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No.2001 /My 195
(Ry051/4 New Delhl, deted 19,3.10
) !
The FA&CAO AR |
Central Railway ?‘P\/ ! 7 ;
Mumbaj :

e

Sub: Maintenunce charges of freight stock owned by Non Railway Customers’

"

Ref: FA&CAO(S&WYCR's letter

No.W Effy/Maint. Charges of Tank
Wagons/201

0dt. 8.1.10 addressed to EDF(C&RM)/Railway Board

With reference to above, the following is advised: .
Under Board’s letter No.81/TT-1/81/P dt. 20.4.93 (copy enclosed) Zonal Railivays
were advised that the capital cost of the wagon/underframe/barrel of special type tank

wagons will be revised every 3 vears and will correspond with the current costs of
Togrining 2 similar wagon.

2. However, in reference to certain queries raised by WR on policy regarding
maintenance charges to be levied for special type of pri vately/jointly owned Tank Wagons,
under Board's letter No.89/M(N)/951/41 dt. 25/27.1.94 (copy enclosed), it was advised
that in case of wagons whose manufacturs has been discontinued in the past, the current
capital cost may be worked out by obuining the last manufacture cost from the
manufacrurer and update the same @10% per annum to account for the annual inflation.

e i et

3. The maintenance charges caloulated on the above lines gor wogens ?V:ho:;;:
manufacturing had been discontinued were fou‘nd to be exorbnan'{ and displayed sxgnm?smz
variation w.r.t. the wagons whose current capx}ai costs were gvaxlab{c as there had ?een a
signiticant reduction in inflation. Representations were ’recewad by the Zonal ’Raxlways
from customers in this regard. As a .result under Bof'ard s_letter No‘ZOO}‘/M(N}(QS]M dt.
9 4.2003 (copy enclosed), Zonal Raz!‘ways were adyzs@d t.hat fo'r assessing majmcnanca"
charges of wagons whose manufacturing has‘ been cnscont%nued‘ in the past, their cx.m‘zﬂf
capital cost should be worked out on the ba‘s:s of average 1nﬂa§;on rate as per RBI index
after o'bté"i}’aihg the last manufacturing cost of the wagon.

4 Again in & clarification issued to WR, under Board's letter No.2001/M(N w933/
d; 26.12 ’soo_‘; it was advised the capital cost of the wagons should be assessed on the basis
Uy: 5\3‘ RUL;I index for all commodities and not on the basis of RBI Index for Loce, Wagos.
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whose manndfaciure has been discontinued.

0,

Thus, the capital cost of all the wagons (including those whose manufacture has
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L may be seen from above that the justructions which have been 1§88 aner
ard’s letter No. 8UTT-II/81/P dt. 20.4.93 have been issucd in the context g g7Hgetis :

heen discontinued) should he revised every 3 years only. For arriving af the capital cost of
wagons, current cost of manufacture muy be fukgn. For arriving ot the capital cos: 2’0/
wagons whose' manufacture has been discontinued, 'the last manufacturing cos! of the

wagon may be taken and average rure

may be applied.

Encl: As above
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of inflation as per RBI Index (for all commeditics)

7% (Archana Kittiih)
Dir. Mech.Engg. (Ert.)

5
(Sa }zy/Upmﬁ} .
Director Finance (Commercial) {%
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No. 2001 /M(NY/931/4. | . December 26,2003

The Chief Rolling Stock Enmncer
Wesern Rarlway. :
- Churebuate,

SubN Mamtenance charges offrewbr stoci\ owued by hon raxtwav customers
; CRSE/\Vesteru Rax way's l;!(er No. NU443/1/4 (Purt) dated 5 9.2003.

lzﬂ“ 2o

Pt\ase rt:fer co l
: rSSucs ra:sed

1 Avr:rage mﬂanon rate for assessing the current C‘dplw] cosr is ro be cal cuiat‘»d or Ihc
“basis of ycarly RBI. Indcx »foc aﬁ commodltm and not on thc ba51s of RBt 1ndc<

- ,for.Loco, Wagna cu

Horend

L

JRYSPRPI N U R

P e s o
L s e e, e nant .
e TN EENRRRTHY NN (F I m&;;,ufc‘mﬁi{: Cial by b

2. ‘;Capx&al cost conS)dercd to recovc. Mamrenance charges just pnor o recetpt ol
~ Board's instructions issued xide Board's, leter No.-200+/M(N)/951/4 dated 9.4.05.
o -thzough old sysiem should be taken as basc Capml ¢ost and should be inflated on a

year o vcar basTs in terms. of&vcra% in flation rate ; as per’ RBI Indcx to calcu!atc tbc

- :ﬁ.::currmr c:lp i"cost for cazsmg thc turun, bzlls

K 3‘:.(,;"‘The: cum:nr capxml cost shaii br: amvcd at by mﬂat ng Lhc prcvxous capttzl cost wnh
. the avcraoe—mﬂa';on rater durmg nhc previous ycar eg. VJ br:gm wxzh if capital cost .
"conszderg:d ‘for ‘raigin g th the maintenance charges just. prior 1o issue of Board s

- © U instuetions fcgaxdmg -medified ‘procedure was ¥ ad the average fnflation tewe -

‘,;_'_durmg the same pcnod wasSS % _then_ the ‘current” “capital- cost for r raising_ t“\c
© . advance. br-: : i &I\Cf‘wﬂh m:w proccdurc t”or thc next. yc&r shﬂ[ he
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4. I( is aiso rcqucswd that Dmsxonal omcers may p{easc be durcctcd © abprogm
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TeeTNW Mdimenagee chiarres of i'

T scndx swaed Dy aon-rathway customers.
S Board s letter Moo 3L LSLP sraated _0 NEUAN
f Board's fetter No. ‘49;\1\\,3.’\{'4 )(dvtﬁd i27.1.1994,

Boand’s gudelines were issued vide leter at reference (i) above for calcuiating out
Mneninee charges of freight stock owned by nonsrailway customers @ 5% of the current capital
S8t ety of (he wagon or of the undecframe (including bogies) dependi ng_upon whether-the

3 Sainienands has been carried out for the camplete wagon-or for the under frame only. .
G Guindelises are also avatlable for caleulating current capital cost of the wagons, whose -
‘ ﬁ ; manntactuning has been discontinued in the past, for the purpose of working out maintenance

s oo charges. In cerms of Board's letter mentioned at ref. (il) above current capital cost of such wagons

{"“‘\g.. : may be worked out by obtaining the last manufacturing cost from the manufacturer and.updating
\i; x the same (@ 10% per annun. to account for the annual inflation: Mainténance ~harges of the ‘
g wxg ons whose manufacturing has beed discontinued and calculated on the basis of above guide
oo hines are exorbitant and therefere, display significant variation w.r.t. the wagons-whose current
r; i captial costs are available as there has been a significant reduction in the inflation in the recent
past. Consequently, zonal Railways are Iebemng representations from customers regarding levying
‘;{ of very high maintenance charges. In a simiilar situationover SCR, GFCL have disagreed tc accept
¥ maintenance charges and requested for adopting a uniform system based on RBI's price index..
; in view ol gbove it has been decided to revise the existi ng Board's declmes issued vide

letter atrer (i) in this regard as under

“For assessing maintenance charges of wagons/ zmderframc (ncluding bogies),
o whose magufacturing has been discontinued in the past, Zonal railways should work ot
the current capital cost of the wagons/ underframe (including bogies) on the basis of
average inflation rate as per RET index after obraining the last mauujaclurmg cost.,"”
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i (ARUN ARORA)

+ewmeeem Director, Mech-Engg ‘7

Copy o CMEs (OL), All Indian Raibvays - for :nformation and necessary action pleasc.
FaXC, \()s (OL), &l Inoisn Raitways - fer information: and necessary achon please.

(ARUN ARORA) Q
Dll‘"C tor, x\/ech Engg (Frt) .
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