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New Delhi, Dated 09.07.2025

Sub: Accounting procedure for GSTD TDS to be deducted by metal scrap purchasers on metal scrap sold

by Indian Railways.

Ref: (i) Board’s letter No. 2017/AC-11/1/6/GST MAIN-VOL-IV dated 11.12.2024( RBA No. 35/2024)
(i) Board’s letter No. 2017/AC-11/1/6/GST MAIN-VOL-IV dated 03.01.2025 (RBA No. 01/2025)
(iii) Board'’s letter No. 2017/AC-|l/1/6/GSTMAIN/VOL.|V dated 08.05.2025 (RBA No. 16/2025)

(iv) Board’s letter No. 2018/RS(S)/709/14 Pt.1 dated 23.06.2025.

* 3k ok ok

1. Railway Board vide letter under ref (i) has circulated copy of MoF, Department of Revenue
Notification No. 25/2024 dated 9™ October 2024 and its implication for Indian Railways and advised

necessary action by all concerned, Further, vide letter under ref (ii)
compliance and vide ref (iii), amendment to RBA No.01/2025 were iss

,Clarifications for ensuring GST

ued respectively.

2. Based on the instructions issued vide letter under ref(iv), the following process flow is proposed for
capturing and settling TDS transactions in books of Railways for the transactions captured after TDS

system changes are made in IREPS:

a. The bill/invoice shall be raised at total invoice value (Sale value + applicable GST)
b. The party will deduct GST TDS from the invoice amount while making payment to Railway.

€. On receiving payment (Invoice Amount minus GST TDS),

automatically, an amount equivalent to GST TDS is tob

an additional entry is to be triggered
e credited in concerned Deposit GST

allocation with a contra debit to Misc Advance GST TDS (Metal Scrap) (New allocation codes to

be generated in IPAS).

d. The details of above transaction will be maintained in IPAS for record and clearance.
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e. A manuscript/computerized register shall be maintained in IPAS to monitor receipt of TDS

amount in respect of each such transaction.

h. Based on above information, auto TCs and auto JVs will be triggered in IPAS for clearing the Misc
Advance outstanding against these invoices through transfer of credit from Deposit GST head of

the Nodal Railway to the concerned accounting unit.
i. The auto-TCs should have the complete details in the attachment for verification by the

concerned units before‘submission and acceptance of TCs.

Invoice-wise, Party-wise and Unit wise details of GST TDS available in electronic cash ledger, shall

be made available ,Nodal Railway wise and Accounting unit wise in form of MIS in GSTM portal. .

k. Any outstanding under Misc. Advance GST TDS (Metal Scrap) will be reflective of the purchaser’s
who have not remitted the TDS so deducted to the tax authorities and should have an equivalent

SD lien withheld in IREPS portal.
I The position should be monitored at regular intervals and be taken up by Accounts and Stores

officers for ensuring compliance by purchaser’s.
m. In the event of forfeiture of SD lien in IREPS, the amount will have to be credited in Misc Advance

GST TDS (Scrap) and the suspense outstanding against the party will be cleared.

3. The accounting procedures for implementing GST TDS mechanism in IREPS will be as under :

For example:-
1. Value of Metal Scrap Sold is Rs. 100/-

2. GSTon Rs. 100/- is Rs. 18/-
3. TDS deducted by Scrap Dealer is Rs. 2/-

( Noté: Example is used only as an illustration for the purpose of explaining GST accountal. Accountal

of EMD, BSVv (excluding GST), TCS or any other charges shall be done as per existing procedures).

A. In IREPS, GST invoice is issued at the time of receipt of BSV (Balance Sale Value). When party
deducts GST TDS and pays the remaining amount, the GST portion will be accounted as under:

Remittance into Banks Dr (GST minus TDS) (Rs. 16)
Deposit GST (/GST/CGST/SGST/UGST) Cr (GST minus TDS) (Rs. 16)

Now, foilowing will also be operated automatically in the system-

Deposit GST (/GST/CGST/SGST/UGST) Cr (TDS amount deducted by party) (Rs. 2)
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Misc Advance GST TDS (Metal Scrap) Dr ( TDS amount deducted by party) (Rs. 2)
(/GST/CGST/SGST/UG-ST)

B. When SD lien is released on receipt of TDS in electronic cash ledger, IREPS will share the complete

C.

D.

details with IPAS for populating auto-TCs (party-wise and invoice-wise information to be attached)
for transfer of credit to concerned Railway/unit by the Nodal Railway-

Deposit GST (IGST/CGST/SGS T/UGST) Dr. Rs. 2/-
Transfer Division or Transfer Other Railway Cr.Rs. 2/-

(Note: Nodal Railways will discharge the net cash outward liability for their GSTINs by firstly
consuming the credit available in the electronic cash ledger. In the event credit gets
accumulated in the electronic cash ledger due to less net outward liability, the Nodal Railways
in consultation with their GST Consultants can process for cash refund which will be credited
back to Deposit GST Head.) ‘

Credit receiving unit will be populated with an auto-JV for operating following:

Transfer Division or Transfer Other Railway Dr Rs. 2/-
Misc Advance GST TDS (Metal Scrap) (-) Dr. Rs. 2/-

In the event of forfeiture of SD lien in IREPS, the concerned accounting unit will operate-

RIB Dr.Rs. 2/-
Misc Advance GST TDS(Metal Scrap) (-) Dr.Rs. 2/-

4. The TDS amount accepted for the period prior to implementation of TDS related system changes in
IREPS , will be dealt as per the guidelines issued in RB letter under ref (iv).

Copy to:

This is issued with the approval of competent authority.

Megha Agrawal

173130891/202¢

Digitally signed by

Date: 14-07-2025

17:19:36

Director Accounts
Railway Board

1. PFAs of all Zonal Railways/Production Units for information and necessary action.
2. MD/CRIS, DF/CRIS,GM/EPS,GM/AIMS,GM/GSTM CRIS for information and necessary action
3. EDRS(RS)/RB for information.
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