery in investment are the risk factors. 

Infrastructure:

Core industries continued to be adversely affected by supply 
bottlenecks and infrastructure constraints during 2012-13. The 
index of 8 core infrastructure industries (comprising coal, crude 
oil, natural gas, petroleum refinery products, fertilizers, electricity, 
cement and finished carbon steel) with a weight of 37.9 in the 
IIP recorded a growth of 5.8 per cent in 2012-13 compared to 
5.0 per cent in 2011-12 . Natural Gas with a negative growth 
rate of (-)14.5 per cent continued to be the worst performing 
infrastructure industry in 2012-13 followed by fertilizers, which 
registered a negative growth of (-)3.4 per cent. Production of 
crude oil also contracted by (-) 0.6 per cent in 2012-13. Petroleum 
refinery products sector was the leading infrastructure industry 
recording an improvement from 3.1 per cent in 2011-12 to 25.7 
per cent in 2012-13. Cement and coal sectors also registered a 
higher growth at 7.7 per cent and 4.3 per cent in 2012-13 as 
against 6.7 per cent and 1.3 per cent respectively in 2011-12. 

Growth (%) in Infrastructure Industries

Sectors Weight 2008-09 2009-10 2010-11 2011-12 2012-13

Coal 4.4 8.0 8.1 -0.2 1.3 4.3

Crude Oil 5.2 -1.8 0.5 11.9 1.0 -0.6

Natural Gas 1.7 1.3 44.6 10.0 -8.9 -14.5

Petroleum 
Refinery 
Products

5.9 3.0 -0.4 3.0 3.1 25.7

Fertilizers 1.3 -3.9 12.7 0.0 0.4 -3.4

Steel 6.7 1.9 6.0 13.2 10.3 3.3

Cement 2.4 7.2 10.5 4.5 6.7 7.7

Electricity 10.3 2.7 6.2 5.6 8.1 4.0

Overall 37.9 2.8 6.6 6.6 5.0 5.8

Source: Office of the Economic Adviser, D/o Industrial Policy & Promotion
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External Sector:

Exports and Imports:

Not only was the pace of global economic recovery slow 
during 2012-13 in the USA, Japan and the Euro Area economies, 
the emerging market economies, including China and India, 
also slowed down considerably during the year. The moderation 
in international demand had an adverse impact on the Indian 
export markets. Indian exports that had slowed down at the onset 
of the financial crisis, contracted during 2012-13. On the other 
hand, the import bill also increased marginally. Lower oil prices 
and falling gold prices contributed to keeping the rise in imports 
very modest. These developments resulted in a worsening of the 
trade deficit during 2012-13. India’s exports registered a negative 
growth of (-)1.82 per cent in US$ terms in 2012-13 as compared 
to a growth of 21.83 per cent in 2011-12. Imports grew by 0.29 
per cent in US$ terms in 2012-13 as against 32.33 per cent in 
2011-12. Consequently, trade balance worsened from US$ (-) 
183.36 billion in 2011-12 to US$ (-)190.34 billion in 2012-13. 

Export, Import and Trade Deficit (in US $ billion)

Item 2011-12 Growth (%) 2012-13 Growth (%)

Exports 305.96 21.83 300.40 -1.82

Imports 489.32 32.33 490.74  0.29

Trade Balance# -183.36 -190.34

#: Exports minus Imports
Source: Department of Commerce

  
Foreign Exchange Reserves & Exchange rate:

India's foreign exchange (forex) reserves comprise foreign 
currency assets, gold, Special Drawing Rights and reserve tranche 
position in the International Monetary Fund. The reserves that 
were at a high level of US$ 304.82 billion at the end of March 
2011, declined to US$ 294.40 billion at the end of March 2012 
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and further to US$ 292.05 at the end of March 2013. The decline 
in forex reserves was partly due to the worsening trade deficit and 
also because of a decline in net Foreign Institutional Investments 
inflow in the economy. Indian rupee witnessed depreciation of 
6 per cent, on point-to-point basis from ` 51.16/ US$ on March 
30, 2012 to ` 54.39/ US$ on March 28, 2013.

Foreign investment inflows: 

Consequent to the economic slowdown, net foreign direct 
investments (FDI) declined from US$ 22.01 billion in 2011-12 to 
US$ 19.82 billion in 2012-13. Net portfolio investments however, 
increased from US$ 17.17 billion in 2011-12 to US$ 26.89 
billion in 2012-13. Thus the foreign investment inflow increased 
by 19.67% from US$ 39.03 billion in 2011-12 to US$46.71 in 
2012-13.

 Foreign Investment Flows

 Net FDI Net Portfolio Investment

(In US$ billion)

2008-09 22.34 (-)14.03

2009-10 17.97 32.40

2010-11 11.31 30.29

2011-12 22.01 17.17

2012-13 19.82 26.89

Source: Reserve Bank of India

Current Account Deficit (CAD):

External imbalances came to the fore during 2012-13, as the 
CAD-GDP ratio reached an all time high of 6.7 per cent in the 
third quarter of 2012-13 mainly on account of the growing trade 
deficit. Although, on account of a declining trade deficit, due to a 
turnaround in export growth and stabilisation of import growth, 
the CAD moderated to 4.8 per cent for 2012-13 as a whole, it 
remained above the sustainable level, requiring policy attention 
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for improving financing, by attracting more stable capital flows to 
the Indian economy.

The widening CAD, financed through higher debt flows, 
resulted in a significant rise in India’s external debt during 2012-
13 that stood at US$ 390 billion at end March 2013, as against 
US $ 345.50 billion at end March 2012.

Inflation:

Headline inflation based on the Wholesale Price Index (WPI), 
averaged 8.94 per cent in 2011–12, and moderated to 7.36 per 
cent in 2012-13. Fuel inflation was the highest at 10.33 per cent 
in 2012-13, due to the revision of administered prices of fuel 
(especially diesel) in the second half of the year. However, the 
cascading effect of this change was not very prominent on prices 
of manufactured products due to the general slowdown in the 
economy and production activity. Food price increase remained 
the major source of inflationary pressure, which persisted, despite 
the sharp deceleration in economic growth. 

Annual Inflation rate (%) based on WPI 
(Base 2004-05=100)

Items/Groups
 Weight  

(%)
April-March (Average)

2008-09 2009-10 2010-11 2011-12 2012-13

All Commodities 100 8.05 3.80 9.56 8.94 7.36

Primary articles 20.1 11.05 12.66 17.75 9.80 9.81

Fuel and Power 
Group

14.9 11.57 (-)2.11 12.28 13.96 10.33

Manufactured 
Products

65.0 6.16 2.22 5.70 7.26 5.41

Source: Office of the Economic Adviser, D/o Industrial Policy & Promotion

Inflation measured in terms of Consumer Price Index for 
Industrial Workers, increased from 8.39 per cent in 2011-12 to 
10.44 per cent in 2012-13.

In line with the inflationary trend in the economy at large 
during 2012-13, many inputs used by the Indian Railways 
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recorded moderate to high inflation based on the Wholesale 
Price Index. High Speed Diesel (11.56 per cent), electricity for 
railway traction (7.74 per cent), other rail equipment (7.04 per 
cent), basic metals, alloys & metal products (6.26 per cent) and 
lubricants (6.15 per cent) were some of the major inputs of Indian 
Railways witnessing high price rise during 2012-13. 

Major commodities carried by Indian Railways:

The following Table shows the percentage of total availability 
(production plus imports) of some of the major commodities 
carried by the Indian Railways during the last 5 years.

Percentage of total availability (production plus imports) of select major 
commodities carried by the Indian Railways

 Year Coal Iron ore Cement Foodgrains Fertilisers POL 
Products

2008-09 66.99 61.30 45.88 14.98 80.89 21.24

2009-10 65.44 60.48 45.85 16.91 81.47 20.08

2010-11 69.87 56.67 46.78 17.76 81.03 18.56

2011-12 (R) 70.91 61.75 47.74 17.89 86.25 18.16

2012-13 (P) 71.40 80.11 43.34 19.20 86.21 17.38

Note: Loading figures used exclude loading by Konkan Railway Corporation Limited 
(P) Provisional (R) Revised

Fiscal Scenario:

In mid 2012–13, Government initiated a plan for fiscal 
consolidation based on the roadmap suggested by an Expert 
Committee, headed by Dr. Vijay Kelkar. Accordingly, a number of 
steps towards fiscal consolidation were taken in the second half of 
2012-13. Some rationalisation of fuel subsidies was also undertaken. 
These measures along with strict controls over expenditure helped in 
keeping the fiscal deficit at a manageable level. As against the gross 
fiscal deficit of 5.1 per cent of the GDP, projected in the Economic 
Survey 2012-13, actual gross fiscal deficit for 2012-13 stood at 4.9 
percent of the GDP. This was targeted to be 4.8 percent of the GDP 
in 2013-14.

Selected economic indicators are set out in the next two pages.



15

SELECTED ECONOMIC INDICATORS

 ITEM Unit /  
Base

2008-09 2009-10 2010-11 2011-12 2012-13

I. (a) National Income
 (i) At 2004-05 prices ` Crore 3664388 3966407 4293585^ 4573329@ 4728776*

 (ii) At current prices ` Crore 4705446 5411104 6406834^ 7434965@ 8255978*

 (b) Per capita national income     

 (i) At 2004-05 prices ` in units 31754 33901 36202^ 38048@ 38856*

 (ii) At current prices ` in units 40775 46249 54021^ 61855@ 67839*

       
II. Gross Capital Formation

 (a) Total Public Sector     

 (i) At 2004-05 prices ` Crore 429285 449687 467223^ 465212@ 508713*

 (ii) At current prices ` Crore 531730 592788 656448^ 695835@ 821962*

 (b) Railways       

 (i) At 2004-05 prices ` Crore 23653 25121 23707^ 18572@ 20533*

 (ii) At current prices ` Crore 29661 31767 31186^ 25757@ 30365*

         
III. Foreign Trade:       

 (a) Value of exports ` Crore 840755 845534 1142922 1465959 1634319

  Value of imports ` Crore 1374436 1363736 1683467 2345463 2669162

 (b) Value of exports US $ 
Million

185295 178751 251136 305964 300401

  Value of imports US $ 
Million

303696 288373 369769 489319 490737

       
IV. Index of Agricultural      

 Production #

 (Triennium ending 2007-08 =100)     

   Weight    

 (a) All Crops (100.00) 107.0 102.8 121.1 125.3 123.0

 (b) Foodgrains (50.66) 106.5 100.6 114.3 119.5 118.8

 (c) Non-foodgrains (49.34) 107.6 105.0 128.1 131.3 127.3

       
V. Index of Industrial       

 Production (2004-05=100)      

   Weight    

 (a) General Index (100.00) 145.2 152.9 165.5 170.3 172.2

 (b) Mining & Quarrying (14.16) 115.4 124.5 131.0 128.5 125.5

 (c) Manufacturing (75.53) 153.8 161.3 175.7 181.0 183.3

 (d) Electricity (10.35) 123.3 130.8 138.0 149.3 155.2

* First Revised Estimates
@ Second Revised Estimates
^ Third Revised Estimate
# Base has been revised from triennium ending 1993-94 to triennium ending 2007-08
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SELECTED ECONOMIC INDICATORS (CONTD)

 ITEM  Unit /  
Base

2008-09 2009-10 2010-11 2011-12 2012-13

VI. Wholesale Price 
Index (Financial 
Year 
Average with 
weights) 
(Base 2004-
05=100)

Weight      

(a) All Commodities (100.00) 125.9 130.8 143.3 156.1 167.6

(b) Primary Articles (20.12) 137.5 154.9 182.4 200.3 220.0

(c) Fuel & Power (14.91) 135.0 132.1 148.3 169.0 186.5

(d) Manufactured 
Products

(64.97) 120.2 123.1 130.1 139.5 147.1

VII. Wholesale Price 
Indices of 
Important 
Commodities used 
by 
Railways

      

(a) Non-coking coal (1.01) 112.7 121.2 134.9 180.1 217.0

(b) Minerals Oils (9.36) 141.8 135.8 157.5 184.0 202.5

(c) Electricity for Railway 
traction

(0.09) 104.9 106.9 113.8 116.2 125.2

(d) Basic Metals, Alloys & 
Metal Products

(10.75) 137.0 129.6 140.7 156.3 166.1

(i) Steel (0.03) 125.5 120.2 113.5 123.5 126.2

(ii) Ferro Alloys (0.14) 150.2 126.8 148.1 146.8 151.7

(iii) Non-Ferrous Metals (1.00) 150.6 145.8 153.5 157.1 160.9

(e) Electrical Machinery, 
Equipment & 
Batteries

(2.34) 123.6 122.1 123.9 129.7 133.0

(f) Chemicals & 
Chemical Products

(12.02) 118.1 117.8 124.0 134.7 143.6

(g) Non-metallic Mineral 
Products

(2.56) 131.7 140.9 144.6 152.9 163.3

(h) Cotton Textiles (2.61) 102.7 108.8 129.2 143.8 146.2

(i) Logs & Timber (0.08) 84.8 98.1 124.2 132.7 145.3

(j) Cement & Lime (1.39) 138.6 149.0 150.8 157.0 168.6

(k) Lubricants (0.17) 171.1 174.5 192.6 230.4 244.6

(l) High Speed Diesel (4.67) 135.8 133.0 151.7 164.5 183.6

VIII. Consumer Price 
Index 
(Industrial 
Workers) 
(Base 2001=100)

 144.8 162.8 179.8 194.8 215.2


