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General Managers,
All Zonal Railways / Production Units

RBA No. 01/2025
GST No. 01/2025

3rd January 2025

Sub: Further Clarification in relation to compliance with Amended

TDS Provisions for

Metal Scrap Supplies by Registered dealers

to Indian Railways under GST

Ref: RBA No. 35/2024 dated 11 December 2024.
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Railway Board vide RBA

of the notification issued by Dep

No. ibid had brought out the implications
artment of Revenue on the captioned

subject. In this regard, following clarifications are brought out to ensure

GST compliances:-

Particulars

Clarifications

Whether GST-TDS shall be applicable @1%
of Taxable Value or Invoice Value?

GST-TDS shall be applicable @1% of Taxable
Value

Whether GST-TDS shall be applicable @1%
each of CGST and SGST or total 1%?

GST-TDS shall be applicable @1% each of CGST
and SGST.

Whether GST-TDS under IGST (2% in case
of IGST) be also applicable on Railways?

Given that the place of supply (POS) of metal
scrap supplied by the Railway is the same as the
place of the supplier, TDS under IGST shall not
be applicable to these transactions of the
Railways.

Whether there is threshold of transaction on
which TDS shall be applicable?

TDS shall be applicable on all transactions of]
Metal Scrap falling under Chapter 72 to 81 where
the total value (Taxable Value) of such supply,
under a contract, exceeds Rs. 2,50,000/ -

What are the provisions relating to the issue
of TDS certificates under the GST Jaw?

Similar to the Income Tax Law, the person
deducting tax under GST has to issue the TDS
certificate in form GSTR-7A to the concerned
person within 5 days of depositing the tax to the

“|government. The GST portal will automatically

make GSTR-7A available to the deductee on the

basis of the GSTR-7 filed by the Scrap Dealer.
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The applicability of TDS in various scenarios involving different locations of
supplier, place of supply, and place of recipient is detailed in the table below:

Relevant for

Bangalore [Bangalore SGST Bangalore |Yes Railways
- . ’ Not Relevant
2 3a ‘e |Chenna IGS B ore |Yes
Bangalore |Chennai GSsT ’B angalore  [Yes lfor Ratturave
3 Bangalore |Chennai [IGST Delhi Yes [Not R{'elevant
G for Railways
4 Bangalore [Bangalore @C’ST & Delhi No - ____Re!evant Lor
SGST Railways :

From the above, it may be seen that GST-TDS shall not be applicable when
the location of the supplier and the place of supply are in the same state, whereas
the place of the recipient is in a different state.

All Zonal railways and Production units may take note of the above and
ensure GST compliance in consultation with their local GST consultants and ensure
that all such transaction shall comply with the aforesaid requirements. In case of
any specific issues in in.lplementing the above instructions, the same may be
brought to the notice of Railway Board along with the comments of GST
Consultants engaged by Zonal Railways. A copy of this instruction is also marked
to CRIS to make necessary changes in the IREPS and GST Manual utilities,

Signed by
Vipul Tripathi

Date: 03-01-2025 12:52:38, ¥ 'Pu! Tripathi)

irector/Accounts
Railway Board

Copy to:

1..5r. PPS to all Members of Railway Board

2. PFAs of all Zonal Railways/Production Units;
3. Managing Director, CRIS;

4. Director Finance, CRIS;

5. GM/IREPS, GSTM, CRIS
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