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All G.Ms. OSDs & FA&CAOs etc. (As per Standard Ljg¢ «p

1. All attached offices- Subordinate offices, RRBs,Try, In:::, I&RT

2 & Others (As per Standard List ‘II’ ) o

3 All Railway PSUs/Corporation (As per Standarg List ‘vp)

Subject :- Conditions for payment of pensiop on absorpti i
seryants consequent upon conversion of Cateﬁngmia :tl”t;z
Indian 'Rallways into Indian Railway Catering & Touri
Corporation Ltd. (IRCTC). "g
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The matter regarding payment of pension on absorption of Railway servants
consequent upon conversion of the Catering Department of the Indian Railways into Indian
Railway Catering & Tourism Corporation Ltd. (IRCTC) has been engaging the attention of
Railway Board for some time. It has since been decided by the Board that the conditions for
payment of pension of such absorbed employees shall be as under:-

i)  The Railway servants of the Catering Department of the Indian Railways shall be
transferred en-masse to the IRCTC in terms of foreign service without any deputation
allowance till such time they get absorbed in the IRCTC and such transferred Railway servants
shall be absorbed in the IRCTC with effect from such date as may be notified by the Ministry
of Railways.

ii)  The Ministry of Railways shall allow the transferred Railway servants an option to
revert back to the Railways or to seek permanent absorption in the IRCTC.

iii)  The option referred to in Sub-para (ii) shall be exercised by every uansferreq l.lailway
servant in such manner and within such period as may be specified by the Ministry of
Railways,

V) The permanent absorption of the Railway servants as employees of the IRﬂC s{::g
take effect from the date on which their options are accepted by the Ministry of lewa);s i
on and from the date of such acceptance such employec.s shall cease to be Railway servants
they shall be deemed to have retired from Railway service. .
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Upon absorption of Railway servants in the lR_CTC, the posts which they were holg
chc Rai?:)vay before such absorption shall stand abolished. Iny

vi)  The Railway servants who opt to revert to Railway service shall be re-deployed th’“ugh
the surplus cell of the Railways. .

i i ' i but excludi l
i)  The Railway servants, including temporary Railway servants ing o, _
r;l?owers. who opt for permanent absorption in the IRCTC shall on and from the dat:t:
absorption, be governed by the rules and regulations or bye-laws of the IRCTC.

viii) A permanent Railway servant, who has been absorbed. as an expployee of the IRCTQ
shall be eligible for pensionary benefits on the basis of combined service rendered by himm
the Railways and in the IRCTC in accordance with the formula for CaICQlation i
pension/family pension under the Railway Services (Pension) Rules, 1993 as may be in force 5
the time of his retirement from the IRCTC.

iX)  The pension of an employee under sub-para (viii) shall be calcu.lated on the basi:v; of by
last 10 months’ average pay. If the absorbed employee is drawing pay in IDA scale during th,
period, his pay in IDA scale shall be taken into account for calculation of average emolumentg

X) In addition to pension or family pension, as the case may be, the employees shall ajg,
be eligible to dearness relief as per Industrial Dearness Allowance pattern.

xi)  The benefits of pension and family pension shall be available to temporary transferre] ;
Railway servants after they have been confirmed in the IRCTC.

xii)  The Ministry of Railways shall create a Pension Fund in the form of a Trust and the
pensionary benefits of absorbed employee shall be paid out of such Pension Fund.

xiii) The rules regarding constitution of the Trust and the procedure and the manner in
which pensionary benefits are to be sanctioned and disbursed from the Pension Fund shall b
notified as an amendment to the Railway Services (Pension) Rules, 1993.

xiv)  The Railways shall discharge its pensionary liability by paying in lump-sum as a one
time payment to the Pension Fund the pro rata pension or service gratuity and retiremen
gratuity for the service rendered till the date of absorption of the railway servant in the IRCTC.

xv)  The manner of sharing the financial liability on account of payment of pensionary
benefits by the IRCTC shall be determined by the Ministry of Railways.

xvi) Lump-sum amount of the pro -rata pension shall be determined with reference to
Commutation Table laid down in Railway Services (Commutation of Pension) Rules, 1993.  *
xvi)) The IRCTC shall make pensionary contribution to the Pension Fund for the period of
service to be rendered by the concerned employees under the IRCTC at the rates as may
determined by the Board of Trustees so that the Pension Fund shall be self-supporting.
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xxi) The safeguards specified in sub-para (xxi) shall inchude option for vohuntary retirement
o continued service in the IRCTC or voluntary retirement benefits on terms applicable to
Railway servants or employees of the IRCTC as per option of the employees, assured payment
of earned pensionary benefits with relaxation in period of qualifying service, as may be decided
by the Ministry of Railways.

xiii) All items given above including any other aspects as are not covered by the sbove
mw?hhmshaubilmgmmdbythemwkuh,viz,kuhﬂtopeimgmdmthemy
Services (Pension) Rules, 1993, amﬁﬁcathnmthiseffect d?ﬂhemwdmdmoomeofum
in consultation with the Department of Pension & Pensioners Welfare.
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Copy to DAl (Rlys), New Delhi (40 spares).
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Copy forwarded to:

The General Secretary, NFIR (with 35 spares)

ral Secretary, AIRF (with 35 spares) ' )
TI; Sdiﬁbcrs Zf th:rgl ational Council, Departmental Council and Secretary Staff Side,

National Council, 13-c, Feroze Shah Road, New Delhi (with 90 spares).

retary General, FROA (with 5 spares). | .
ik »A” Officers Association (with 5 spares)

/ S, Grou (W1 |
% S:Q;Ty gilsway BoaI:d Class II Officers’ Association(with 5 spares)
The Secretary General, IRPOF(with 5 spares) o _
The Secretary, Railway Board Ministerial Staff Assocmtlon(thh S spares)

9. The Secretary, Railway Board Class IV Staff Association(with 5 spares)

10. The President, Indian Railway Class II officers’ Association (with 5 spare_s)

11. The Secretary General, All India RPF Association, Room No. 256-D, Rail Bhavan, 3

New Delhi-110 001.
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Copy to:-

1. Shri V.K. Sthanunathan, National President, National Federation of Railway Pensioners,36,
mGmaym Road, T. Nagar, Chennai-600 017.

2 Shri K. Gopinath Menon, The Secretary General, National Federation of Railway
;’enssmners, Kunnathurmedu, Palghat- 678 013.

. Shri R.B. Kulkarni, President, AIRRF, 13/9, Vivekanand Housing Society. Gurumandi
fogd, Dombivli (East), Maharashtra-421 201. * ” )

. B. Jayajaya Rao, President, All India Railway Officer’ iati

; : y Officer’s Association, 12-13-268 (505)New,

?tr_le_ﬁrz, Lane 9, Tarnaka, Secunderabad-500 017. -

- The General Secretary, Railway Pensioners’ Council Kiran Kutir, Larkania Tola, Katihar.

6. The General Secretary, All India F i :
e . ’ ederation of Pensioners Associati
Kavirai Street, Saidapet West, Chennai-600 015. Fs: Assaciigigiy. TR Hall2: p
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Secretary General , All Indi
_RamBChandm’ : s ndia Central
iat?c;rsl. Flat No.144, New Suryakiran Apartments, Plot No. 65

Committee of ]
Pensioner
,Patparganj, New Delhi-1 1;

092- . s §.Solanki, General Secretary, Central and AIS Peps; :

8. Shflccb)/l[(-my, Bhopal(M.P) 462 016 ensioners Association, E-i/164,
na | Nirmal Dass Gupta, Vice President, Federation of Central Go

. Shri 24, Sagar Manna Road, Kolkata. 700 060 vernment Pensioners’

Organis¥ g Dard, Secretary General, Central Government Pensi , ;
Chandigarh 160 061. ensioners’ Association, 187412,

Central Government Pensioners’ Association, “
: i -
hhotunagar-7, Raiya Road, Rajkot 360 001(.)m SHIVANAND”, 11/13,

i
1.5 Kunj Societys C \ , ‘
Bharat Pensioners’ Samaj, Post Box 3303, Jangpura Extension, New

KIiShg:crctary General,
De'lhj-l 10 014.

Copy 10+

ppSs/PSS/PAS to: CR.B,FC,MTaMEsMSaMMaDG(RHS),DG(RPF),Aﬂ Additional Members,

Secretarys All Executive Directors, JS, JS(G), DS(D), JS(E), DS(G),EDEMN), ID(MPP),

DE(G); pPC,JDE(N), JDE(P&A), JDEGC), JDE(Rep),JDE (Rep)IIL,

IDE(G),JDE(D&A),DPC-LHs JDE(Gaz),JDE(W), JDE(GP), JDE(Res), DDPC-ILIV, v,
p), DDF(E)-LIL 1I1,JDE(L), DDE(LR)LILIIL, DDE(R)ILUS(A), US(D),US(E),PAO,

0./Railway Board.
E(P&AL, E(G), ENG)I&IL PC-V.IV.IIL, E(Trg),E(MPP), E(LR)I&IL, F(E)

w.0.
Cash.I’II,III,Ivs p <

ILI F(E)SPL Security(E), Security(ABE), Accounts-111(with 10 spares)
ERB-LILILIV,V&D; Gi(Pass),G(Acc), E(Welfare), EGSCT) L & 11, E(O)LILIT1&L(CO),
E(GRL 11, E(GP),E(GC), PR, E(D&A), Budget, O&M, Code Revision Cell(with 2 spares),

acs-1, PG, E(Rep)-I,II,III Railway Board.
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