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Economic Review

General:

2010-11 has been a year of economic recovery for India. 
The economy witnessed a rapid turnaround and emerged 
with élan, from the slowdown caused by the global financial 
crisis, to grow robustly and move closer to the pre crisis level. 
The economy maintained its growth trajectory with the real 
GDP achieving a growth rate of 8.4 per cent in 2010-11. 
The main impetus to growth during 2010-11 emanated from 
the agriculture sector and the continued momentum in the 
manufacturing sector. Being the largest sector of the Indian 
economy, the services sector continues to be the mainstay 
and a key driver of the nation’s overall growth. This sector 
remained buoyant during 2010-11, barring ‘community, social 
and personal services’, where policy-induced deceleration was 
visible as fiscal consolidation resumed. India’s external sector 
remained resilient even after weathering the global financial 
crisis. India’s merchandise exports grew robustly during 
2010-11 aided by high rate of growth in global income and 
diversification in direction and composition of trade. Imports 
grew at a lower pace than exports during 2010-11. There was 
an increase in the share of industrial inputs in total imports, 
which was indicative of some qualitative shift in the pattern 
of imports. It was a difficult year in terms of inflation. Starting 
in double digits, headline inflation persisted and remained 
elevated throughout 2010-11, while the underlying drivers 
changed during three distinct phases during the year. Indian 
economy has evidenced admirable resilience and strength. 
The medium to long term prospects of the economy, including 
industrial sector, continued to be positive.
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Gross Domestic Product (GDP): 

The growth of Gross Domestic Product (GDP) at constant 
2004-05 prices at Factor Cost (real GDP) in 2010-11 remained 
at 8.4 per cent which was the same as the level recorded during 
2009-10. Analysis of composition of growth in 2010-11 indicates 
that it was broad-based across major sub-sectors in the industry 
and services, besides benefiting from rebound in agriculture. The 
growth in primary, secondary and services sector was 7.0 per 
cent, 7.2 per cent and 9.3 per cent, respectively during 2010-
11 as against the corresponding growth of 1 per cent, 8.4 per 
cent and 10.5 per cent in the preceding year. Growth of real 
GDP in 2010-11 is mainly on account of the accelerated growth 
registered in ‘agriculture, forestry & fishing’ (7.0 per cent as against 
a growth of only 1 per cent a year ago), ‘financing, insurance, 
real estate & business services’ (10.4 per cent), ‘trade, hotels & 
restaurants’ (9.0 per cent) and ‘construction’ (8 per cent). The 
growth of ‘transport, storage & communication’ sector at 14.7 
per cent was very close to that obtained in 2009-10 (14.8 per 
cent).  However, ‘electricity, gas and water supply’ (3.0 per cent), 
‘manufacturing’ (7.6 per cent) and ‘mining & quarrying’ (5.0 per 
cent) showed somewhat decelerated growth. There was a sharp 
decline in ‘community, social & personal services’ sector which 
grew only by 4.5 per cent as against a growth of 12 per cent 
registered during 2009-10.

Indian Railways contributed 1 per cent towards GDP at 
Factor Cost (2004-05 level of prices) during 2010-11

Agriculture:

The growth of agriculture and allied sectors continues to be a 
critical factor in the overall performance of the Indian economy.  
After two consecutive years of subdued performance, agriculture 
turned into a significant driver of growth in 2010-11. The real 
GDP growth emanating from ‘agriculture’ was 7.8 per cent 
against a growth of only 0.7 per cent witnessed during 2009-10.  
The simultaneous occurrence of a normal and well-distributed 
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southwest monsoon and excess north-east monsoon, enabled 
both Kharif and Rabi sowings to be above normal. Consequently, 
there was record foodgrains production of 241.6 million tonnes 
in 2010-11. This represents an increase of about 10.8 per cent 
over the previous year. The consequent rise in farm incomes 
supported demand conditions and with industry and services 
linkages, sustained the overall growth momentum. The production 
of wheat at 85.9 million tonnes and that of coarse cereals at 42.2 
million tonnes during 2010-11, was higher by about 6.3 per cent 
and 25.8 per cent, respectively, when compared to the previous 
year. Oilseeds production at 311 million tonnes was also around 
25 per cent higher than the level achieved in 2009-10.

Industry:

The recovery seen in industrial output in 2009-10 was 
sustained in 2010-11. In terms of Index of Industrial Production 
(IIP) – (Base 2004-05 = 100), industrial growth accelerated from 
5.3 per cent in 2009-10 to 8.2 per cent in 2010-11. Manufacturing 
sector having a weight of 75.53 per cent in IIP, registered a strong 
growth of 9 per cent which was perceptibly higher than the growth 
of 4.8 per cent achieved in the preceding year. There is a need to 
boost this sector, not only to increase and sustain output but also 
to gainfully employ a larger number of people, while at the same 
time ensuring environment sustainability. Further analysis of the 
IIP growth suggests some deceleration in mining and electricity 
in 2010-11 emanating from the poor performance on coal 
mining front and consequent lower thermal power generation. 
The growth rate in the mining sector, having a 14.16 per cent 
weight in IIP, registered a moderate decline and stood at 5.2 per 
cent compared to 7.9 per cent in 2009-10. Similarly, the growth 
of 5.5 per cent in electricity sector, with a weight of 10.32 per 
cent in IIP, was also lower than the growth of 6.1 per cent realized 
a year ago.

The use-based classification exhibits strong performance of 
capital goods and acceleration in growth across all sectors except 
consumer durables during 2010-11. The capital goods industries 
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showed a remarkable robustness obtaining a growth of 14.8 
per cent as against a growth of only 1 per cent a year ago. The 
output of basic goods with a growth of 6.0 per cent, intermediate 
goods segment at 7.4 per cent and consumer goods at 8.6 per 
cent; was also higher than the corresponding growth of 4.7 per 
cent, 6.0 per cent and 7.7 per cent respectively, registered in the 
previous year. Whereas consumer non-durable sector recorded 
an accelerated growth of 4.3 per cent against a growth of 1.4 per 
cent, the growth in consumer durables category decelerated to 
14.2 per cent compared to a growth of 17.0 per cent registered 
in 2009-10.

Infrastructure:
The infrastructure sector posted a moderate performance 

during 2010-11 over the previous year. The combined growth 
of the eight core industries viz., Cement, Electricity, Coal, Steel, 
Crude Oil, Fertilizers, Natural Gas and Refinery Products having 
a weight of 37.903 per cent in the overall Index of Industrial 
Production, decelerated  to 5.74 per cent during 2010-11 from 
6.64 per cent in 2009-10. Whereas ‘Crude Oil’ and ‘Steel’ 
registered accelerated growth rates of 11.94 per cent and 8.89 per 
cent, respectively, against growth rates of only 0.55 per cent and 
6.05 per cent in the previous year; growth in the ‘Fertilizers’ and 
‘Coal’ sectors was negative against high growth in the previous 
year. Growth in ‘Natural Gas’ sector nosedived to 9.96 per cent 
during 2010-11 from 44.59 per cent a year ago. ‘Cement’ and 
‘Electricity’ sectors also showed a decline in growth and stood 
at 4.52 per cent and 5.54 per cent, respectively, as compared 
to corresponding growth of 10.53 per cent and 6.17 per cent 
recorded in 2009-10. ‘Refinery Products’ sector rebounded from 
a downturn in the previous year and posted a growth of 2.99 per 
cent as compared to a negative growth of 0.45 per cent during 
2009-10.

External Sector:
During 2010-11, India’s foreign trade grew rapidly. The 

provisional foreign trade data for 2010-11 indicates that the 
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value of exports during April-March 2010-11 at US $ 251136 
million was higher by 40.49 per cent as compared to the level 
achieved in 2009-10. While exports of almost all major groups of 
commodities improved significantly during 2010-11, performance 
in case of gems & jewellary and value added products such as 
engineering and petroleum sector was noteworthy. The value 
of imports at US $ 369769 million was also higher by 28.23 
per cent as compared to the level obtained in 2009-10. The 
value of oil imports and non-oil imports in 2010-11 at US $ 
105964.31 million and US $ 263804.82 million was higher 
by 21.61 per cent and 31.10 per cent, respectively, than that 
achieved in 2009-10. The trade deficit during 2010-11 at US 
$ 118633 million was higher than the deficit at US $ 109621 
million during 2009-10. India’s balance of payments position 
remained manageable during the year. During 2010-11, receipts 
and payments on ‘invisibles’ account exhibited robust growth in 
contrast to a decline in receipts during 2009-10. India’s foreign 
exchange reserves during 2010-11 increased by about US $26 
billion to reach US $305 billion as at end-March 2011. With 
adequate foreign exchange reserves, India remained capable of 
handling any pressures emanating from the external sector in the 
near term. However, from a medium to long term perspective, 
it is important to improve resilience of the external account by 
pursuing policies that shift the composition of capital flows so as 
to reduce dependence on its volatile components.

Inflation:

According to the Annual Report of the Reserve Bank of India, 
the whole of 2010-11 was marked by inflation persistence, with 
headline inflation averaging 9.6 per cent. Food products were the 
main drivers of price rise during April-July 2010, accounting for 
about two-fifths of increase in WPI. Their share declined during 
August-November, when non-food primary products turned out 
to be the main drivers. Inflation became broad based when these 
price pressures spilled over to manufactured non-food products 
during December 2010-March 2011, which accounted for  
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61 per cent of the price rise during this period. Thus, recovery in 
the domestic economy led to demand-side pressure on inflation. 
As a result, the supply side pressures spilled over to a generalized 
inflation. The rate of inflation in terms of Consumer Price Index 
for Industrial Workers (Base 2001=100) on point-to-point basis 
declined by 6.04 percentage points and stood at 8.82 per cent in 
March 2011 as against 14.86 per cent in March 2010.

Wholesale Price:

The wholesale prices of several of the important inputs of 
the Indian Railways increased during April-March 2010-11. The 
percentage variation in wholesale price indices of such items that 
recorded significant change over those of April-March 2009-10 
included: HSD (14.1 per cent), Non-coking Coal (11.3 per cent), 
Lubricants (10.3 per cent), Basic Metals & Alloys (8.7 per cent), 
Electricity for Railway traction (6.4 per cent), Manufactured 
products (5.7 per cent) and Electrical Machinery, Equipment & 
Batteries (1.5 per cent).

The following table shows percentage of total output 
(production plus imports) of major items carried by Railways in 
the last seven years:

Year Coal Iron Ore Cement Food-
grains

Ferti-
lizers

Pol 
Products

2004-05 65.94 63.05 40.87 23.29 74.17 24.68
2005-06 66.03 65.39 41.40 19.80 74.01 24.71
2006-07 66.12 61.83 45.28 18.54 72.50 22.73
2007-08 66.45 64.01 45.16 16.24 75.51 20.18
2008-09 66.99 61.30 45.88 14.98 80.89 21.24
2009-10 65.44 60.48 44.62 16.91 81.48 22.52
2010-11(P) 69.83 56.44 45.64 17.77 81.36 21.71
(P) Provisional

Selected economic indicators are set out in the next two pages.
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SELECTED ECONOMIC INDICATORS

ITEM Unit / 
Base

2006-07 2007-08 2008-09 2009-10 2010-11

I. (a) National Income

(i) At 2004-05 prices ` Crore 3149149 3451829 3664388 3959653@ 4268715#

(ii) At current prices ` Crore 3501313 4076878 4705447 5395687@ 6325038#

(b) Per capita national income

(i) At 2004-05 prices ` in units 28067 30332 31754 33843@ 35993#

(ii) At current prices ` in units 31206 35825 40775 46117@ 53331#

II. Gross Capital Formation

(a) Total Public Sector

(i) At 2004-05 prices ` Crore 324020 382431 429285 448485@ 477165#

(ii) At current prices ` Crore 356556 441923 531730 591622@ 676220#

(b) Railways

(i) At 2004-05 prices ` Crore 16982 19308 23653 25121@ 22743#

(ii) At current prices ` Crore 18329 22229 29661 31767@ 29930#

III. Foreign Trade

(a) Value of exports ` Crore 571779 655864 840755 845534 1142649

Value of imports ` Crore 840506 1012312 1374436 1363736 1683467

(b) Value of exports US $ Million 126414 163132 185295 178751 251136

Value of imports US $ Million 185735 251654 303696 288373 369769

IV. Index of Agricultural

Production

(Triennium ending 1993-94=100)

Weight

(a) All Crops (100.00) 167.8 173.1 162.3 160.0 180.0

(b) Foodgrains (50.633) 158.8 168.6 171.3 159.4 176.5

(c) Non-foodgrains (49.367) 155.4 158.3 142.7 144.8 164.0

V. Index of Industrial

Production (1993-94=100)

Weight

(a) General Index (100.00) 122.6 141.7 145.2 152.9 165.5

(b) Mining (14.157) 107.5 112.5 115.4 124.5 131.0

(c) Manufacturing (75.527) 126.8 150.1 153.8 161.3 175.7

(d) Electricity (10.316) 112.8 120.0 123.3 130.8 138.0

@ Provisional

# Quick Estimates



12

SELECTED ECONOMIC INDICATORS (CONTD)

ITEM. Unit/base 2006-07 2007-08 2008-09 2009-10 2010-11@

V I Wholesale Price Index 
(Financial Year Average 
with weights) (Base 
2004-05=100)

Weight

(a) All Commodities (100) 111.4 116.6 126.0 130.8 143.3

(b) Primary Articles (20.118) 114.3 123.9 137.5 154.9 182.4

(c) Fuel. Power. (14.910) 120.9 121.0 135.0 132.1 148.3

(d) Manufactured Products (64.972) 108.2 113.4 120.4 123.1 130.1

VII Wholesale Price 
Indices of Important 
Commodities used by 
Railways (Fin. Year 
Average with weights)

(a) Non-coking coal (1.006) 102.5 106.5 112.7 121.2 134.9

(b) Mineral Oils (9.364) 127.4 126.3 141.8 135.8 157.5

(c) Electricity for Railway 
traction

(0.092) 103.5 103.5 104.9 106.9 113.8

(d) Basic Metals, Alloys & 
Metal Products

(10.748) 111.7 123.2 138.0 129.5 140.7

(i) Steel (0.033) 103.2 110.8 125.5 120.2 113.5

(ii) Ferro Alloys (0.137) 91.1 134.3 150.2 126.8 148.1

(iii) Non-Ferrous Metals (1.004) 145.6 151.4 150.6 145.8 153.5

(e) Electrical Machinery, 
Equipment & Batteries

(2.343) 111.2 118.6 123.6 122.1 123.9

(f) Chemicals & Chemical 
Products

(12.018) 108.9 112.8 118.1 117.8 124.0

(g) Non-metallic Mineral 
Products

(2.556) 115.4 128.3 131.7 140.9 144.6

(h) Cotton Textiles (2.605) 97.4 100.0 102.7 108.8 129.2

(i) Logs & Timber (0.088) 84.8 79.6 84.8 98.1 124.2

(j) Cement & Lime (1.386) 118.9 137.7 138.6 149.0 150.8

(k) Lubricants (0.168) 131.8 145.8 171.1 174.5 192.6

(l) HSD (4.670) 130.2 125.6 135.8 133.0 151.7

VIII Consumer Price Index
(Industrial Workers) 
(Base 2001=100)

125.1 133.0 144.8 162.7 179.7

@   Provisional


