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173083227 /2023

HIT ¢RI Government of India
I HATAT Ministry of Railways
(A IS (Railway Board)

RBA No. 57-/2023
GST Circular No. }4 /2023

No. 2017 /AC-II/1/19/SPVs(part) New Delhi dated 30.11.2023

General Managers,
WR, SWR, SCR, ECoR, SECR & ECR

Sub:- Guidelines for issuing GST invoices for O&M charges against
SPVs and accounting of GST invoices from SPVs for User

charges.

Ref:- ED(Infra)-1’s letter No 2017 /Infra/18/2/dated 21.09.2023.
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Railway Board vide above referred letter has advised to SPVs that in
terms of ministry of Finance Office Memorandum dated 04.01.2023, it
would transfer apportioned revenue to SPVs inclusive of GST starting
from FY 20232024. There are two transactions involved.

a. O&M charges payable by SPVs to Railways.

b. User charges payable by Railways to SPVs.

2. As on date IR is required to raise Tax invoices on its customer under
forward charge mechanism. Therefore, all O&M charges recoverable from
SPVs on Forward charge Mechanism will attract GST @ 18% . Similarly,
SPVs share of apportioned revenue would include an element of 18% GST

as clarified by Board vide letter ibid.
Following accounting processes are indicated for immediate
implementation.

a) SPV will raise GST compliant Invoice on IR in respect of Apportioned
Revenue, which would include GST @ 18%. For example, if apportioned
revenue payable to a SPV is Rs. 100/-, the concerned SPV shall raise GST
Invoice on the concerned Railway for Rs. 84.75 plus GST @ 18% of Rs.
15.25. Concerned Zonal Railway shall account for this Invoice in IPAS and
will use appropriate Input Tax Credit Flags T4’ or ‘C2’ as the case may be.



2017 /AC-ll/1/19/SPVs(Part)

1/3083227/2023

Accounting Entries shall be as follows:

Expenditure Head ---Dr. Rs. 84.75

Misc. Advance (GST) ---- Dr. Rs. 15.25 (T4 or C2-Flag)

Deposit Misc (SPV) Cr.Rs. 100/-

b) Concerned Zonal Railway shall issue GST compliant Tax Invoice on the
SPVs for O&M Charges. For example, if Rs. 10/- is recoverable from the
SPVs, then IR shall issue GST Invoice with base value of Rs. 10/- plus
GST @18% of Rs. 1.80 totaling to Rs. 11.80. Concerned Zonal Railway
shall use the CRIS GST Manual utility system to generate Tax Invoice and
report the same in the GST Returns.

Accounting Entries shall be as follows:-

Deposit misc. (SPV) ----- Dr. Rs. 11.80
Deposit Misc.(Outward GST Liability) --- Cr. Rs. 1.80

Relevant Expenditure Head ----- Cr. Rs. 10.00

c) Basis ‘above, net payment is to be made to SPV which works out to Rs.
88.20-(Rs. 100 Apportioned Revenue- O&M charges of Rs. 11.80.

Accounting entries shall be as follows:-

Deposit misc.(SPV) --- Dr. Rs. 88.20 (by clearing Rs. 100(‘a’ above) and Rs.
11.80 (b’ above).

Cheques and Bills ---- Cr. Rs. 88.20

d) Outward GST liability of Rs. 1.80 as illustrated at (b) above gets offset
by Input Tax Credit as brought out at (a) above, while discharging the GST

liability by the Principal Railways every month.

3.1t is clarified that:

a. Rate of GST on O&M charges is 18%
b. Invoicing for O&M charges is to be done within 7 days of working out

of Apportioned earnings for SPV.
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c. Payment to SPVs may be made only after SPV issues GST compliant
Tax Invoice and after adjusting the O&M charges to be recovered

from SPVs.
d. Other Taxes and duties recoveries by IR viz., TDS etc shall be

complied with as per statutory requirement.
This issues with the approval of competent authority.

Signed by

Vipul Tripathi
Date: 30-11-2023 19:30:14
(Vipul Tripathi)
Director/Accounts
Railway Board
Email ID: vipul.tripathi@gov.in
Ph No: 8920027770
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